MESEENAIZRE T AF9E / — b
(BfEEt ) (3)

mog i

6. BA% profit

me © BRAEH me (NV T S

MM (DOV N T )

wstar : THMBROTEM T ot (AU T Vi)
ggamma : BRFABEHD/RT 2=y (7 =)V ) —iES)
D HHE D (77— —widr)

£ EEEMf (72— — i)

beta : #5 KT

K5 NIXA—4F0D—E

descn @ EFERE ORI

pstar B (nfirms KICRZ bL)

theta @ RFEH (7 =)/ —#%) (nfirms KITNZ ML)

quan - A ER (7 =)V —5%) (nfirms KIENZ b))

sigma @ WEARESRE (WU M T UEi%) (nfirms KIGRZ ML)

profstar ! HHEARE (nfirms KILRZ ML)

profit : FIEFTH] (descnxnfirms 1741) (a. (PREFIX) _pr (nfirms) .mat [ZERFF)
agprof : Fl{HT4) (descnxnfirms 1745) (a. (PREFIX) cons (nfirms) .mat (ZFRFF)
share : ¥ = 7175 (descnxnfirms 1751)

pmcmarg A<= - X7 MU (descn IRITRZ b+ V)

concent : 1 fHEHENRY ML (descn RTTRZ b V)

x6 ZTHO—K
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FEEBY T 098 — b (BUEENER) (3)

function [] =

profit ()

global rlnfirms kmax binom

global mc M wstar w egw p profstar sigma D f ggamma quan

theta pstar

global profit agprof share pmcmarg concent

nfirms = 1;

while nfirms <= rlnfirms

descn = binom(nfirms+kmax+1l, kmax+2);

profit = zeros(descn, nfirms);
agprof = zeros(descn, nfirms);
share = zeros (descn, nfirms);
pmcmarg = zeros (descn, 1);

concent =

pstar =
profstar

sigma =

zeros (descn, 1);

[1;

[1;

zeros (nfirms, 1);

p = 5.5*ones (nfirms, 1);

cgprofit (nfirms,

descn) ;

elseif 'V —IJL/ —®%H

quan = [
profstar

w = [];

17

[1;
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30 theta = [];

31 pstar = [];

32

33 ccprofit (nfirms, descn);

34 end

35

36 save(['a.' PREFIX ' pr' int2str(nfirms) '.mat'],
'profit');

37 save (['a.' PREFIX ' cons' int2str(nfirms) '.mat'], ...

38 'agprof', 'share', 'pmcmarg', 'concent');

39

40 nfirms = nfirms+1;

41 end

42 end

nfirms fEOMEOH TEMEINSL 7 — V) =54, b LE~V T Uik
OBEAFNCONWT, B nfirms & 1 #05 rinfirms #EF TEX TENE
NEHHT 29, T2 a— FENEEMEZTETE L, B3O Ty 7 A%
T & LAFREATENG, IS 239 FE 2 5. 29 LTS /F)
T %7 7 4 M:ﬁ%ﬁ?‘éé% DT FANVIEAAL Y V—F v TRikirEN,
FREATHNEE S [ BEME 2 5T 2BICEH SN 2%, 722 0lETIE, &i

62) 77—/ —HF TEEENSHET HEER, HDVIEIV T U HHF TEEREDR E?
HAMEI, R ICHEL G 2 v (Y - 855 % (dynamic-static breakdown) ) o
%%?Kﬁwfﬁ¥%Lﬁmeéﬁ,%ﬁbt@%%Lcﬂrtfﬁﬁiﬁﬁ,%%W
IIEIEDSE T o DF N, ARG O P X EERE S 2 P15 & L i) 2 3
), FERRERCBINEL YV EEL TE R 5. BUERHRE OB D L, MHERIE %
RIS 27T Xa0E, Vv a 75Tty Y a B EE T 5 7V 3 X A5 ST
L7zA 740 - TVT) AL b,

63) 1 #LRIREIC AV 2 FEATHI A S rinfirms FEOFIEITHIE C, rinfirns O 7 7

ANVHERE NS,

64) BAERIZIE, nfirmstHIEOIL — FI2B W T, nfirmsfOFETHIARIEE N TV D
T 7 AN K GHAD AT NI T — Z IIFEIT prof it I &, BI¥loptimize
IZBWTC, kAL S RS (B Mifinval # 51509 4 & SIS NS (58HIBH),
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DTy 27, BLEOFE~—Y v, THEREL VS KFELFELT
77 A NMIRIET %o

AL VN —F Y THESINI/NT A—F rinfirms & kmax, BIUFRAA ¥
v—F ¥ THESE S 72 Binom 1741 binom % 7 H— N V& & LT, ZOM#T
HET L (0217TH)onfirms = 1 H4HD T, nfirms = rinfirms ¥ TV — 7L,
HREOBEAE L FET 5. (54) R T, KA nfirms, WADIE
PIRIEDY kmax D & S\ ZHEBURE 2 PESEME D#EHL descn %, Binom 1752 55F
"% (0817H). S bIZ&HktatEzMMLs 2 (10~1447H).

FREATY & FHET 2 ENE, FHATNGERIRS NSRS ET, NV b T >
BHOr—2A (16~24TH), »5HVIE, 27—V / —#For—2 (26~331TH)
DWTIPIZTIET 59, NV b T Vg e EwIR L 7235613, DU OB TH
%o WA, HEFEORECTHVL2EHENIIMLT 5 (17~2117H) %, F
72, =a—br=9 7V EOMMEE p =05, -, 05)LRET D (221TH),
F9 L7 kT, B cogprofit ZMFOH LT, nfirms #LOMEFE% descn
HOFEERET X TUZOWTEHEST 2 CHUTH) . 77—/ —BF a2 #IRL 7255
GO EBRORIP T TON L, 5, WEAEOFETHERE T 2LH e s 5

(27~3147H) o B ccprofit PO LT, nfirms #LOFIEATSI % descn
HOFEERET X TUZOWTEHET 5 B31TH). 29 L TEHRE S N-FIETTYI
profit % 7 7 A WIZIRIFET 5 (364TH) D, 72, FEIZFHE S oktat&
agprof, share, pmcmarg, concent BN 7 7 A VIR 5 (37,3817 H) 6,
nfirms & 1 2R L CROV—712H#EL (4017H)

65) PREFIX ="c’ B b7 — )V / =S OF#E%, PREFIX="b’ %% LX)V b T Vi
FIEZEE T2 L) X912, PREFIX OMEIZIEG U T Z 43l X4 5

66)a = [1IZH % a ICRAT LU TH L,

67) Blz1E, 3HOV LT UEEFOT =1L, ab pr3mat [ZRFS NS,

68) Bz X, 34D — )/ —HiFO T — 5 1L, ac_cons3.mat [IZIRAF S5,
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6.1 7—JL/ —5%E

6.1.1 EFIL

VB % A - IR5Ed 2 NHOBEDOH T, 77—V =55 PRHE IS %)
B INT A= o, BEn OBRABEHOKRE S 2RO 5, BRABHIIAERIC
HLT—ETHY), oDERBEIHELZTE, 2F1,

MC= 8w, 0'<0. (146)
o \TIRANAE - THERR T 5,
o' =+ T V. (147)

ZCZT, o ve {0, INIEEREKDY 3 v 7, re {0, JEREREDY 3 v 7 THDHD,
DA TEEX, HOVIEIVIET T 5L X 2w 3ML, 2L ) IRFEEH
T3 %,

r e {0, LOBMEFEH T H MR ITIEARAE x 1T L T 5. tDERGA%
KDL IHEELT B

ax

(r=1D & )
Pr(r)=4 1+ & (148)

(r=00 & %)

+ax

a \ZEHTH L. S0, INTEEE LT, vOMERSMZ RO L IHFENLT 5.

S (v=10¢& &)
Pr(v) = (149)
1-5 (v=0m & %) .

M ORTERT g b ERORATER O HKO L3 174 5.
0-34,- (150)
n=l1

T HEEBBEUTO L) IZED D,

69) BlZ1E, VdEREEFRE o fl), Ad&dsEoiiEm®n GHfE) LItz 2,
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PQ)=D-0. (151)

D REHTHY, TORSSIHGBELES, FEEHz fLT2L, £
DFNEIZIRD L) 127 %,

7= P(Q)gn — ) gn — - (152)

=/ =3I BT B il & RSO AERL, RA L LTEP NS,

S 3 (153)
P N*+1[D+;9(a)n)j,
q*(an) = Max {0, P* — A an)}. (154)

ZIT, NIBIICBWTHEERDNIE L 25 REORETH S, 23 n DIYHEF
1,

7 = Max{—f, {P* — Qan)}* - f} (155)

L b, WEEERSEOL S L XX, BEEHICELWBESEST S,
BEFHE 072012, RAEHEE oY kD & 95122t d 4,

A an) = yexpi{—an}. (156)

y&i%;ﬁf&)éo

6.1.2 OI—F
01 function [] = ccprofit(nfirms, descn)
02 global w ggamma D f quan profstar theta pstar
03 global profit agprof share pmcmarg concent
04
05 i=1;
06 while i <= descn

07 w = gdecode (i) ;
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w = w-4;

theta = ggamma*exp (-w) ;

n = nfirms;

p = (D + sum(theta(l:n)))/(n+l);

while ~((p - theta(n) >= 0) || (n == 1))
n = n-1;
p = (D + sum(theta(l:n)))/ (n+l);

end

q = zeros(nfirms, 1);

if p - theta(n) > 0
g(l:n) = p - theta(l:n);

end

quan = qg;

pstar = D - sum(quan);

profstar = (pstar > theta).* (pstar-theta).*quan - £f;
profit(i, :) = profstar';

share (i, :) = quan';

if sum(quan) > 0

pmcmarg (i) = pstar/ (sum(theta.*quan)) *sum(quan) ;
concent (i) = max (quan)/sum(quan) ;

else
pmcmarg (i) = 1;

end
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37

38 i = i+1;
39 end

40 end

Iya—RaNEEEEi1i=1,-,descn O F, nfirms DO EFEDM T —
W =B T SN D, SEEIEST HHHEFAE AR L, FIEATE
D LATICHEMNT 5o 72, Wiy =7, Flil~— v, FEFREE o 2kRE
bIFRICRHE T %0

F9, EEME L AT FLCw %152 (0717H). 5N EERMERY
PV w I LT, w—ab 2032 (081TH) 0 w= (@1, -, Onrims)?> D RFEH
theta = (jexp{-@}, -, 1exXp{~Onsirns})) EFHT S (091TH)o ZHn 2 nfirms
#RALZET (0fTH), nHOMEIEREL T D L S IZEBT I p
REMET S (IUTH). 72721, HREOLEROPTIZI, 1 FADOKEDLE
FNTVLWRESRD L. T2bb, Ttk p L) DEVEREA theta %
BOREDEERIITATAERD, 0L BEERELEDT, I FHY
filith p ZFHE T 5o 13~16THD IV — 7T, HERITA F AL L BEELRI
L Clisfiitg % Wit 3 %0

theta(l) < theta(2)<--- < theta(n) (157)
ThHoH0bH,
q(l)2q2) = 2q(n) (158)

b L7232 T, nHHOREDPSIKOT, n— IFHFHOMHE, n-2&HOM®
HLNAR, EEENIAF AR >THRLPE) PEBETL T, EERD~
AFAERDEEZ, BHEERY PO ETLOT, ZORELYBRIL Tl
WA2FERET 5. 13fTHD while V— 7O 540,

70) 2F D, w,€{0,1,2, - %@, € {-4,-3,-2, -y EEW L CRAERZFHT %,
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~((p - theta(n) >= 0) || (n == 1))

= (p - theta(n) < 0) && (n > 1) (159)

Thrb, 2F1), ¥ n P2HULETHY, 72 n FHOREDRFAEN
theta (n) MG p LV EWVRY, while V— 7 HNOMEIZ D) K5, 2
DLE nFHOBEOEERIIAFAILLDLOT, ZORFEXRIL (1447
H), &80 n - 10 L O p 2515535 (1517H) o U while L —
TOZEMHERIZRY, n- 1FHOMREORTEHPSHEE S NHHEL ) bE
B DEHET Do while V—FH STz E ED n O, AR
WIE L D EHEORBTH 5,

W2, BAEOWHAER quan * KD S, p - theta>0& 7 L MNEDHE
EpEREZFHET S Q2UTH)s p - theta < 0& 2 AWZEIZOWTIL, 18TH®D
MRS N D DT, HEAERIIYO L 45, HEHREER sum(quan)
ST EBEBICARA LT, Wit pstar 2515832 (2617H). e\ CHfE
FE profstar Z&HE 35 (271TH)o pstar < theta & 7% L EDIHERE
®IIXTTHL05, BEERICELWIHELEE profstar IXAAT 2, 29 LT
R S N7 1 OB profstar Z FEATH profit O 1 1712(28
1TH), W5 quan 2 WY = 7475 share O 1 4712 (2917H), 1
TN T %o

WA ERPIETH S L &, EEHEE 1 IZBTAE~—Y ¥

N
2. P*q*(®,)

n=1

pmcmarg = —=——————— (160)

2.0(@,)q*(@,)

n=l1

&, 1R E (CR1)

Max g* (@,)
concent=—4——— (161)

Z*q*(wn)

EEELTC, FE~— Y - X7 MV pmemarg D 1 EHE (3217H), BL U1
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FHEFEENRZ MU concent O 1 BH# (33MTH) 12, TNENEMT 5. 5
WEERPEYOTH S L EIX, TRTCORENP* = o)k o> TWEDT, F
HW~—2r%1&L (354TH), 1#ERERS MLvid¥nE 54,

62 NILhTUEHEE

6.21 EFI

ML S N7z % A - e A NHEOREDOR T, ~N)V T VESDHR Y L
ToNbe ¥ HEET LM 2 W n EITER, 72, M ANOHEBEEDPH Z AT
bo KA OWEFHIZ, EIMLS N NEFEOM; (=1, N) 40D
51Oo%EIRL T, 1HAEAT L, RENLRHEREN Y (=0,1,--,N) %
A L7 SIBARAE, RO X HITE L™,

U=vi—-r+ag. (162)

vl j OFE, 53 OiETH Y, glIBHEZEDTFADE T FRDTHESR
BRTH Do MR g\ IR B

F(x)=Pr(e, <x)= exp{— exp{— (x + r]j}} (163)
H

WZHED o, niZEHTH %o FERTEEREUL,

oepo ol af )] o

Elbo @, e, avld, [W—ORAA SMILIZHIE SN 5.
Wil 2HFEEZROL, M j 2EAT L2 LR & 255603, RO
%%,

71) SRR &L, B (=1, N) DAtooEToM ORI TH L, B (=1,--,N)
DOENLERL 2 0E &1, P2 BINT L LEZ 5,

72) {HEEITE) % BEFGEIR (discrete choice) ET IV TH 2 % (Anderson&de Palma&Thisse
(1992), Train(2009)Z 1),

73) YNNG ERREN S o W=D AIHED n HOMIL R MEREROP T, kKL &
HWEREROWIRGAT (n— oD & S DWHESAT) D3H ¥ NVGH LD,
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U>U, (g=0,1,---,N) . (165)
(162) XEMRAT DL,

§—&2vg—Vitr—1y

=(g—v0) = (—v)+(rj—ro) = (rg—r0) (g=0,1,--,N) .  (166)

(v
(v
A

gl@)=vi-w (i=0,1,---,N) (167)

LEFRT Do g(@)\IHEB0% FHE L L72B i OMXHINE TH 5o g l3F R B
Thl), ¢ >0 g'<0&iii/zdo. EW T A =5 ol IHFRELTEL, Wi
DFEFENHEY G2 50 o IHEEERTHY, (147) Riht> THEBT 2.

(148) X, vix (149) A TH 2z 5N LHMHEERDAINHED ™,

FAEBIFO % AL & L 72l i ORI pi 2 IRD K 9 IZED B,

pi=ri—ro (i=0,1, -, N) . (168)
NS FEHAWSL L, (166) =ik
& - < {g(@)—p}t — @) —ps} (q=0,1,--,N) (169)

EEITD, (169) XZEMT LD Za, -, avDEBRT LHERGIE, a, -, svHHH
LTHERER TH DL LD,

0 =Pr(a - § < {g(®) — p;} — {g(an) — po})
*Pr(e1 — g < {g(@) — pi} — {g(an) —p1})
X x Pr(g-1- g < {g(@)-pi} - {gla-1)—pi-1})
xPr(g+1-g<{g(w)—p} —{gla+1)—pi+1})
X% Pr(ey — g < {g(@) - pj} — {g(@n) - p}) (170)

1) =1 PEFTHLE, o d EAT20T, MWED LAT S, 2, BiofE
MEFA L LFAFTTHD, v=1DEHTLLEE, @dETT20T, HMEDK
T35, 2, S ORE v LR L2 ERETH 5,
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Y b g AREMBRENH j & WAT DHRE DT, Mo W j OFHR L %
Bo e, o, ev i ZIEO BRI F (D) ERERTH DI D, g=x NE
BLL7zk 31CW ) R AT HHE%I3,

Pr(a < {g(@) — pj} — {g(a@n) — po} +x)
x---x Pr(ev < {g(@) — pj} — {g(@n) — pn} +x)

=[[Flg@)-p;}-lg@)-p}+2) (171)
Do g=x DIEREEIL f)THEDDL, glEROL IR 5,
o, = [ S@ITFUg@)-p}~{8(@,) - p,}+x)x- (172)
(163) X &b,
F({g(@) - pi} — {g(@y) — pg} +x)
= exp{— exp{— ( 18(@)=p,i~{8(@) = p,i+x + qj}} . (173)
)7
ZZT
5:exp{— [x+77j}, (174)
U
v, = exp{g(%)—pq} (g=0,1,--,N) (175)
)7
LB e, (164) R,
f(x)= lé'exp{—é} , (176)
Y7
F72 (173) Rz,
F({g(w,)—p,}—{g(wq>—pq}+x>=exp{—6f} a77)

LERIND, (174) &Y,
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dé‘:—édx (178)
Y7

THY, x Vo booF TELTHEE, 30 HoF TEILT 5, DlEaiE 2
He, (172) KTk EHICEEE NS,

o, = exp{— 5}}’}1_[ exp{— 5%} )
0 Vi) azi Yj

- N
2%

=| expi-6L2—1ds

Yj

_ exp{g(w)-p,} (179)
> expig(w,)-p,}

q=0

gla)=po=0L& Y expig(an) —po} =1TH A5, (179) Ui,
. - e:p{g(wj)—}?,-} (180)
1+ expig(o,) - p,}

g=1

EFET L, ML, Gld@n, - pyDOBETHL I EPHL 2R, 6= 0,
PN ERDTIENTE L, EHIZ,
Yo, =l (181)
J=0

LB ND, o~ N OBAMELELAEDLEL L 1Ilhb, 2OZErb,
oG ERME Oy =T LT 22 LM TE D,

EOREDORAEMD me THY, HEEIIOVTETHDL, 72, FEE
Mg wdb ol 32, i3 OFEIL,
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7= (s = me)Mox(pr, -+, pr) (182)

&Y, FEREARIED 1EORMFERD L) 12% 5o
0

_ oo,
i:Mo-/‘+(pj—mc)Mi=0~ (183)
p; ap,

ZZT,
99 _ oo (184)
api J J

ThHoHNb, 1BOKME,
—(pi—mcYl—0)+1=0 (185)

EBBoTRTDj=1, -, NIZOWTZORE 2T p=(p1, ---, py) W EE ML T
Hbo 2FD, o=(on, -, 0w, i=(1,-, DELT, pOEIFHHEK
—~(p - mexiyo{i—o(p)} +i=o (186)
R 2 & CRGE A & 557,
B E AT 72012, g 2RO X IZHEELT 5,
exp{w} (< w*D & %)

expig(@)} = exp{@*} {2 —exp{a* - 0}} (0> DL X) 180

Efwt L, 200 E D% XA b5 A (point of curvature) Td A (X
3) 7.7,

75) 0ld 7 v — VA E # T, MATLAB® Tl .~ T CRIETE %,

76) 20D gi(w), ()2 OWT, IR 0* T gi(@*) = g @)D g)'(0*) = g’ () &
b

T o*lE g wERBEEICL T, 2B OAL—-ALBEIIT S, EB

g(@) > o* +10g2 (0— o)

LR, g G ERICERELR L, 2F), o THRERMBICHDLE X, oML T
L g IHELALHIML 2V, g BPoll 20T EICHERTH L LS, b 0ll DT LIS
BRERD, 2L, HETFETL Cor LA SETLFERIZITL A SHMES, L
HoT, FEHIFEALEIML AW L2 ERT 5, W 212, BWKIEOR=RMEZ Fio 4
BT EA VLT A THRODT, oldZNPEERE LRV, 2O s, %
B RE R3S T A — % OBEEGIIERES IR D,
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gw)
\

ot =12F5%
Wk XD 75 7

E3 gl@hiZ7

6.22 d—K
function [] = cgprofit(nfirms, descn)
global w p M sigma mc profstar pstar

global profit agprof share pmcmarg concent

i=1;
while i <= descn
w = gdecode (1) ;
w = 3*w - 7;
pstar = newton(p, 'cfunk');
profstar = M*pstar.*sigma - M*mc*sigma;

profit(i, :) = profstar';

25
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12 share(i, :) = sigma';

13 pmcmarg (i) = sum(pstar.*sigma)/mc/sum(sigma) ;
14 concent (i) = max (sigma)/sum(sigma) ;

15 i = i+1;

16 end

17 end

Iya— FENEEMEL =1, -, descn OF, nfirms fLOMEDHTA
VT UEEDBRA SN D, EEEIELHEFEEFRE LT, FETEIO% 1
TIHEIS B0 72, Y =7, FlE~—T 2, LHEL VS ke D [FR
IZEHR T 5o

9, EFEMEL 27T -FLTwxE2 (014TH). 512, wi3w —7I2
ZHT 5 (084TH) ™. BI%L cfunk (&, FIBEHRAILO 1 BoLM (186) Kok
BE, pOBBERTZLDTH L, B cfunk OIRDIREAE pstar Th 5,
COMEZa— =57V ETRDS (0917H) . Mol AR sigma (2
B cfunk NCEE ENS.Z LT, sigma & pstar &AW THHFE profstar
EtET 5 (1077TH)o INEFEITH profit O 1 TICHMT 5 (1147H ).
sigma ZEEEOTHR Y £ 72 ETDOT, TNz Y = 7175 share D 1
T 2 (121TH) . 3512, EEME L CoME~—Y >~

N
1,9,
1 N

med o,

n=l1

(188)

n=

pmcmarg =

BRI LC A~ =T Y- RX7 MU pmemarg D& 1 BHHRISKEWNT A (1317H) -
F72, 1 thEdE

78) 2F D, w,e{0,1,2,3, -} Fw, € {-7,-4,-1,2, - JIEH L CEEEFFHET 5,
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Max o,
concent=—= (189)

EEMEL T, 1##EPENZ MV concent D5 1 BRICHKMNT S (144T7H) .

01 function [ret] = cfunk(p)

02 global w mc sigma egw

03 egw = eg(w);

04 n = egw.*exp (-p);

05 denom = 1.0 + sum(n);

06 sigma = n ./ denom;

07 ret = —-(p-mc).*(l-sigma) + 1;
08 end

BA%L cfunk iX, AJJEN7z nfirms IRTCOMMIMEXZ ML p & (186) AD/Edll
WZRALT, €0z lhd 2, 2oz ¥n Ld 5 p Aimbffith s 2, #E¥E
it w= (@1, -, Oneim) IR coprofit TEBMEIN/2 S DEMFHT DT, 7
O—NVERE LCIAET S (021TH) . Bl eg ZIFUH L T egw = (exp{g(@)},
o, expig(@nrime)}) (031TH), &5, n = (expig(an) — p1}, -, exp{g(@nrirms) —
Prrims)) (OTH) LEFE L TW <, (180) I DWTHHE denom (0517H),
sigma (061TH) #ZNENFHET S, 29 LT (186) NALDOMEAFHH S
20T, IhER)EET S (0717H).

01 function [wret] = eg(w)

02 global wstar

03 wret = zeros(size(w,1), 1);
04

05 i=1;
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06 while i <= size(w, 1)

07 if w(i) <= wstar

08 wret (1) = exp(w(i));

09 else

10 wret (1) = exp(wstar)*(2.0-exp(-(w(il)-wstar))):;
11 end

12

13 i = i+1;

14 end

15 end

AT ENTZEFRETE w = (1, -+, Ghrsme) 2T LT expig(@)} = (expig(an)}, -,
exp{g(@nsims) ) E R LT, FIEME wret 2 NT L TH S, wstar 1 o*
ML, @ (i=1,--,nfirms) D wstar LY /hZ3nk & (08fTH) &, kX
EWneE (I0/TH) 1250 T, ZnEF explg(o) Z7tE T4, TN%E wret O
51 BRI B0

01 function [outl] = newton(p, objfunk)

02 id = eye(size(p, 1));

03 epsilon = 0.0001;

04 tol = le-8;

05 maxiter = 100;

06 iter = 0;

07 norm = tol+l;

08 deriv = zeros(size(p, 1), size(p, 1)):
09

10 while (norm > tol) && (iter < maxiter)
11 iter = iter+1l;

12 [x] = feval (objfunk, p);
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13

14 i=1;

15 while i <= size(p, 1)

16 [y]l] = feval (objfunk, p + epsilon.*id(:, 1i));
17 deriv(:, i) = (y - x)/epsilon;
18 io= i+1;

19 end

20

21 pnew = p - 0.6*inv (deriv) *x;

22 norm = max (abs (pnew - p));

23 p = pnew;

24 end

25

26 if norm > tol

27 sZa—br=3T7 V2 EKHKS

28 end

29

30 outl = pnew;

31 end

BI% oo funk E WM o = (o1, -, pMEANLT, Za—F =57V
WX DR pnew KO THTIT %,

k BIRAEZOROHENE L p® & F 5 BIEL obj funk @ FH(p®, objfunk(p®))
2B B,
Oob7 funk

——— ") -p")- (190)
Op

ob3 funk(p) = obj funk(p®)) +

72720, ARBOTPREATY
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Oobj funk Oob7 funk
Oob7 funk _ 61:)] aI?N (191)
% Oobjfunk  Jobjfunk
5p1 ap/v
T objfunk(p)=0 & 2505, B SNAEOHERME p*+ Vi,
obj funk(p®) + ‘%bgfunk( ©)p*D —p0) = o (192)
w72 S T IUX R 5 v (R REBATH O BT DT 5 7% 51,
P = p® _op5 funk(p(]‘))|: aOb;fu“k (0 <k>)} (193)

Elpbo ZITIE, MITPORL 2 WHREZ NS 5720, T 72PURO#E % (7] 1
SE D720, R REATII OMATHNC06% 21T TRHET 5 (4 ZH) ™),
TR ARBUIIRD & 512 L TRIET 5,

Oobjfunk _objfunk(p), *-,p; +&,**,py) (194)

o, (p; +&)—p,

I—=FERDEI > TwDE, (194 KDexk00001& 32 (031TH) o 7F
A tol, BLUKBEAHMO LR maxiter Z%E0 2 (04, 06TH) o KAEM
¥ iter, BLUREE norm #WHMLT 5 (06, 07TH) o FEEN AR tol
ZHEZTBY, PORENE iter A maxiter MBI RWRY, =a2— K>
=T 7 VEREDEL CTROHEIMEZ LR 5,

Za—br=7 7V FETIIRD L) RIREATTHIL S x = obj funk(p), v =
obj funk(pt, -, pi + & -, p)DEE FNEIKHT (12, 1647H), (194) K2
Beo TIRMAREZ R L2 T, deriv O i 5IKMT 2 (1747H). h
i=1,- NIZOWTEHET LI LT,

79) #E (damped) —a2—h > =57V Y FELEN D, 0.6 IZHERLTH %,
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Oob7j funk (195)
Op

deriv =

5. (193) RICHEV, B SNAAROHENE pnew 23K 2 QU4TH). F L
T, iR#E

norm= "p(km - p(k)"
= M_aX|pnew—p| (196)
1

REIET D (224TH)o pnew 2 p ICRAL T, Za—1t =97V V&) K
3 (2317H),

KGR iter DS maxiter M Z#E 2722 & CTwhile V— 72T/ &, #
NTOLBIRAED tol & Lo TWw-6, BRIINORL o/t AL, =a—
Mo =7V EERML: T 5 (26~281TH) . 29 Th\w& ZIFIOK
L7z L HWi LT, pnew % objfunk DI E L THEEEYT (3047H),

objfunk(p)

@
p(k+ 2) p(k+ 1) p<k)

R4 BEZai—br=5T7V &k
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71 3dA—FK
01 wthis = [entry k+2; zeros(rlnfirms-1, 1)];

02 numtimes = 10000;

03

04 load(['a."' PREFIX ' markov' int2str(rlnfirms) '.mat']);
05

06 lifedis = [];

07 valuedis = [];

08 lifemx = zeros (rlnfirms, 1);

09 valuemx = zeros (rlnfirms, 1);

10

11 t = 0;

12 while t < numtimes

13 codew?2 = encode (wthis);

14 pr = prising(codew2, :)';

15 xx = newx (codew2, :)';

16 vv = newvalue (codew2, :)';
17

18 wtrans = zeros(rlnfirms, 1);
19 [~, vind] = min(vv);

20 i = (min(vv) == phi)* (vind-1) + (min(vv) > phi) *rinfirms;
21

22 if i >0

23 wtrans(l:i) = wthis(l:1);
24 end

25

26 lifemx = lifemx + (wthis > 0);



27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43

44
45
46
47
48
49
50
51
52
53
54

FEEBY T 098 — b (BUEENER) (3)

thisexit = (wtrans == 0) && (lifemx > 0);

lifemx = lifemx - (wthis > 0);

if sum(thisexit) > 0

[~, ~, vl] = find(lifemx.*thisexit);
[~, ~, v2] = find(valuemx.*thisexit);
lifedis = [lifedis; v1];

valval = v2 + (beta.”(1+vl)) *phi;

valuedis = [valuedis; wvalval];

lifemx = lifemx .* (l-thisexit);

valuemx = valuemx .* (l-thisexit);
end

codew = encode (wtrans);
valuemx = valuemx

+ (beta.”lifemx) .* (-xx + profit(codew, :)');

yesentry = 0;
entrypr = rand(l, 1);

yesentry = (isentry(codew) > entrypr);

if yesentry

wtrans (rlnfirms) = entry k;

entryfee = x_entryl + entrypr * (x_entryh - x entryl);

valuemx (rlnfirms) = -entryfee;
else

entryfee = 0;
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595 end
56
57 lifemx = lifemx + (wtrans > 0);
58 wnext = wtrans
+ (pr >= rand(rlnfirms, 1)) - (rand(l, 1) <= delta);
59 wnext = max (([wnext, zeros(rlnfirms, 1)]1)')"';
60 temp = flipud(sortrows ([wnext, lifemx, valuemx], 1));
61 wthis = temp(:, 1);
62 lifemx = temp(:, 2);
63 valuemx = temp(:, 3):
64 t = t+l;
65 end

SEICHE SN v VI 7%eEFy v atfid b LI, EEHFEOT I 2L —
avERIT) o A VIV—=F YOFIFZ LY BB ERT A MER S newvalue,
POEBIE news, KM AR prising, ZAMER isentry Vo /27—
YWT 7 ANV EINTND, ¥ 3ab—2aryTlE, TOT77/vkua—F
LCT— Y %ETNVICG 2, BETHEEFBEOHBELHBEST L, 7%
newvalue, newx, prising 31751 TH V), 1THF 5L LT I — NS N7z EZERE,
PIBFIIEHEDAL Ty 7 AKIET Do B, EOMFED newx (20> TIE
ZFATL, newvalue DA 7 7 v JMiifi phi & 1) b %2 EBET 5,

I [0, 1] EoO—85 455 rinfirms HOEZ 5 > & 22 LT, &
BFEIEEZE YIRS, prising &) H/ASWEZE YIRS Lo36E, B
INT A= F P EH LI LIRS 5%, isentry 37 PV THY, EREOAL ¥
T v 7 AET Y 3= F SN EEMEICHIST 5. #HH [0, 1] Lo—#5mh
PHMEE T VAL T, 1A isentry &0 /NS WHEL HIEX, BAN

80) T & AIZHHE L 72MEA50, prisinglNE % % 51, s LA T4, LzA5 T,
PEKEDNE L, TOMER prising DEPKE L o TV B MEITE, WD LA
LR E Do
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A L7 LIRS %,

WM RE R 7 A AMERIC -2 T, 1000080 > 3 2 L —2 3 ¥ &4T9 . 10,000
WIMIC BV CERTHE) L 72T R TOMFEIZIOWT, AN Lifenx &R L
7oARFRE O ED | BTEAGME valuemx %FLEKL T, ZNZEND5A lifedis,
valuedis % X ¥,

DFClE, a—FEMHLTH
01T H : WM OREENE % wthis =(f +2,0, -, 00 & $ 50
0217TH : ¥ 32 b= a O nuntimes Z#%ET 5. 025 numtimes —
IMEFTyIalb—varzfr,
0MTH 1 v VI 7REF v Y aHfEIRE SN TwE 7 7 AV s, T4
newvalue, newx, prising, isentry xatdrihis,
06~0917H : 1ifedis, valuedis, lifemx, valuemx = ##{L3 %,

1317 H © EEEREE wihis # T2 3 — F LT codew2 % 5,

1447 H ¢ EFEREE codew2 (2B 2RO AR pr 23K 5,

1597 H © EEEREE codew2 ICBIT BB Y ML xx KD D,

1647 H © BEEREE codew2 IZ BT DMEM N2 ML vv 2RO D,

1817 H  BHAET L7z ROEERE wtrans I22WTC, TNx LT %,
1917 H R EN 7 MV vv M T 5 rinfirms OEZO R Th/MEx R
O, TOBEZEDA VT v 7 A% vind £ T 5,

20/TH : FEZMWETLEER 1 2RD L. vv ORAMEN A 2 T v 7lif phi
LW BIE, vind - 1 S FEL YT 50 vv OR/MED phi L) dKRE
W HIGHEHIZR I 5F, rinfirms T N THHEZ BT 5,

22~244TH BHIASET L2t DML wtrans ZHEET 5 B 1 ANEL
BIE, FEXWHT L2EEDHFET Do Lo T, 1 ~i FHOMEILESE TIHE
LTWADT, ¥R wthis DF 1 ~1 BHE% wtrans D 1 ~i BHRHIIKA
T 5, i+1~rinfirms HFHOLFEITEHL TVWDDT, wtrans D i +1 ~
rinfirms EHIZOWTIE, WHMLEZHERL (EZ Xt L35,

2617H " wthis DEENFLETH L0, T4bL, FFRUPIETHLEFKIIIO
HIIZAEFLTWHDT, IO ORFEOALIIN 1ifemx & 1 DT,
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2IATH lifemx OERDVIETH Y, B2 wtrans DERDE U TH 53,
Thbb, SHIIAELTBY, »OZOMIGERTA¥2E 25, INLHE
EDA YTy 7 ATHIST S thisexit DEHR % 1 EBEWTHEZMNIT 5,
281TH 1 26/ THTAHE L2 lifenx 2 TCICRE T, 2% D, lifemx [FATAE TO
A TH 5,

30/TH : thisexit OEROFMFIETH L L &, BHTL8ENFET S, TN
LOMEICONT, AN E 1ifedis 12, TN FE THES LBFEOEG
TEAtiff % valuedis |2, TNENELFT 5o 31~364TH TZ DM EAT o
SUTH 1B 203D A 7y 7 AT 5 EFEITIE L DOMIED 1ifemx &
ML, BRDIEEOERENZLON, N7 Ml lifenx. *thisexit THbo L7z
AoT, vIFBHTLEED 1ifemx & —FIIAER7ZZRT MLV TH B8,

3217 H : 3U4TH LR, v2iH BT 2 %D valuenx & —FIZAE~/zN 7 b
VTHhb,

BMTH  lifedis 2 vzl 5. BT 2 REIBHNL-TNZ, ThE5DR
FEOEFHIM % 1ifedis IZBML T <,

354TH BT 2T INT THE v2oRHEH TN, ZLT, ZBALT
Mo 1+ vIIRIGEH L TA 2 J v 7ffifli phi 2/ 20T, H )5 7-fififl %
V2B LEDLE D, T valval THY, BT HEZESTNE TESE LR
FIE O E5 [BAEME & 7 o

3617 H :valuedis |2 valval ZiBINT 5.8 2 BFEPHNL 72T valval
ZEME LT, ZOflix valuedis IZBEML T <,

38, 39TH : BT 2MFED lifemx & valuemx x ¥ T2ty ML, Z1lL
HNDOEFED 1lifenx & valuemx ZFZDF FIZL72b D%, lifemx X valuemx
WCHESHZ S,

A24TH B DS5E T L 72 O SRS witrans # T2 32— F LT codew & #5,
4317H S FHEER BT L EEIIONT, EHATNE THEELTEXBH
T OFENG [ BTEAME %2 5159 % o Al £ CHAS L 72RO B | BIFEAfifE valuemx

81) [~ ~ v] = find(4)lX, 1751 4 DIFLOEFEE v N—FIZHEH T 5 MATLABR DAL AIA
A TH B,
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12, AES LMAIZR 2SI D 5w ETRLADE S, THEtd T valuenx
1218 S 2 LR IE, FESEREE codew THEBT A2 FHE 5, FEEME codew2
THEITENLHEHEEZLTIVZLDTH L, ZOMFAGRIL, BEFSBALT
D lifemx RIS 20T, E5[ERp e TEINF] <,

4597 H : yesentry & O (2L %,

4617H 1 [0, 1] Fo—Kamrolz T v 7 aiiit L, 2% entrypr & F
%o

4747 B EEEREE codew IZBIF A B AMER isentry A entrypr L) RKE W
LEER, BAPRELLLERRLT, yesentry & 1 &5 5%,

191TH * yesentry 251 TH 5 & ZIBADFET LD T, 50~521TH TBAMN
FEA LoD AL, SAMEOMIHE L FH T 5,

50/TH @ wtrans @ rinfirms T HDOEFIZ entry k LA LT, BANFEE
L7 DREFME R wirans #5555,

S5UYTH : ZAMER entrypr ISHIBT 2 S AR entryfee 25tHT 5. B AL
M xei%, [x_entryl, x_entryh] EO—FGANHE ) MEREHMTH L0, R

DI Y IO,

entryfee—x_entryl (197)

entrypr=Pr(x* <entryfee) =
x_entryh—x entryl
521TH ‘rinfirms HFEDOMEIFHBAMETH ), SIS AL entryfee
*HET 5,
53, 544TH : yesentry 0 TH A & ZFBANEEL VO T, BAEMNEE

82) FHEMATOMNHEPIENC B 2L, BHEAET T 50O e (T a— FEh
7o HEEME L codew2) THEHBLT 2 A TR % ((8), (7T1)30) o ZOMMifER % 227 T v
T & i L CRI AR RS B, )7, FEE T D & ZITEBRIER T 2L, B
WS Z 5 72 B OE#EME et (T T — FESNZEEREIL codew) THEBT AFIHIC
%o

83) MEEMEICEZEZT ATy MR WE XX, isentry BAETERLDOT, YOk
entrypr M SN TLESZ AR 520,

84) ZAMIME Ve IZDWTC, 2 entryfee DEEBANKRI 5o TNEMHETIHFMT 2 &,
Pr(x < V) > Pr(x* < entryfee) & 2 V), TN isentry>entrypr KT %,
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|2 pos

S574TH @ R wthis I2BWTC, REEMUIIETH 2 BEOEFHIM 11 femx
1OWRY, $abb, 28THOMELT 1ifemx 2R CoOEFEMM & Lz
DT, SHMoOEA% lifemx [IXMLS 5,

58T H : DR MENLAL L 725 D FEERE wnext 2T 5, [0, 1] L
DO—FEDHHN S rinfirms FOMHEE T ¥ 5 LI T 5o rinfirms HOfE% I
NIRRT MVERERNZ PV pr &, BRIEIZHET 5. BIEOMHEI/NE 2
BLHEFIIOWT, TDA X7y 7 ANTIET HEZEIREMEAS LA L7z o L
ET b 72, [0, 1] Lo—Hofirofiz 1 ST 2. ZOMHEAHER delta
IDBNEL D H0IE, EEERIIY ay Z7PELT, $XTOEEORRNE
BET LD EHET S,

59TH © wnext OERNORMIZ L2 DIZ0IZHET 5,

60~631TH : wnext DER & FEIAIZIEEEZ T wthis &5, wthis MK D
ML L 72 D wnext DWOEEZICEDE T, lifenx & valuemx bl U &
AR Z Do

641TH : RO D

7.2 RERYEMEREBDT ST

INATEET Y Y aBEIl Lo TARSINLMEL LM 2 DREKILEL
D 75 7%, Fifi (e, @), o> @bl (5 ~12)8, /X5 A —% %K
DEHITE L,

N=2, x;,=025, x{=0.15, af=4, f=0925 6=0.7, $=0.1, a=3, mc=>5,
M=5 @=25, w'=12, D=3, =02, y=1.

85) 7 — ¥ MO ZHILTHIM L Tr T 7 &2HinT\nd,
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73 YIalL—YarniR
NI TEET Y Al Lo TREH SN L EXETYE, Y-V 3
VX DHERT B, SHOBEDOMTY — v —#F b LENV NS UES
7510,0001 T4 VK SN Do N=3LWrD/8T5 A — 1%, Fiffi & [ Ul % % E S
b0 Y3al—varOfRERTBIUERSITIRT,

(%

=

<)

MEHDTEAE L 2 W - 1,353

1A EEY 3 A BAM © 7,990

24 HNEEY 3 A EAM © 657

SHASEE T AW - 0

SEHATE AT AR ¢ 2,269

Z ADFEA T B I - 2,270

B & B AN FEE T S 1,647
10,0008 O3 % : 059 (0.29)

10,0008 1 O F34F)E ~ — 2 >~ 3799 (150.52)
10,0008 >34 1 44 B - 084 (0.35)
il 45375 valuedis O 1 0.38 (2.02)
KA O3 1ifedis DI 0510 (17.33)

() DOfEIFIEERE
R7 YIaL—Y 3 ORE (V- —5%)

E3EDSTEAE L2 VIR < 0

1 #EASIGE) 3 2 M1« 11

2 4L ANEEN 9 A IR 9,098
3HEANEBI 2 M ¢ 891
SRS 2 R ¢ 226
BADFEET LI ¢ 228

SR L B AR ST A IR - 127
10,0008 15 O F4¢ %5 - 1.94 (097)
10,0008 D FIFIE~ — 2 > 144 (0.15)
10,0001 D F-34 1 44 EE - 054 (0.11)
i D537 valuedis O 1 1.20 (10.67)
BB DA 1ifedis OFI 1 9052 (363.73)

() Ok
£8 TIal—Y a3 OER NIVIITUHES)

86) MWD 1LF - T, HH VX, BAOTEITHEMIIRTILOCT, Y Ialb—Tary
FEMT D IR IR b, KT - RSIFHED 1 DIHE RV,
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