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DB SN TELY, L LaRs, BB SR OHREZ 23 5 Fifid
IhoDBmEIZREX N2 b Tidan, Bz, EHAXERE (U
T, MEABHRELT [HHAZ] £015) 12X 2 REFER O EME
fbe 812K T 5465 (Bi2ssc1, 30%1H) OBEY, —HE[RIh
T ARFERIR RO A E S Itk WL, EROMM s L LR Es LA
F 2, O MER) 28 EITHEK T B RRFE SR O HE ST DV TIRBET A
HOFBIRDENTNDE LT A (kib1525, 1625, Fifim141535
2744k, BLM2342ME3 S, BLEA6&1E2S) |, HEme LTiE, B50R
BIZOWTEIBIIEHEORENRDENT L2 ERETH A5,

RV A, BEROMBTREHMAERIC O TREICEI N TI AL >
7 W AR IRIT0E, R OREIRI A ET 5. 5B 112, RN —
WEITHEGE L TiTbh b 728, 5 0BEHEE LT, SRS hziihol
BOAK LY, X[EININEH[ELOMBENHEBREEEINS, H21,
W PRI ITRGRE O K & W O R RRD SN B 20, ARG &
EC K BRI & U T ORGSO IZEE SN, (5OBEITHN I
OB RFIERH LN LBEATE AWML TTbh %, #3112, WHEHEON
flli 7z 245512 DV TS HAFIZ 551 B R B (TBE1835 LU ) 23%H5D
FohTnd, ZhoDRED S, FBERERIZK T 2B ROH

1) T FEAN [ oM - HUY - k] HABB 2@ a 2 TR - ravk & Boss by
<AEME - FHR > (4ATHO ] OSuMHE, 1981 4F) 163 B, ‘AREH [Rik Lo
Feihd 5474 & I ASaRBe | BEFSdBInEgE 20 5 35 B (1994 4F), SB[ #iBisTs
OB HOFEZEE & fifd B | IDH Al e [Blkoats e Byl (Eitt,
2000 4F) 227 H, S (R B [ Esh] SR AR AA e b Rnal e [
BeERERGR O] (5555, 2001 4F) 273 H, SHE [RAETAOMES) - B4 L -
bR & BEIEDFER ] ANIBEIZ 200 IR RE (KGETHR) ] (FAREBE, 2009 ) 104 E,
KITE% TRAE: Lo Ko & BB RE (R N\ D 52— E O FSREIE & OBE % hb & L
T—] RA%Eam%E 54 % 6 5 389 E{ (2013 4F), BT [7 ) —=1d2 6 ndk | ks
i TRHBGEEGE  — b (B3 R) ) (BASCHE, 2013 4F) 130 E, 1R [EER DMk -
M & BB BORSHITE 138 5 32 B (2014 4F), RS [VEABGEIZ B4 2 3BT E
RO E—IHRE LR SRERF 2 F e UT—] Bik¥ 574 5 73 H (2015
4E) IO [RAE_E OB RBE RO HUNZ S & R BEBsSGIIZE 1652 5 19 B (2016
AR, R E DEEIEIC T 2 3B DWW T B 57T 5 121 H O (2017 4F) 7%
L2

EZE
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BHEEDS > TE, Lo XS ZRERIUCEE LU 2GR0 Kk 5 h &

I

W ESR R IZ Jo T 2 BTt O S P BT EHc i 6 2T
348 <, EHITMRDOEREZLOVIRIICH 5., D &S 5BURD TR
GBRIIZ 351 2 BB OB D & 0 Ji &Mt 512 % 72 5 T3,
ZOMEIZOWTEL 2RO ERD & 2 KEEOHER LB E L A9,
WAFEIZBEWTY, ANEEDOEAEZT T K ERBEIEAERE IS
L 22 HEORM LSRN Z 2 ORE S h -l 2 2 e LT, #Hh5
BEIEIZ 6 1 2 BB E T O k% B < Sk E AL L 722, KIE
DI B O FRBEFETS S, H ISR IS0 2R O 1D IR LIS & il
Lm0 ER AR TBR SN2 DO TH D, AFRICARS 7% 4 HE
LT NBeDLERENS,

PLED XS ABBEEHROT, ARIZEWTE, B5EE/RIZEH T 538
PR aH OB I DN T, KEE & O WRER Rt 6 BRE KA 5,
KEREIZB W, 5 3REEITHGEE Sh 25812 % 0 5 3BT
AR O TR L L MEE IS TG I N B G RR EGEIT BT 23
BEAT S EH R OF IS, TN ENE % 2 PIBIEEE & ORIEEIC & - TH
BXNTW5B, 22T, ARICBWTY, BH5BEEIZE T 365 0K
IR AP AR HOREG (1) L#MEE ISR S hafboREIC
FRBMBIEH OIS (1) &2X5 L COKEEE SR L ET, %
INoFon-EMARME LT, HALOBIREBREIZOWTESRT S
(m) .

1)

2) See, e.g., Robert W. Wood, Giving Back Bonuses: Easy; Getting Tax Deductions: Priceless,
123 Tax Notes 185 (2009); John W. Lee, Tax TARP Needed for Year One and Year Two
Returns of Executive Bonus to TARP Recipient: A Case Study of Year One Rescission/
Exclusion from Income and Year Two Deduction under Section 1341, 1 WM. & MaRy Bus. L.
REv. 323 (2010); Matthew A. Melone, Adding Insult to Injury: The Federal Income Tax
Consequences ofthe Clawback of Executive Compensation, 25 AKRON TaX. J. 55 (2010); John
Prebble & Chye-Ching Huang, The Fabricated Unwinding Doctrine: The True Meaning of
Pennv. Robertson, THastiNngs Bus. L. J. 117,121-27 (2011).
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I KREZEOZEE—IEXIRFEEICE T IEEDEER

1 FH—FXSEtEMFIRE

ANV — ¥4 EY X (Henry C. Simons) 12 & - THEME X =@ G T
e ki, BMARSBOSEEIE, —EHBNICkT 2HELE
RofzkpEefiahnz?, ZOERITOVTREST XL, iffdEs
—EHIE LIRS A Z iR STV RiThH D, Thwi, T
ORI ORE A, CASH RS 2D < FrFdRBLO R IZ & 5> T
ARRE %%, 22 CBIEMICERAWRE A MG R Tk L U Tl Bal
EHEWICH N B DM, H5IEEE (transactional accounting) & HREE

(annual accounting) T& %",

— 1T, WEIZEHE, SHEIRET IR THrE%TT5 F TE—itHH
BE& LT, %W Z LIPSt RET> 2L 28T 57, Lk
NoT, HEROBEFICE > THEIZ MR EN DS K5 B TH->TE, W
BIOTETIZ K O AR B SR R HICHEE 9 5 £ T, BRBORTSEH R D it
NHoh5Zeiznd”, 5T, FREEHE, W@F -2 -EtRNm e LT,
MR AE U222l CRERT L TnwAnEG |2 &d) »54ET 5
IR RCE M L AL UT, BSOSO & M7= R MR O
BOEATREVEZ & 2 AL T, M ORBERE R 35 1) 2 BILZHED 0
7B AR R ORI A EEE T 57,

3) HeNRy C. SIMONS, PERSONAL INCOME TAXATION: THE DEFINITION OF INCOME AS A PROBLEM OF FISCAL
Poricy49-50 (1938).

4) Boris I. BITTKER & LAWRENCE LOKKEN, FEDERAL TAXATION OF INCOME, ESTATES AND GIFTS
105.1.2 (Current Through 2017); MARTINE J. MCMAHON, JR. & LAWRENCE A. ZELENAK, FEDERAL
INncoME Taxation oF INpivibuaLs — § 39.01[4] (2nd ed. & Current Through 2017); STEPHEN F.
GERTZMAN, FEDERAL TaX AcCcOUNTING § 12.02 (Current Through2017).

5) Note, Income Tax—Recovered Property Previously Deducted Included in Gross Income in
Year of Recovery—Alice Phelan Sullivan Corp. v. United States, 66 MicH. L. Rev. 381, 382-83
(1967).

6) Myron C. Grauer, The Supreme Court’s Approach to Annual and Transactional Accounting
forIncome Taxes: A Common Law Malfunction in a Statutory System?,21 GA. L. Rev. 329,331
(1986).

7) Note,supranote5, at 383.
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KEFIFEBIZ WL, WEIXE0F 2 12D < HlEE E LU
BE EOBISMEGR Y () Y22 dbh, FRIFOEMAEL 256K
EhTERY, Thabb, BIHESIE, AREERBIEI6FKIC LD EER
& U THEIBAT SR & BERBEI T 2 R Z 5 2 7= 2 Lz THIE L
7219134 A (Revenue Act of 1913'") 123 W THRZFI KA L T
e, BUEIZE S E THRREBFHIHED S BB AR AR L T3, fth
77, Sanford & Brooks Co. *F{FMF s BIPrpR g £ 72, BREFLEIL
165 OFRET2 SR SN T ZRELFEHETH D, »DOBUFIZEI %
WA S 726 THERSIOENMAMHERL T 5B,

oLy, FREFHVHAPBIROIEIZER L CHEN L4 K- 0D
&, —DOHENZ R 5 ARF KR OG5 AR O SRBEEEIZ#E > TEL 5
W TH 5. AL, BEEDBRBCFEE ICHRA S N2 OR824
WTORE SN D IR 728, RFNBCROBRG &50E & M BICH] 5
LEIMREE 26T L L TE, MBEAFERIFO T TIEEL S HAPBEE
AU MR L 23 R R & L Tib N5 Z &2k 5728,
BAFEICRAMBiRE (RO ) OEBIE (amended return)
W X, EERE IS VT U 22 R BRI fR GROERE D B FekR X

8) ZORBISHIBIF BT E LT, Bt [# 922 - X2 T 4 b - =)L &l
Jelty s | FUBLESE 767 5 134 H (2013 4F) 238 5.

9) Joel Rabinovitz, Effect of Prior Year's Transactions on Federal Income Tax Consequences
of Current Receipts or Payments, 28 Tax. L. Rev. 85,85 (1972).

10) Pub.L.No.63-16,385tat. 114, $II (A)(1) and (G)(c) (1913).See J. S. SEIDMAN, SEIDMAN'S
LEeGISLATIVE HisTORY OF FEDERAL INCOME TAX Laws 1938-1861, at 983 and 1000-01 (1938).

11) John G. Corlew, Note, The Tax Benefit Rule, Claim of Right Restorations, and Annual
Accounting: A Cure for the Inconsistencies, 21 VAND. L. Rev. 995, 996 (1968). BlfT D N E#
AEHL (Internal Revenue Code) 128 W\2T, BTSSRI, FPIFEE (taxable year)
ZTrizmEnb (LR.C.§441(a). Z ZITWD) B & 1F, JEF (calendaryear) X°
DEHEEE (fiscal year) & &, B M Lo R EIZ O ZHHICEH L T1 3
AR ZEHAM (annual accounting period) %v9 (LR.C.§441(b)and (¢)), ZTDH B,
JEFIE T12 A 31 HISH 795 12 2 HOMM] LiEksh (IR.C.§441(d), Zdl4F
i T12 HUSAOHDOKRHIZKR T2 12 2 HOMM] L#E®kEN s (LR.C.§441(e)).

12) Burnetv. Sanford & Brooks Co., 282 U.S. 359, 364-66 (1931).

13) EDWARDJ. MCCAFFERY, INCOME TAX Law—EXPLORING THE CAPITAL-LABOR DIVIDE 138 (2012).
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THRPERR) MRS T L2k B,

fth )y, FRFHIBCROBRA &R AR —DOBBFEE IZ W TE U254,
FHAICBE S 2 MR 2 3B L2 IZH D 5 REPITDONTUE, &kt
EEOMRBEHE LRI L0 LTEkI 5 2L & TR
FTHERZFHCE > TEBAL 2 50D, ZO/MIZOWT, &35 HH
DIRBUF AR RIS B W TBIFIZRAE L, RS TW s 2rEr %
MRS 2 72012, UK S E HIZ#h 2 FRBEA MR DO YLE % RIS & THREHT
BZLAaBOIBELEENFEL TGN EOERHLE LT, HHEIZHE
WY 2 “OOREH[E - OMBUEEIZAEC & LTE, FREFHIHDL
NP L [AlRE, SHERAETRICH LB HER L 5 2 L B M
AFPETH 27, LORENRD 5,

oL t, ZOHEAFEIZIE, WHIREDOE ZIZHED < OO T
ET3EEN3, ZO—DH, BEPEM (rescission doctrine'™) 1235 <

14) Jasper L. Cummings, Jr., Circular Cash Flaws and the Federal Income Tax, 64 Tax Law. 535,
559 (2011); JosepH M. DODGE, J. CLIFTON FLEMING, JR. & ROBERT J. PERONI, FEDERAL INCOME TAX:
DOCTRINE, STRUCTURE, AND POLICY TEXT, CASE, PROBLEMS 648 (4thed.2011).

15) Cummings,id. at560.

16) ZDO—filk LT, ¥4FF (accrual method) %R 2 BEE 2385 L -G 0R
FBEw RIS O E FEN T b5, FAEFERITH T 2 GO MBEIRIEHIL, il
&Y MR A EE T 5 RFRPEL, »OURARES G 28 > Tk
EEXND BHEETH D (Treas. Reg. §§ 1.446-1(c)(1) (i) and 1.451-1(a)) . Z DAL I
%t (all-events test) &IHENZHIESFED T TIE, FRO D 2 EHIZ O TRIEFOR
X3 % 2T D HEE L 72 MER DK A 72T Lk v ) ERE L
AHEE FROFAAESIRB_ LI X, rfS & 52804 2 MR OREE % & 72 5 92558 Lo
BEREFIEFRUEPTRE EN T B RO Lok 5h s, FBEFERO NIk
2 TR ORBER NS OV Tid, JiRE DREBEFSTRBUC 35 1 5 s O SRBUE IR I
W—2fRHUEIC B 5 [HEFEE] MEOMIR—] Bilky 5645 33 H (2010 4F),
flAE DREREFR B 36 1F 2 A FERBR RO PR & JBRH—r 5 O a LERE IS 351
2 BT REED B E—] [HEALEY: 855 5 1 H (2012 4F), HlRE [ATfSEBUC 1) %
AABOEIR BT & U COUAFNMEE DO BE] PR PRkt 47 % 2=3 5 243 |
(2015 ) &SI hiz0,

17) Cummings,supra note 14,at559-60 andn.101.

18) BIRAMUZOWTHEL <, HliFd DREREFAEBIC I 2 %M I EED <3
Tt BEAER D FRE 7 I — A R B D JERERIGR 4 b0 & U C— I Bidk: 565 %5 35 H (2011 4)
R I N0,
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BRGSO TH 517, BHUERIE, & 5HG 29247 & Iz B4R
JE LA —DERBUAE IS W T, HEHGNICE W TR IS K > TGS 1
7eRRF R RR D OBR L (DA EOREIZ I 2 M, HOH U K U7
BrA&@ad 2&) SRR L Chkbh Al s h 3, BREA
A NG54, YYIOEG NI 1) 2 REMNBEROBAE L ZHDOER L
(ZHEIR G 2 AR AR OB IZ D W T & DFRBLRI R 2RI S 2 D Tid
B, MERNPZEZEAIEL TOEDL 5200 & S5 IZEF EHD fibh
528125, ZOXIITHAEIITBIHLAIAMREL 25 TMERDOR
BB — R & L THIE SN B miZ bW, BRBHIZHED BT &E
RO, EEREAFRBEOGIMIEDS T 6D,

S—DoDHIFMNE, AKREDELFR 72 5 Couch-RusseliF:FE (Couch-Russel
rule) LWHEH B FIFIERICED < BT EH RO TH 5*, Couch-
RusseREPR G & 7=, BIRIEPL L ARL, REFHIBCRORRG &G A A — DR
BRI U 728 ISR R OMBERE — AL L TIRET 2RI N T,
FREARFEHOFISMAEDT END, 2O K ICHHITIE—EDHEPIE
DERXNDE DD, FHOER UIZHERK T 2B 855 1% 503 3% % 6 FH
[T HEBRFRELEIIEL D, Couch-RusseliFEFNZE, I MIZEERT 5 L5
12, 5o 5OEAEHANR L LTE %,

2 Couch-Russel;EEE DR E

Couch-Russeli P&, CouchFHRUBEHREA T 1P IZ#E i 24 L, Penn
FFES 4 30 DXOHEHPERR BT & R & 3 2 AR &3 R s B
WHZSE AW 5 T X727, CouchH O EL, ROWBH TH 5,

19) Cummings, supra notel4, at 560; Philip B. Wright, To Err is Human; to Rescind, Divine, 90
Taxes 123,139 (2012).

20) David H. Schnabel, Revisionist History: Retroactive Federal Tax Planning, 60 Tax Law. 685,
698-99 (2007). fitif - FiEH: (18)37-39 H & ¢ T & hizuy,

Seealso Rev. Rul. 80-58,1980-1 C.B.181 (1980).

Cummings,supra note 14, at 560-62.

Couchv. Commissioner, 1 B.T.A. 103 (1924).

Pennv. Robertson, 115 F.2d 167 (4th Cir. 1940).

21
22
23

)
)
)
24)

85



The Seinan Law Review, Vol.50, No.4 (2018).

19204F, Bi424 F3% (cash receipts and disbursements method) % £k
M4 2 BiE 2R % 558 2 2L ORI 21250 T, B IZ7,600 B L
DG %D B OWFHES KR SN, HRLREEICED 2 WBiE O gUT 1
CHESIRD ANz, LA LAaRS, FEPIZE T 5 St MEkE
EEL T 2728, MBI > S I X H L 724,125 FL &2 fR X,
KR 55 % X TWEN3,375 FL D5 4 2+ ICE T 2 50
AR HISHERS S iz RBRRICBNT, MB#E, FHEY» 5B
FUZHE ML 724,125 FL O AP A EREK T2 B FR L 2. ZHusL
T, WEFEAT (Internal Revenue Service) DFii& 722 NEFE AR (The
Bureau of Internal Revenue) D&, FHIDEIZIRD A Eh =540
K75 ULA2HH (constructive receipt™) (23549 % 720 MTS 2 Wk 4 % L i
L7z BT, #5OEIZENT T 2 EF R IIE 512 %7 2 F kL
7z

i FERICx LT, MBI (Tax Court) il & 7= 2 HBLERFEIT

(Board of Tax Appeals) &, [Fk%I12& 5T, 19204E12FICMBiE &2
Iz & > TS S M2 B RITIBIE OG5 ICBd IO ABIE L &
HETHMYHFEDRER AWML THED, & 51245348 IE A FEERIZH
FiZwsh, 2ALOWE S T > THE I TW L K5 IZ8ibNh 3]
DEBURL, EICRDIAZ G505 BRBEENHFEICT 2L 24
KO AP S & MRS 270, EASERD T 72, 2O XS kb4 < pife
L LT, FHBGREET L, HIkofEdm (obiter dictum) 1280\,  [#REH

25) NEW YORK STATE BAR ASSOCIATION TAX SECTION, REPORT ON THE RESCISSION DOCTRINE 31 (2010)
[hereinafter NYSBA Report]. ZRIEHDIZHFEIZDNTIE, HiFE - BT (18)39-49 H
Il

26) BUTOMHEMHE] (Treasuryregulations) 123\ T8, B2 5%% K4 2 Ft
Fid, BIRICRME L 22T T <, FEEROZEICH S AL 0EE0 X512,
R L72L A LD ZEEITOVTEMAHIE LT3 Z 2 2KkD 5T D (Treas.
Reg. § 1.451-1(a) and 1.451-2) . A7 LZMHDELE (constructive receipts doctrine) (2
DWTCHEL <&, #LGAT TRIBGEIC I 2 R E O Bilgs & BmihE (1) ] %W
SHERE 128 % 10 %7 46-56 E (2011 ) 2,

27) Couch,1B.T.A.at 105.

28) Id.
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Fa BRI I J6 F % BRBIr 95 15 O FRRE 7 1k

DHOERIEIC L TR B 2t ORRSRONRME 2 R T 5 Z & AL
W SN T RO XS AFERICENT, AL ZOFERT KO
FHEDOM TR EINTAGEICHT2HRDIZ, LIFLEARICL - TEE
N7 E LAGWBIERAEENIZZY, 2205108020 Ll
RO ZAEIETRE 2 RS EOT LA T\ 5,

CouchlPeiZ, FIPE PR OBFIT N THUTIZE VI & 7= FLBL R A
I 0T, MBS DO IIEICHR DA M7= FEO 5 B FEEIZED 5
FlEH SN h o 7= GEITHA R R L 20, &0 ) BIERh ER O
Mg E R Lz e LTHIREh T3, Zod9ad, MBGEET A
G 23 Couch Tl % iRBUT Rt RO PR S LEA D S D FRE LA Tk hr o
22 L AERBL TS, B EERIZ I 5 BT S5t 50 F 4 5 Iz B
B BRI & LT DCouch IR O BEEMEL, Z OB Tl & Rk &
NTWLhro7cbVwikd, TOEEEIVD TR I NS I LIZKDHD
&, HilPEERIBGERETHE V2 W TTh 5,

HillF 2 36 5 WBEE 23t = & HURES % 5 5 IR 2t v Tid
iR =2 0T — E%iéhﬁ%?ﬁ@®ﬁ%ﬁbéM&&%@bf
HUfiE 1% F & 28 A CLOGE- O I i A HE & E T S HE R S hTnzz,
ORI LT, Uik A AE ST 212 EICRERI MR TR
FhUE, ZEL7ZG50 28T 280881 H -7z, 19204, Wk
#Fi, 5L LUT3000 FLAEZELZ, LALARS, KFEGHRISHT S
i%‘&Dﬁ#%@ﬁﬁmﬁjﬁﬁ%iﬁ%T@ottw,:h%ﬁﬁ?
%7912, FEHIOFZITHED KFHORENIEARXICHRE I N, Thzi
%ff,Mﬁ%i,%ﬁbfwt&mobw@%%®o%&ﬁmF»%ﬁ$

29) Id.

30) See, e.g., Englander v. Commissioner, 1 B.T.A. 760, 761-62 (1925); Maisel v. Commissioner,
2 B.T.A. 66, 67 (1925); Bemis v. Commissioner, 2 B.T.A. 255, 256 (1925); Hopkins v.
Commissioner, 2 B.T.A. 549, 551-52 (1925); Karr v. Commissioner, 2 B.T.A. 635, 636-37
(1925); Ascher v. Commissioner, 2 B.T.A. 1257, 1262-63 (1925). See also Cummings, supra
note 14, at 600; Brian M. Freeman, Reporting of Corrected Transactions, 53 Taxgs 39, 44
(1975).

31) Hillv. Commissioner, 3B.T.A. 761 (1926).
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JERE TISEL 7=,

KRERIE, WBEDBSORHEBIFICZEL TWAEHIZEBNT,
Couch®$ifF L IZPEMIZRE B, L7z 5T, KELEHCouchPIRkDGFE

IEVWZERMHATH S, ThiZE»2boF, HBFFETIX, #H50-

BaRDDIFARLPE GG ITHT 2 H5EOBIELHARE L 72 1T,
Couch ¥R %#FIH LT, #G5#EA & BGREHA BRO 72500 F LD AH 19204
ORISR T 5%, LMW LD Th -7, 20X S ICHIHPIZ B0

T, Couch¥IPRAERBIREI OGR4 ZA 2k E L TGRS
T3, FAMOREE, SHORERELHHE U THBIE 2 IICZAE L
TWAEGE O A BEMRE L OBEGOARITHD X BE L 2HEICHT
% Fulton FFABESREIT HIPC I s W T FIL S Iz,

Zhie b o, MBGERBITIE, Hill$E e Futon®EkowFhicks
W, Couch¥lk2 5 LD KD 5t BT 351 R O FRFEE 2 il < h 5
BEMIZDONTERLTOEN, L3 WA, CouchHIPh &M 5 HBLT
BRI OFAKEIIL, DAL EBIROEI ENFEZEARTILEDTH 72
LR E N D, Thbb, & 5HABUEEICZHES NG5 2 F— OB
FEISBE S M7z 858, MEHMOAREIC K D BAENICHHE S h =88, §
b B GREED bR AR L 7S5 E b > THEE LCEHET 3
ZEeNRHOEND, TOKS HHABEHEOFRIFERIIN LT, WED
HZiE, CouchPIRDBEFIZIRI N TNB K D12, B5ICBET 200D
N B SRR . TIBIE S D B fiC hwfﬁﬁif@éanﬁ
FERBHE 6LV T, ZIHHHEBICYHEFMOEREIZ KD REN
K%ﬁéhtﬁ@éﬁﬁﬁﬁaﬁémmmﬁﬁéméhébifi&mﬁ
L DIESEN 5 RN OB R ET 5,

k¥, Couchdtt, HillFM K U Fultondthid, AR OHRSIEIHIZER Z
o, YEEMOGEIZEDEHBEOBREN EINFHETH 72, T

32) Id.at763-64.
33) Fultonv. Commissioner, 11 B.T.A. 641,642 (1928).
34) Cummings,supranote 14, at 602.
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Fa GBI I F6 F 5 BRBIr 5 15 o0 BRI 7 Tk

NEBD B OEEORE D SR T SR IZB VT, CouchFIPIZNIET
AR A AT S O AR BIE, Y REFBOGEITEED [ HOREH 5 &
NALABICOARBREL 5 5, LiMlich> b, & ->& &, RusselH{F7 %
L LT, Couch¥lIRORPHEIFEE-DOHRERBEIZE TROS 205D
Difiam S N BIZHE > 72, RusselFHE, 5O H > 721 BLF-ENIC
B, 2tEOREIRE A B U 7215 72 2 iBiE 2 5465 O E O H Y
Wik, fHOHHR S ORKRAER- L THREGORENR T Ehb ) H
ETh o7z, T T CRusselFfFDFERRE E D & HIZEFHNIdT 2 24, E
kDS A KELS ELATHIEIZEA S,

—/C, Russel$ift %455 OHRENBRICE T 2 FELFHET 5 amE"
i3, fhOHRIR S DKR I bh, MBEASPBGOBREEZR LML
WO HFNCHZABENDTH A, TOKD HHFEFHEO T T, [Hiw
G, RusselFHMHIZHBWTIE, CouchMIRDEmERLE LT, B5DHEFE
W) & TCouch PO HIFEA LR S h iz & OFHli &Nz 27, Jekod
WY, CouchMIPRDBEIIBFIZHNT, HBEHEHEOPEALT Y HEBOE
BlZHOnTn et e s kn, EETORERF IR TS DI
TiEWV, Thz, —HYFEFEORBIZESIHBEOEBNEREIZS
Couch¥IRODHFHBEN KT S 5, LFT 2RI HHAHET LI LICE S,

i<, FBLFREUT H 5L, Russel®fF %465 0 HRBIEEIZB 4 5 #
ZLELUTIEIEML Ty, ZOHIZOXE, *ﬂﬁ%ﬁf?ﬁf X, Couch¥P%
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6) Cummings,supranote 14,at 601; NYSBA REPORT,supra note 25, at 32.

) Russelv. Commissioner, 35 B.T.A. 602 (1937).
)
7) Russel,35B.T.A.at603.
)
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LW W w

8
9

Cummings,supranote 14,at 601.
Russel, 35 B.T.A. at 604.
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Clark 9% 28 L U T, Couch-RusseFEMOERMNE DT, L b
FESRMED BB ZR S N 5 ARt _LIEUE & DR BRI I RE & 7 - 72,
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REZHTERE AT 2ARMMBE L, ERSttotRe S5 REH#
BL T\, Yathe ORI LAUT, 424,000 F L OFEAAE D

40) Id. at603.

41) See also Stephen L. Tolles & Dora Arash, Unwinding the Deal: The Tax Doctrine of
Rescission, 52 MaJOR Tax PLANNING § 306.1 (2000).

42) McConway & Torley Corp. v. Commissioner, 2 T.C. 593,596 (1943).

43) Prebble & Huang,supra note 2, at 150.

44) Cummings,supranote 14, at 600.

45) Rosina B. Barker & Kevin P. O'Brien, Pay Back Time: Tax Treatment of Executive
Compensation Clawback, in NEw YORK UNIVERSITY REVIEW OF EMPLOYEE BENEFITS AND EXECUTIVE
CoMmPENSATION2011,§ 1C.03[1] (2011).

46) Clarkv. Commissioner, 11 T.C.672 (1948).
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47) Id. at675-76.

48) Id. at676.

49) Commissionerv. Wilcox, 327U.s.404,408(1946).W11cox 2 OWTIE, KR [E
SRR A D < 2 R (1) - (2) ]Il 744 55 16 HLLF-748 %5 11 HLAF (1974
), HEP - BB (1)286 E%% .....

50) Clark,11T.C.at676-77.
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Wi, Thbb, ZRERIEPIHEEE L TET 2B ThE, &%
PR D58 T U 72 3R B 2 0 LA G- 233008 & M7= BRBIAR S &[] — D 2Bl
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51) North American Oil Consolidated v. Burnet, 286 U.S. 417, 423-24 (1932).
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53) Clark, 11 T.C.at677.
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55) Fender Sales, Inc. v. Commissioner, 22 T.C.M. 550 (1963).
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T 50 E D OHE & B EERAE R S E THROIER, (5 ORELE W LI
WIS OMEE & B E LB RE GRBUTSA 4T 258 T
52LTY, BBEHROREEIBTIOTH S, 52, rfid
b JEHE & BB R ET R RA B & A R AT ML U 22 L & U T E DT
25D Thb, $45bb, ridal FIHEE IZE L 2 3 H OBEGRYAR L Z&
LIZEM e Ic S5 %, —HirfS & U CRlik S =i 5100 L CREBL 15
AHROREBE B AT 20 TH 5,

4 MerrilliZE—FRIA S N385 DRE

#a 5 BORIFIC 51 2 BT S 31 R O FHE 7 & S 2 PIRERLR, H
HIOATIZHED <G5 OBRIZB§ 2 FIFRERE, #6550 BRNEGEIZE 3
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ASSIGNMENT OF INCcOME, 502 BNA Tax Mgmt. Portfolio, at A-25 and A-26 (4th ed. & Current
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60) Cummings, supra note 14, at 602. See also Rosina B. Barker & Kevin P. O’Brien,
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61) Van Fleet v. Commissioner, 2 B.T.A. 825 (1925).

62) See Barker & O’Brien, supra note 60, at 861 n.29.
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g, BREAORBOG ] 2 EIXIEY I D RS MBI DA N E 5 12
BahsZ&ilins,

(2) JE 25465058 17 1

Couch-RusseliFFRIZ, ZARHIE & Bl —FE 1261 2465 0O &E % i i 5
P LTRD TS, -8 8, BHORETHEE L TIMAL DG EIE
TEENDET A, Whik bETENCouch-RusselFEPEO i H % 588 5 12
EAHEE L HETHBr2MEE k5, ZOMEIZOE, BEZHF#E
PR 2B 12 & > TORTERE L BETTEDO AR Ehizhg L LT,
Leicht St %3 % %,

Nttt Ot R Th D, 2ORFEAEGL T3 EMOA# T
b H o ARIEIBE L, 85 R OERD I & 7= BB & [al— DB
FREIZEOT, BHERVERO -2 RETSZ AR L, L2LE

79) Id.at803n.2.
80) Barker & O’Brien,supra note 60, at 863.
81) Leichtv. Commissioner, 137 F.2d 433 (8th Cir. 1943).
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ST, MEEHARALIC S 2 2O O BFEN BEETIEa <, Ttk
(2 &K BAG 5 SHAMERB DJEAT 2 5 KBS 123 L TH > T 2 A Dl
BEANOWEEEN L S iz, KFIZD &, 8 8 KB d R # AT i,
[MEO N2 2G| OEMERIE, B9 L @B ORIz & 5
THREMABREZ LD Z B, - BREDOBIE % U CHEM AL 2 2 58
T3 HBIERAIZKD, RN ARERICH D E —~HZM L 2RI XA
ZHIBOF RO LIS, WMBEICSA6hTngn] PEHRL
T, HOG|OMWEZE %58 U 745 580E Tk Owits & SE L T,
AR 12 X 24650, SHOMBURER &2 BEL Tk
N7z OTIREL, MBICARNIZIEEIN LD TH -2, Z0XS %
FiEEREE 2L, KFIZH W TCouch-RusseIEBR OB AN T E I /2D
I35 OBRBEIZIENAEEANDBRD O NENr 5727280 TH D, Couch-
RusseREFRO i F3AG G- O WG IZF BN L4 VEX T 255 12D AGRD 5
h2™ LORMEEETHS., &-ed, AL, ROAEMBIEICK
% W5 | O M B 28 0 % 3 C 7= 3RBETT S 3 SR O 38 2 WRIYICHDER L TH D,
G OBRIZONWTOEY AHEEHNOAMAMEHL Tuhn, 2ok
SICBERTERERM T 2MBEICONTE, (5B FEIHS OB
EEERRD LN TWBEENWZ &Y, &k, NMIFXEHERFEORE
HLICK SRR RAG I N85 L OB L ETH > TE, HHiE
HEE LTHEEtd 5™, LshTns,
FBGOBEICHET 3 ERTIE AN DD, BESFEHZRELHHT 5
WBEE I & > TOREE ZEEFEN R E N2 HEEL LT, Jones T
b b, RFFEHIL, EHALEOFEFHEUSEE (profit-sharing trust) D5
ERALTW2EZ A, BiEfTAZMEBE L TREINDICE 57, YEE

82) Id.at435.

83) Id.at434.

84) Barker & O’Brien, supra note 60, at 863 n.43.
85) Id.at864.

86) Barker & O’Brien,supranote45,§ 1C.03[1].
87) Jonesv. Commissioner, 82 T.C.586 (1984).
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FLICBL T ETAE2MME T 210 OHEIZET 2 EDMFAEL Tk
Mozl ®, KROABIE IR AL % 321) 2 BRI OMR 2 256 AL T
Wizo LA L, REWMBIE L, FIREEUG| (plea bargaining) O —Bg& LT
BatO R ERE L 72 1T, /NIF-OEFIC K0 SrBdEH % e H 110506E
L7,

FHBLE I E, Couch-RusselREFRIZIED & 2T I RE & e KR4y
BUAH S ERBOT AR 123424 LU W B OARARLE O FRO RMaZ RO K 5 124
LT3, F 11, FMABREINNIF£2BHINIRD 1 U 2R3 5 idfE

SFEFIIH L TTIE AL, RIFWBEOEH TSN L TRES T
2%, 212, BHIHET3ARDOBIEE KD % Couch-Russel B & 13 7
KD, KFFIZHEWTE, AEEEIO—BRE L TRIGHRORES LI TE
D, FHERNC I T 2 LHEFHOFEIE R Sh Tnhan?, Zh b 0GR
F 2L, FBENN, Couch-RusselZEFEOmAEN & LT, MIEHR
SB T SRMBEDMBIEZ M U THGEARANICZGEPRE SN D Z L &K
WTHBE0nE XD,

H U< AEE5OBBICET 2 HETIE AW, BETRARTT 2ME
IZ& 5> TOWAE B BROBEF R Eh7-8% L LT, Curran
Realty Co. "0 & 5., FEFFAE KT 2 A MHABLE I, FFMEAC
AFPEER LT, 222 0BRNAZE T\, FMEAR - 728
BED 5 5 A % 8§ 2 B8y OB HPERR 2 RO L WIREH 58 ENF=728
AEABEE L, 1946577 O ERIIG & L TIRFEICRAE L TO2ERD S 5
20,000 K AZDWTIREFI2 A IS REIR 217 5 720 2o ds, APFWABLE HFF
SHEND 5 1945%F S U 19467128 IR & # & CSZHA % %1 T 7220,000 F
LDOERHZDWTIE, 219474 1 FI/NIPIZ X DRED & iz, A
FIZBWTE, MUIMEE LICH L T BB aTIC B» TBIE L
ROMR & 78 57220,000 F L DOERMIA A 19464521 35 1 B B 15 O R BLAT

88) Id.at591.
89) Id.
90) CurranRealty Co.v. Commissioner, 15T.C.341 (1950).
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BIZEEh s ErnFbhiz,

MREF RSO E, BN, IR EEREIC 0 TRANBCR O
ERBHEIIE N T EWIZE 22D 6T, Couch-RusselIEFRO W FH % 52
BHTWB, KPR XL, BEERARMAT2WMBIEICOVWTE,
PRRAARE L 6 — OB IC B W ORERBAIBIE I &k > TRk s h
TWAUR, 72L& ZREFRIBCOROBIFEREE 2 % OBBUFE IS W T &
Nz LTy, ABRHHOFAEIEDOENI Z T LIlhb, §-L 8,
AHEPIL, FERMEDEBER Z OB ONWTE KT 5 Z & 5L itk %
BNTWAZ N6, TORYMEERHE I TS, 2ho i, K5
ZASHEIEIZ 1 B BEFH D FRak D A& M & U T Couch-RusseILPE D i
AR 6N B 0 EMIDONTR, REZHEMRORIE SR Eh T3,

(3) #A5EERIC I 2 FIREEOES

Couch-RusseREFRE R U <, HGI23DE 2 12HD 2 BB RO
BRLARETHHGEREE LT, BRBHEAEETS (11) . BREA
HMOWEHBRD 6N D -HIid, FFENRRABE SN 23BEE & H
—AREIZB T 2O ER L %KY 2 Al — B E ZF (same-taxable-
year requirement) DFEIZMA T, BG4 FE NG IET & Rl — O FE%H
FRRIICHI Z R E T W5 Z & %23k 2 FUREIE BN (status quo ante
requirement) DFEIEARKD 53 (Rev. Rul. 80-58) ™,

ZZCHEE %5 DH, Couch-RusseREFEIZ DWW T & FURIDITEE O 7
EIWRDENBZNENTH D, ZDRIZONT, Bl 2 X FiHECurran Realty
Co. FHIZ W TIE, BIELIR% R UK GRERIZB W T S ¥HEFHIZB!
LZAWEEREZENOM NI X N2 TH > T, Couch-Russel

91) Id. at 343.

92) Buff, 496 F.2d at 850 n.2 (Oakes, J., concurring). & - & &, Curran Realty Co. Ik
IZDOWTUE, A X ht%‘«%ﬂ’}bj«%@@ﬁ B9 2 HIBik R (REsRED LB O FiY)
L Lffvﬁa AT ENAHRETH B, See, e.g., Merrill, 211 F.2d at 304.

93) Id. at 343.

94) WMIELFDONFIZOWTREL < 1%, HF - Ai4E7E (18)58-72 HEIR,
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HEEOBEHPRRED 5T\ 5, 72, HifEVan FleetEFI2H W\ T8, A
SO FEHNZ G > THEBER BT IS S DI I A AL OHEFFEBE T
ICE»N, BEEEEINZEERMRL S ZRIUCES2RITBNTE, &
B UYONNWEBZRI BN E N 2G L, 2 DRRICHEBRMOSZ A% 2
B HER] 28 YRGIA TR K o THER STV 3 5551250, Ao
BTSSR TG E STV 5,

PB4 2R 0, fEA R ERGRE S ( F 1 2 FURIEE I,
Couch-RusseIERR S OMerriliEPRO @ B IZIZME D S Tnkng
WA B, ZDZ 6, Couch-RusselHHIE, BRBEMICH L CTHk
HIBRERECH 577, LEHich T3, 3-8, Rftehz ANEE
FORICHET 2 2L 328 2 8 RTRETH 0™, F =W OIGEL G0 &
NAUSEHIE A Z T 2B O AP EBHOMIE A2 2T 52 L1850 5",
FOREHE R EHE & e EIFSBRORETH L E BN A 5,

6 FERBINBBEOHARESE

Couch-RusseEBLDEH 2508 6 7258, BOE X N5 OB
R BUN & 2 8 FBAT SR, L2 RERE (Social Security tax) KU &
HIRBRBRBE (Medicare tax) OB ESMEE 55", NEK AT,
1979 A RFGEE  (Rev. Rul. 79-311""") 12HWC, RO K 5 Zdifil & 5k
VISR BN B O SR T A BT L T a1,

Ald, 19751 ATHICER X W T b RERBISRIKT 2 £ T, &tth»

95) CurranRealty Co.,15T.C.at342.

96) Barker & O’Brien, supra note 60, at 864.

97) Id.at865.

98) Cummings,supranote 14, at 602.

99) NYSBA REPORT,supranote 25, at 34.

100) KIEDPEERBILHIEE 12 DT, AL [7 2 Y 7 O REIUZBE$ 5 HilE ] B
W 153 45 46 H (2010 4F) 1ZFF L,

101) 1979-2C.B.25(1979).

102) See also IRS Publication 15. Cat. No. 10000W. (Circular E), Employer's Tax Guide, at 35
(Dec. 19,2016); Rev. Rul. 70-177,1970-1 C.B. 214 (1970); Rev. Rul. 75-531, 1975-2 C.B.

31 (1975).
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AR ONAE EH Z L1232 Tz, 1975 I A ISR S h =58
FEOMET9,600 FLTH D, £ 2 5 HTARI853.60 F L RO A
53 D ZIRFERI561.60 FIL 23 ERBUR S Tunvz, LA L, 19754
B 5 FEEORMEIZS,640 FILThH D, ARPFIRBIR S 12 R & HHHT
AR KX Ot SRR ORI 2 N2 N674.40 FL K V505.44 FILTh - 72,
ZZ°T, AR, EHZICED &, EEAEHI60 F L & RIS S HHITRE L
7oo M, MEGGREINIE T 2 BUREUNBCEIX, I ER179.20 F L
Je O PRBERE6.16 F L TdH - 72,

ZOFFNZ BT, SAMOZBEBIIRELEEINTVWD
8, Couch-Russel{FBIZHED %, BEAIZA DM » 5B s Z
il b, Thaexi T, WEBEICRIET 2 A8179.20 F L KT
S RRER56.16 FIL A 24E2 5 AIDRE XN S Z L1274k 5 (Treas. Reg.
§ 31.6413(a)-1(a), -1(b)) . &k, FEHBL, EEHBRE (wage offset
method) & WM 2 AT ENRH IS ZEhb 5, BlAE, #
#5300 F L OB TR E AT A A L T20149-12H3H 1S
o 330 F L OIG G- IE S =6, BEMEBREAD T TIE, KROXLMGH
Tdh BRF12HI0HIZ I W THGED O MPAE % bR U 7= flidi 4 S & L
CHEFBFAGR, L2 OB X O &g RS R PR 2 5552 2 & T, PR
BINBAROFERHE X h s ( [KE1] 2H)

f s, StMCiE, WEMZ &SRB ERBIHEE (Form 941) O
HARD 5N T 5Z L EDOBBRT, [H—PUE-HAL ﬁﬁ&mmﬂbé%
U, 22N U ORK L FREUNBERDIRGE 2 5 S T 354,
WEEIT AR B A6 G-I R B S H I W ORERHA KM S ¢ 2 DA TRE
D % (Treas. Reg. § 31.6413(a)-2(b)(1), 2(c)(1)) - ZHIZH LT, [F—
NI BREOI NI S NB 5 OBEN 5 S a3
IS G RFIHEE (Form 941-X) I2BW RIS (overpayments) %
45 Z L2k 505 (Treas. Reg. § 31.6413(a)-2(b)(2), -2(c)(2))
YR DORER, K65 IERBU 5 E K OPERBUINCEE  (Form W-2) 1219754
EOBEMEMEUIC KM E NS Z T, APEBICHS L 728,640 KL 4 H
it UCHET 2 Z EnnpEl 55,
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(X% 1] FeMHBREO B ryEH B R

Pay Calculation 12-3-2014 Wage Payment | 12-10-2014 Wage Payment
Gross Pay $300.00 $300.00
Overpayment/Repayment $30.00 -$30.00
Net Taxable Gross $330.00 $270.00
Federal Income Tax at 15% | -$49.50 ($330 x 15%) -$40.50 ($270 x 15%)
Social Security Tax at 6.2% | -$20.46 ($330 x 6.2%) | -$16.74 ($270 x 6.2%)
Medicare Tax at, 1.45% -$4.79 ($330 x 1.45%) |  -$3.92 ($270 x 1.45%)
Net Pay $255.25 $208.84

I REZEDEZ—BFEICKHKEINHBEDORE

1 LB AR B R

FeRMEDEBE, W IZBIT 2 HIRIO I A & SZGH U 72 3B IS B
W, FRIC B 2 GE T REME A M L TR ORt LA BEST 5, Ak
HE ORIRY 5, M IS X NIBEG0E X W= a, =& ABIE
2R A BRI (statute of limitation) ZFEE L CWih-72& LT3,
W GZAGEIE DB AR R 2 W R L TIBIET 2 2 & (TS 4RD % K 19
B0 UISE I SUSHR 0 K IPERR) 13680 b han'™, 22T, [Hik
PN D OB OB RIS A Sz 50008 S h 254, B
TR 51T B ARBOIT 5 O WA 4 8 U 72 BB S AT S 0 IR 5 N R &
B Z ez,

ZZCHEE 50N, TOEKNERETETH S, MBESERHEL
5 BAEES kL LT, EREEIZE W TR SN A M0iG5 &85

103) DEBERAJ. SALAM, PRINCIPLES OF PAYROLL ADMINISTRATION 7-24, Figure 7.2a (2014 ed.).

104) See United States v. Lewis, 340 U.S. 590, 591 (1951); SILVERSTEIN, DOOHER & MARSHALL,
supranote 58, at A-35.

105) See North American Oil Consolidated, 286 U.S. at 424 (dictum); James v. United States,
366 U.S.213,220 (1961).
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AR L CHBTHE TS50 (DT, [HEBRRFERE] L)) &, 8
EREISZAG L 72 S REE TRl L L LoD, BOEEZ RS LGt Y
0% (LT, [EEREFERE] 2n5) L3Fz6h5", BUTEKROH
B, PERRAEERE & AR R e U TE D T 5,

PERRRIFRR L, BHIFERR (LR.C. §§ 162 or 212) IUIHBZLPERR (LR.C.
§ 165) ZWMUCHEB N2, &k, ZhoOEHMER (ittemized
deduction) 1, ERREHOBEELFIAATE (adjusted gross income) @
2% %A BEFIZIONTOARD SR (LR.C. § 67() 'Y, X5I12/E
I =< A48 (alternative minimum tax) DFIHRIZIH W THERARED 6 s
@Eﬁﬁ_ﬁéﬁéGRC§&NMUXM®)Oéoké,;hémﬁﬁ
&, o@D, WEKRALMIB41Z0EHIZ L DO BRErh 5 Z LIl
% (I 2(4)) 1,

)y, WEELIITAG S NG G OBRIZERL T, 5 2BRIOET S
DT AL, MBICKH IG5 L ORI K DR L Sh =54
T, MHRFER A PR S, PEERBIIER SRl X B T LS B T
ZOWTEHGRORMAH S (15) . LDb, BERLEREHEMAT
LR AFIZOW TGS B EFUSERE S N a WER D FER2FD 5 T,
FRAEFRAFRUT 3HHAFIZONT O EERE 2 MEE T 5 2HRH

AT VRO FERNRD 5 h vz, HRAEEENRD 6 h b »EH»
WL Bikamid, MBEICE > THEHEAEREAL WS EVWZ S,

106) Barker & O’Brien,supra note 45,8 1C.03[2][a].

107) LR.S. Gen. Couns. Memo. 36,851, GCM 36851 (Sep. 17, 1976); 2001 IRS CCA Lexis 304
(June 15,2001).

108) FEFHAD IR B 5 H3ER AL, FWEMTA 28T 27-0IchSh bl
Fr {5 20 5 O 2R (above-the-line deduction) DR » S5 X Twv3d (IR.C. §
62(@)(1)) o ZAUE, WEKEBAET ZHEHAL LT I2REIHDTH 2 Z LHl
BT, TDXS wkRE ARG S OVEREBEICEZO T L E S &, BT ISR
ERTBINhANb 5, I T, BBEHITI A F OBANCIIA T, WBl&DEa 2
P OFEAE S HIE LT, HHADTHIRANCBEME§ 2 R EIE, —EHelA
728855 D BIERR DR 5 N B HEH RO R L XT3, See BITTKER & LOKKEN,
supra note 4, § 2.1.3; STAFF OF JOINT CoOMM. ON TAXN, 99TH CONG., 2D SESS., GENERAL
EXPLANATION OF THE TAX REFORM ACT OF 1986, at 78-79 (Comm. Print 1987).

109) Barker & O’Brien,supra note45,§ 1C.03[2][c].
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2 ANEBAZHR1MZOBERVERER

BRF IR R X N BHEE I B W T A S NBRHAADLEELTD
2% (balancing entry) (&, HiE &R\ /2EI1E (less precise correction)
EE LW LRl E T B, Thab B, BEEEICE T BT
LMMBIE DOIFE T 2 BEX 4 (tax bracket) 12&k - T, HERRBIFHRILIARL
FHORFNZE AR &M@ xS 2", L0bl), REFEICZH T 2 RARE

(marginal tax rate) A AT{SEF LR IZE T ARABE LD SIRWIGA, 1
BRAGHERIC X > TEMB B ISR ELBENEFE LG A o b INhr b 5,
ZD XS BHERZFORAE L EFIZED & 725 B AN 25 3BT AL
T 5728, WIEHDIL, GERMEOBEENCHD 2MEEIZEN E X h =3B
5D K AR % FUE A IZRR % NEE AR I1341 5 & 19644F N E A A
#t (Internal Revenue Code of 1954"'"%) (ZHi#% L 72",

(1) WS A L1341 5050 FH B

WEEAEII341 5002 X B ENEE 25210 27201213, RICHF S o
ODEfENFTE S AT I A 6 k0, Ak, FAKE, BHEZLEREHEM
TEMBiH & R AEFRAERHT 2MBEEORTIER N 2", 72, [
O &2 B L EPIEWEEE OBIRRLHWIZZERAO N TE 59, KH
hEFRET 22 TORFIHEHIIEH N 5",

BLIZ, d2HEHPBEORBEE IO THIIEE LTHAIATY
BT EABELXNS (LR.C. § 1341(a)(1) "7, —/T, BlE&2iTH%E

110) Harold Dubroff, The Claim of Right Doctrine, 40 Tax L. REv. 729, 747-48 (1985);
SILVERSTEIN, DOOHER & MARSHALL, supra note 58, at A-35; Maxwell v. United States, 334 F.2d
181, 183-84 (5th Cir. 1964).

Hillsoboro Nat’l Bank v. Commissioner, 460 U.S.370,380n.11 (1983).

Healyv. Commissioner, 345 U.S. 278,284 (1953).

Pub. L. No.83-591, 68A Stat. 3 (1954).

H.R. Rep. No.1337, 83rd Cong., 2nd Sess. 1954, 1954 U.S.C.C.A.N. 4017,4113 (1954); S.
REP.N0.1622,83rd Cong.,2d Sess. 1954, 1954 U.S.C.C.A.N.4621,4751 (1954).
115) See Dubroff,supra note 110, at 769-70.
116) Robert J. Casey & John A. Craig, Restoration of Claim-of-Right Income and Percentage

Depletion, 68 DickL. REv. 381,387 (1964).

111
112
113
114

==
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RS 2MBEHICBI L T, WBiHE 2 B 2 iS5 H 2 BIIIC 2L T
Mozl LTE, A LZMHE UTYKAEHE 23 LLTw 3
B ich 0T, YRAMSHEHE 22T MR 2L 2L 21k, WERA
H1341 5D 23588 55 (Treas. Reg. § 1.1341-1(e)) - fH5T, ¥
AEREFRMTA2MBIEICEAL T, »23WEEHHAREL 28 LT
OFRBHERE IS B O THI ARG B 2 ShTniug, 2L 72 Y%A fSE H 28
BEIKEIA T2 LTE, BEEHBSRELTOSRD, KN
A L8341 RO AR 51 5",

2102, MBEAITEE B IS 28O 2 O HER| (unrestricted right)
EHL TS EHICRZF 5N (appeared) Z & &#FHE L CREHD
MBI OIS EAZ SR T 2 e HEHE Xh3 (LR.C. §
1341(a)(1)) o« ZDOEKIICHZT SN2 E»IE, Fifdat FFEEIZHE N T
FIFL S 3249922 2 THr &b (Treas. Reg. § 1.1341-1(a)(2))
R0 S [/ 57z (appeared) | EWH XS EHdT 55640
P& OBIRMEA &, MABIE 23T A3 AT LR RS 35 0 THIKY O 2 O HER] 2 BL
WA LT 2B A S NEDS AEI341 500 H 2 HEBR & h B R &E B2 IS
DWTUE, %iBd 2 K S ICHEIRAT & BT & ORI RO LA S
had (I2(2)-(3)) «

931, FROMBUFEIZ oW TIBLE 2N BOREIC D SRR OMERN 24
LT ZENBEL IS (LRC. § 1341(a)(2) - THhW A, MFiHM
BORENZD FNEE ALIB341 508 H 2580 5 N 2 2 E0E, EHPERR
NIV 2580 2 B O EN 2 LR T 20BN K-> TRE SR
% (Treas. Reg. § 1.1341-1(a)(1)) . ThbBH, NEHAEMI341%ZNIE
R, BORENC D PR A0 5 EEN LARINE T <, BHPERXX
PRERICR A BE L EEMNICEHA SN2 HETH S L0 4 5. YEHlE
(3, FIGRERE 72 2 GERMED LB A L L U 2= HERR DGR 2 T § 5 1lic ks
W PR A IEO BUE  (legislative grace) IZ2X DB SN BENEED

117) Seealso Rev. Rul. 2004-29,2004-1 C.B. 627 (2004).
118) SILVERSTEIN, DOOHER & MARSHALL, supra note 58, at A—36.
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THY, HHFIZE > TFABLAZWEDEZ L AN TH 5",
Ewbhb,

HAZ, WMBESTREEICET RO LW ERL T ar o
7= 2 E WA FAEE &AL 1 fifEE L 7= (established) Z & #¥FEE L
T, LEOPERPED SN THE I ENBEELXNS (ILR.C. § 1341(a)
(@) o FEZEAAFREICHD A 61X, FifREE IS 2 H# O 2 O RER DR
i, FrfEE FEE IO TTTICHEL T AT hd A s snwZ &k
2%, $ 588, %k s Kk, FifdEt LEEIZ BT 2 H O O HEF]
DRI, FIFRE LFEERE ATy (T2(3))

51T, PERBEEA3 000N LABASZEANEELI NS (ILR.C. §
1341(a)(3)) o ZOD X I ITHEREIC THRAEE SN TS DI, FEREEH
3,000 VLV T D354, Frfdat LA 1268 2 SBT3 R O FEE IS, &
36 1 2 FBLEAS AR IS 12 F6 1 2 B FER SO IRIER 2 6™ 601 %
FABIHE & KEN BV EREEINDE 280, DX aHAITE TREL
KEGADZ LM TH 2 L OHIT LOMIIZE 28D TH 3™,

(2) WIEEATIZ & 2 HER SR UEOD T

NEEE AT E, NEREAZERIB41KICVWS [RRITFEh7z] L5
SOMMRE LT, MBLEPREFRERICINT 2 [SHE EORER] (apparent
right) | #6325 —4AT, [FHELEOWEF (actual right) | A L AW
BIZOARBENSEH X5, &0 HEFISMERFEUE (apparent-right test)
ERAEFRALTEZDY, FlAE, WERAITE, WHiH R L - 24t
FITF U TEFFE LOWRI DAL 6§ EOWNOIAET 538 6 ik

119) See National Life & Accident Ins. Co.v. United States, 24 F. Supp. 135, 141-42 (M.D. Tenn.
1965).
120) See New Coloniallce Co.v. Helvering, 292 U.S. 435,440 (1934).
121) SILVERSTEIN, DOOHER & MARSHALL, supra note 58, at A-34.
122) Id.at A-40.
123) H.R.REP.N0.1337,1954U.S.C.C.A.N.at4113;S.RepP.N0.1622,1954 U.S.C.C.A.N.at4751.
)

124) Barker & O’Brien, supra note 45, § 1C.03[2][e][ii].
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WEDHIMHCEED &, A E/ERE S N5 2 NEREA L1341
4OEAEEEL TS (Rev. Rul 65-254')

50z, WEREATE, ZZAER Z2FH L U TR 2 ke 1
DAGE-D 5 BREE & A T b N80 O S = K E EHEHES

(liquidated damages) & U CHEEL 2FRICBEL T, BERBBEIVIBRER
ROMRE L TEC T IGEITIIMBIE 2 4F L (in fact) MEHIFR O
FlaAL TV EnA5720, NERARMIB4AIFIGEH LA BZVED
YW 27" LT % (Rev. Rul. 67-48"Y) , Z Z CT/R &=tk F 5 LU

(subsequent events test) 1%, AL CHEE Lo 28 L il
NBLEOHERIZH L T3 L3N A RV EDRHRIZVI DD THE LN
%0,

FHROENNE, WEIEAITIC K 2 BRI SMESEE R O Fe B R L HE oD
TS U T 5l 2 5- 2 T b, 205 BHEFISMEFEUEIZBI L C,
Dominion Resources, Inc. 255 4 &0l DOGEFB R B gL, St ko
NEDOERBPHALIGE IO 2 W TSR 2 Z L 2550 25
FHE 2 RO UER  (plain meaning rule) O FT, [REZFohz] 0
XEFEONMEDAERTEOTIE AL, MRICE EETH 55 % Pk
FTB3EOTIEANWY, LOMRARBHL Q5. ¥ild 72, Ykl
Wz 0D, HELOEMIINE LOKEMOILFHEA (subset) THD &
OPAFNE OGN TH 5 & LT, SMELOWER & Fi%E Lo & DX
RO A SR L T 5™,

BRBFFHAEICBL TE, [#HREHFR] OEROIE—-HUESERH I T
W5, — 4T, NERERATE, B850 (LR.C. § 162(a)(1))

125) 1965-2C.B.50 (1965).

126) 1967-1C.B.50 (1967).Seealso Rev. Rul. 58-226,1958-1 C.B. 318 (1958).

127) Barker & O’Brien, supra note 45,§ 1C.03[2][e][iii].

128) Dominion Resources, Inc. v. United States, 219 F.3d 359, 364 (4th Cir. 2001). See also
MidAmerican Energy Co.v. Commissioner, 271 F.3d 740, 744 (8th Cir.2001); WICOR, Inc. v.
United States, 263 F.3d 659, 663 (7th Cir.2001).

129) Barker & O’Brien, supra note 45, § 1C.03[2][e]liii].
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ET BNERATT OPEICTED & B PR R 6 s - 728530
H5- O % R 2 B RITHED & LIHFAD - IBBREN 2 Shi-FRIZBL
T, WEEAITIZ & 2 KAGEHO GBI 2 FHRARE R HER L
Z7T\% (Rev. Rul. 67-437"7) , fli)i<, WEEAITIE, Aifdal B
BOCIEELSEHTH - 72 8 O OGO B ISHBIMY R IZ & > Tl
N SUE S NP2 72 ISR B IR & 7 - 72 L A ol 3 & S D Bl 2
PR U2 FRICBLC, BRYRIC X2 EEO RN E B REFER L
PEZ Ty (Rev. Rul. 68-153"Y)

205 bHEIFHDOHWIZ B WL, REFFHE & 72 5 TWETHOIEITIR
Wt s UCHRRBHEREAUES T S hTn b0 Lffisshs, Zh
IZR LT, %EDOHWNIS I WTIE, rfedt BaEE SRS BAA 3 5 F592
(facts in existence) DHFHLMFER (&0 BRI EFEIZHWT
BRI D B HERIDAFAE L T dr 5 72 2 & DOERIIETE) 3% REERIZH
Yeg, R 408EMF (12(1)) 2ARTHERIMAES ZNEDE LR
FHEhTws 0Ll ehs, $4abb, Tk LHlkED T
BRBEREEZ SN 201, Fifddt EFEEICHE EOKER A/ L Tz
FBHEIORERBE L0 THRTH D LV Z 5, BEDHIMFHA D TG
DREEIZE T S hIUL, NEREATIC & 2 008 3 # %O B E £
THEINEP 5728 DD, AFEHDOARG P S IR ZAGE AR s B
WTBIEL T ETH 2256, FPREIIHBEFERITTEYSET, NE
WABEHIB4IREH I B REZ L1255,

Z D%, WERATE, IASEEICHHET 2 WBHE 2B OEHB AT
R E U ORI ISHTSEE E L O RRTHATER 2B E L 2 5BA1E o0
T, WESAEII341%00E M %585 T3 (Rev. Rul. 72-28"Y) , Z0
&9 Abamid, MERISMBULUE K O %R R FILUED T TR »rN AT, il

130) 1967-2C.B.296 (1967).Seealso Rev.Rul. 69-115,1969-1C.B. 50 (1969).
131) 1968-1C.B.371 (1968).

132) See Tech. Adv. Memo. 9516002 (April. 21,1995).

133) 1972-1C.B.45 (1972).
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T 2 H L L OE-—IRIFEHRE  (same-circumstances test) 1TIKIMT 5 Z &
ZKDEPNIBZEDTHDE LIS, Z20%, NWEIEATIX, £
W LA L D[R] IR HE AL R & Z & 2 F T % (Rev. Rul.
2004-17"7)

(3) HIFIEIZ 31 B[Rl IR ILHELHED i

figlkE, [W2ZIehi] LI XEOMRE LT, NEKAITER
M5 &5 didz EOWR & S EDORER] & DX 73 R O Fs R AL %
FBHET, Wb 3 E—RUHEMEEZ RS2 2 & T, irffat HEEIZBW
TGP HRIO R ZBUZHA L Tz LT, T LDAE
P& U CHERE ALI1341 % 0@ H v RETE 2 PFER L Tldwvn v, 20
&9 RIS & & 72 & F Rl IR UED BRI NE D TR S 7201
Blanton FERBEHIFHRPIIZ B 0T TH 5,
RIS 0T, MBECHINE, MBEHE 23246 L 7 BURERI o ~F 43 12
DWW T KD A FRMED W) & Mk & ONEFEAIT O BB PEIZHED
GRS N5 2B T 2 NER A B34 508G IZOWT, [
%ﬂ%b%hétbu%%&%ﬁﬁﬁ‘ﬁ?éﬁ%mﬁn%ﬂwkmu
KHE L ZAGE L OB B 2 FHRN AR K D MBIE O YZEHH O
%M®iﬁuﬁéhé%#@6Ti&<,éﬁé@@i% RBERMERDS
AT EEE 0] PR L BT, —EOBSITREBHREAD
B ORMEPRMSCHR RIS B W TEL T 572 2 L il E A TS
DA %EHBEL TS,

[P DR, [Rl—IREEHE L, B2 < OFHFIC s G S h TE 7%=
P b oL, AR D BARR 2 T RS, BRI T LD R

134) Barker & O’Brien,supranote 45, § 1C.03[2][e][iii].

135) 2004-1C.B.516 (2004).

136) Blantonv. Commissioner, 46 T.C. 527 (1966).

137) Id.at530.

138) See, e.g.,Pahlv. Commissioner, 67 T.C.286,289-91 (1976); Kraft v. United States, 991 F.2d
292,295 (6th Cir. 1993); Alcoa, Inc. v. United States, 509 F.3d 173, 179-83 (3rd Cir.2007).
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5%, BlZE, WMBEPEXEEGICES 2o 2 b (B OMBUEH O A
5573, FRFEOMBUERS % &) Z2#E A THE L 28RO
BEAFRBEOG FIFIZEOBATH 5 Z & AV U 72 72 8 i BUNGER 43 73
W 2R & M= ii#8Dominion Resources, Inc. FHIZ 50T, 55 4 KA
DB FRIZE AR, BAFEREL46% O F FHFFEh 5 &0 d BURK
FHEO T TERIIBOBIND 5 TN TNDB —F T, UabdthO Atz H K
U COBABUIEED R FH AL L T e 0, M EREORKGFEDD
% (substantive nexus) (ZHFH LT, [R—RWIEHEDOFTIE 2RO T 5,
fl 7, EE AT ANEE S N MBEE A EPERL O F S IZ R 2 R$FEi
& U TER S N2 IILRE S O AE R B, % 58 5 AT AR = 6% 5 Pr {5 80 & 2
4% Z L Ou[5 %8 < BUhlenbrock iz BT, MBI, [72
EZRENHM A Z T > T a5z LT, FREARHAEHO LI
T2 8TARI T LIlh-> T2 ThHAI ZERMHATHS] "Lt
T, MYIOXHBHPRRICE T DEEDBESLMA (but-for condition) TH %
WA IS N E R ATEIN1341 5D H % 588 % SEHE L U TRl IRPLUIEHE 2 PR
LT3, X510, BIESEE W ORGP ERREY O R+ 55 o WEE %
PIHIC A U 22 BRBEHBIH Y & BRGNS R 2 Wa A S HEBR 5 Z &
DA% 8 < % Reynolds Metal Co. FHIZI T, AR #Hrid, B
FRIZE VTR S NI, MIEOFEICHEA I N MR OEE O
BERIZK 28D TR L L, MEHRI %+ - 72 BREEORIE DR R T »
5| MEHIRUT, BEEOMBUEE ICZE S N2 AREE LORE X 7zE
HEDR—OHME & 5 TlHl—IRIEHED T E 2 Hlr LT 3™,

139) Dominion Resources, Inc., 219 F.3d at 368. See also Dominion Res., Inc. v. United States,
48 F.Supp.2d 527,540 (E.D.Va.1999); Barker & O’Brien, supra note 45, § 1C.03[2][e][V].

Uhlenbrock v. Commissioner, 67 T.C. 818,823 (1977).

Barker & O’Brien, supranote 45, § 1C.03[2][e][v].

Reynolds Metal Co. v. United States, 389 F.Supp.2d 692,702 (E.D. Va.2005).

Barker & O’Brien, supra note 45, § 1C.03[2][e][V]. See also SILVERSTEIN, DOOHER & MARSHALL,
supranote 58,at A-38 and A-39.

140
141
142
143

z o D=
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(4) PWEEA L1341 05 FHRhH

WG AEI341 R OB TR S =B, MBi# L, —20f
B 2 D S B, GBI & /N E < & BEHEHEOFKM A KD
55 (LR.C. § 1341(a)) » ZTDO—2M, FRDFHOEZ KT, g
T H OBEAF L Fo 0 TREEE & B XS RK & U CTHERR 3 % 2 S 1EBR
HATHD (LRC. §1341(a)(4) o« F—2H, BEHEEZERT S Z L&
B U 72 B0R A OB &, FrfSat AR O RS 2 & BOREH R
ShE Tz SARGE L 7255512 35 1 B AR BLAR O Sk D & & VEER 3 % Bl&ETERR /7
XTH% (LR.C. § 1341()(5)"Y) . BigarEbr AR L, Frfgat LEEIcR5
RS BEHO HEH R A2 RO DD &, BRER I 2 BUEPER % K© 5 mlic
BV, FREFHIHED S P EICHG 23T OF £ &R0 A A 722 BT
LELTNEDT 6N, ZOKS W&t MERAIZ KD, 2%
BRI DA TEfiME (R ENEES) »rlkehsd ZLicks,

Wy 7 AU KD R U 22 BRI A O 554, B SRR U5 X 08 5w H
&5 (Treas. Reg. § 1.1341-1(b)(3)) o by, Bi&aAMEM T RIC X 2 BikA
DFBNENGE, BRSPS ROEMIZAD 5hd (LR.C. § 1341(b)
(3)) , BEEAPERR A RAGEE XN B, T Z ORISR EE S BORAE I O A SRt
e A BN, YEEEHIE, B (refund) XIZMOBIHF L <33R
BUAEE DR EBEAND A Y (credit) O ELS (LR.C. § 1341(b)(1)) »
Bk, YABMEIE AR LEE ISR 8MEIEH (overpayment) Tl
L, EEEEICHRIEMBIAEE U CQENIZHbNS 728 (Treas. Reg. §
1.1341-1(D) , FrfSat BAEE 2 6 BGRFE £ O MBI 5 2 #ilBiEr I
HRABMEDOLHLEZ T 2 MBLE OMEFIEEE S5,

144) BGEEEIFEREN G & E - TS 2o irfdat LEA - A 2546, ifest b
IS BT G2 S BORE T3 A < Frfdit LEEZBRAN 95 2 LT, FEMICE
BB EIE RN T3 2 LRk 5135 (Treas.Reg. §1.1341-1(d)(2) (D) »

145) Corlew, supra note 11, at 1013; James J. Arb, Note, Deductions for Refunded Claim of
Right Income: Section 1341 and Depletion Allowance,31 Onio St. L. J. 164,169 (1970).

146) Martin H. Webster, The Claim of Right Doctrine: 1954 Version, 10 Tax L. REv. 381, 400
(1955).
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fi /s, WEIRAEII3415%0OMARIR E LT, HENEREORE I =

v ABUCEE 2 RECHIKY (T 1) eHUDBRAND Z &I2% 5, BISER
FADEH S 2548, NWERRAERI3415:12HD < BEHFOPERIZH
Hallzerr ot s Z 12k 57-% (LR.C. § 67(b)(9); Treas. Reg. §
1.67-1T(b)(14)) , TEBREAIZ2 %L — LW RN xS L 812, 1K
BI=vABICRAEEEEICEFE UM L A< %% (LR.C. § 56 (b)(1)(A)
M) - ZHITHLUT, BigER AR M S h25A, ifSat LRI 6
3 S BEHO HEHE2MEMICITbh, TOMRMBE I =~ 8L G
NG A LIS 18 (Title 1) (ZBUE S 2 RMBUZ XS & OFR2ER &
NT3720", Fifdit LEEICRIREI=voBOMaEr L Ih 5
6z, RSB B ArREE B ISR S PR BIAR O P AT RSO E
KA E» SN T2 2L Tiibh 2720, HEBREBEICETS 2 %L —
I & e e,

3 MBEOREFEICS U ZZBREARONR

AR 125G X MR G- OBOREIC B 1 2RI O NEE, 50
BOREREICIL U TR 5, 5 0RRBREIZIE, B5 i gbE i
BRICED G5 OIE, (5 0HRINGE, Sl hBEoREL L
DB, LT, 5 ORFHOVERR rTREVEIC BT 2 R 2R L 721k, R
TEREIZIR U 72 BB AR O PERR vl e e O R A I 1341 S O I ] 7512 D
WL %,

(1) Hdm—HG 55 EE D Pebs nl REM:
INES ATEIL134150%, MIBEE ASBEEEIZ D 2 HEBROMER A L T3
LiaicoaEHENS (12(1)) . flify, MEOBEHEHITE X hix

147
48
149
150

IRSFSA 200129001 (June 23,2001).

Rabinovitz, supranote 11, at 134-35n.159; Barker & O’Brien, supra note 45, § 1C.03[2][d].
Barker & O’Brien, id.

1d. §1C.03[2][e].

—
= = =
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WA TH 7L LT, BRHPERUTHELPERRIZ R 2 BlE O B
FEINTVZRD, BEFHOEREKIZRO NS, Lan-T,
YT K 2 BOATREME IR, A5G- D5 A P PEBR SO RIZERR IR 2 B
EOWMHABEHARRETE2rELICKDRELNE T LIZE S,

N ESE A BRI, A ERR T HE 2 M ERE RO &, B E)

(trade or business) , FrfSAIH HI OGS (activity engaged in for the
production of income) X{FIF|#HE4S HIIOHG| (transaction entered into
for profit) 2B U CHIWIIRE L 28 DIZREL Td (LR.C. §§
162(a), 165(c) and 212) » ZZ TR E &2 DH, #5501 E% 175 M
NERZNS OIFFSUIHG IR L THB LN 301G, TH 5,

ZORUCBELT, #HE, BEHASEIERHAETSH % L5 F3ENE)
ZHEF L T 5 E DN 2 5EKkA» 6R LT 200, [Akkic, WAl
IZBWT Y, HHAZERHEEFRDINEL DI LRI T

(Treas. Reg. § 1.162-17(a)) o« WTAUZBWTEMHAEFETH 2 Z LoiH
FEWFZEA T AR OV TRIE S h T e oo, FIFREICK T
% NG E RS Y M O Y W 223 7= 2 Mkt i 2> D FEHIT 26 A5 B\ D HE 35 K OF
WA H I DA™ DMl > T 3 L OV IEIZ b > 72 8 O & R &
N3,

PEDESICHAANFETH S Z BN FEFRIPITHEYTILLE, 50K
BEEA AR H B O E) IR 4G H YOG IZE T 28 DTH 5
IR S BB WY, Ui ¢, i ER0RERIE, NI
AEH1625 K UT165512 5D < S0 E) EO BRI HRK L L ToEkR %z
RO OENBZENEFEEZF L TWd LWL 5,

151) See, e.g., Commissionerv. People’s—Pittsburgh Trust Co. v. Commissioner, 60 F.2d 188-89
(3rd Cir. 1932); Hochschild v. Commissioner, 161 F.2d 817, 818 (2nd Cir. 1947); Noland v.
Commissioner, 269 F.2d 108, 111 (4th Cir. 1959); Trent v. Commissioner, 291 F.2d 669, 674
(2nd Cir. 1961); Primuth v. Commissioner, 54 T.C. 374, 377 (1970); O’Malley v.
Commissioner, 91 T.C. 352,363 (1988).

152) Commissionerv. Groetzinger, 480 U.S. 23,35 (1987).

153) BITTKER & LOKKEN, supranote4,$20.5.1.
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(2) HATOAZIZHD GG O

G SN G2 R BG, RBEIIEBNHGE (reasonable
allowance) %A %7 OBEHPERZED 5 Ns 07z (LR.C. § 162(a)
(D) 7Y, REBFEOBNMMMNERDENZZ &2k b, ZO& HiE
ST 5728, L5 SAGED 5 BNERFRAITIC L D BEHPER* Gl s h
788y DR A DR T 5 B OB RS G HAGHHC M EHF W (&b
FZH) TEDBINBZENDH B, ZOXD EENMOAEIE, EHENL
EIZlAAENBE Z &6, HIRSIE (savings clauses) , YV A2 7 ERATE

(hedge agreement) , BiEIHIEBRHY (tax-shifting covenant) 7t & & FEFR
Eha™,

HIRSIEIL, 65 000E & Bith & U 72 B R U3 IR PR 3 324G 12
W HND LT, KHFITHT 2 EHERROGR L ZBE ST 5465
AP K 2RO " EHEIN A E TS5 Z LA HINE LTERESND
PO, 2O &K REND B ERE SN IRFEIZH D B 5 OBEIE, G

154) SZHEHOA RN % 8 < Biamic oW, RN RIEGEISHERIZ BT 52
FREPERROMIN (2) —VEBRWTRE /R & PEBRANRE 2 S & DIXll—] W1 2 4k
RE 93 % 5 5 728-741 EL (1976 4F) IZREL Y,

155) 2O &5 BARICIE ST, SHRGEOBIE L & WMBSIRMELIEIC i 2 TR 50
BRIZB T 2 AR/ RN D I N DA, HHAIC K 2JEHZRGEK % Bl &
T35 OEERCHERBFEREEOXINCET 2B NEMIcbEh28588 b
A9, SeeBarker & O’Brien, supranote 45,§ 1C.03[4].

156) KEBGEFEE5-BLD B 50 TS, BRSO & N2z S RHIE [ 23 N EE AT O
BIBHATRE N 2 KT &8, FrABEOMPUMElF5 5 thnrd s L LT, A

(public policy) 1Z)X 3 2 EDHWAEKHATIZ L > T e h BN H 5, ZORME
IZDWTHEL 1, EBHETA TREBE Y 2 7 ANOX k2K 2 54 ] &1 51FE»
W TRABEE & W) (B%M, 2014 4F) 135 HLI T &M, See also Scott A. Bowman,
McCord v. Commissioner: Defined Value Clauses Redefined?, 33 ACTEC J. 169 (2007);
Wendy C. Gerzog, Not All Defined Value Clauses Are Equal, 10 Prrt. TAX REvV. 1 (2012); Jay
A. Soled & Mitchell Gans, The Public Policy Doctrine: Drawing the Line between
Permissible and Impermissible Tax—Savings Clauses, 80 TENnN. L. REv. 655 (2013).

157) Alex J. Soled, Reimbursement Agreements for Excessive Payments: Compensation and
Other,N.Y.U. 26TH INsT. oN FED. Tax. 1143, 1149 (1968); Michael P. Oshatz, Agreements to
Repay Disallowed Deductions: Excessive Compensation, Disallowed Expenses,
Reimbursements; Approved Treasury Procedures, Drafting Employment Agreements to
Meet Treasury Requirements, N.Y.U.28THINST. ON FED. Tax. 1145,1147 (1970).
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HICRAT IR ZHH CAH S5 (RERBHOWNIE S %20
ENOET D) MREALTHE™, 5L, BHOEERLTL S
ZAREEHICRENIRLEE S 26T b TiEav. BlAR, ZHEL3 240
NS FELOKE TH 2 HA1213, K5 OBEIC & 0 2HLE 80
3% Z & TR A AU, RIS EORF RG22 56
Wb B,

WD EFI T & % Eakins FHIZ 50T, ‘%ﬁﬁ%%%i IR
IZHED ARG IR S NG 5 20RE & 2 5 A ISBOE R SRR AR L
%éﬁﬁ%ﬁ%%ﬁb&na%mowfnémoéoké,Eﬂm ,
SKME DI A TR U 72North American Oil Consolidated =243 Hs i = 5 I
HIIZE D BW®RAK S TOBEINEY, B85 6, FEREOEIO FT
13, GREEEIC R T 2 REFHOERN R S b 7280, B ZGEE

1R 2 BB O EHIZAD b h kW20 Th 5,

ARG ICHD <G5 0BG T3 2 NE R A LI 1341 5 05 FH v B
PEIZDOWT, WEEAT, #WASHEEEED T, WEEATIC K 5 X6
FOGPMEICB T 2 SRMIRE L B R BER LA BT, [FSOuE Tk
MASET A GARELCE2Z (12(2)) . ZhiCHLT, &HAE
A —RPUHEHRED T T, FRFHEIHGE G2 5L T A IC DA
ﬁ%@Lmﬁathékﬂﬁﬁ%@%bfﬁt(HZQﬁI@oéok
&, IV, FROBEHEEZ¥NT 2551003, BRFEI G
5%%%#6@&?6#@#t”?&<,%ﬁ%ﬁ@ﬁ%ﬁﬁﬁ%t&é
NE=EP b EZRETH D", MBLHEPBAHOE®AHINE LTH

158) Louis M. Brown, Shifting the Burden of Income Taxes by Contract, 96 U. Pa. L. Rev. 822,
833-34 (1948); HARVEY L. FRUTKIN, TAXATION OF EXECUTIVE COMPENSATION: PLANNING AND
Pracrick § 1.09[6] (Current Through2017).

159) FRUTKIN, id.

160) Eakinsv. United States, 36 F.2d 961,966 (E.D.N.Y. 1930).

161) James G. Tigner, Tax Planning with Savings Clauses, 5 Mem. ST. U. L. Rev. 485, 507 (1975);
Sheldon 1. Banoff, Unwinding or Rescinding a Transaction: Good Tax Planning or Tax
Fraud?,62 Taxes 942,9891n.400 (1984).

162) Seealso Van Cleavev. United States, 718 F.2d 193 (6th Cir. 1983).

163) Wood,supranote 2, at 187.
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FEHNCAMRATE 2 B E L 2B D0 TR FAISOEA AR 5N b RET
WY Lot rXhTn5,

Z D K5 ICHEFEA L1341 5 D58 FH AT BEVE A ANl 20 s RV P2 T
KBS HRFHEPFH E N2 DIF, HRFHITHED ZE ST G50
B il 2 BHBDTEIES 5006 Th 5, HlAE, Oswald Iz,
FABEECHIT Z, 35 B OSEICHD X[ EMR I N-HEE /L
DD, 85 OBEE KD ZENIE O b kD (KERIZHENTES
FOTEFK) DHGGAGHINATAET 2 558 (B AL I1625: 125D < W BE
REPIRNEDONDB LD Z2RL TN, 528, EOnDHH
BB TR, ERFEOAAED, b5 GO RBMEIZ OV TR O R
W2d2ZLE9HEEAGPRHEL TV EEIZRL TN, Lo
R R Eh T3,

(3) #8500 EI IS

B XA HOBEETICHEER IS 2 7280, BHASEI GGG %
ICHREMISRGIREOREE DT I e D 5", (5 0BEFERREIZD
W ORREADO PR TTREME S Frb L - K L LT, Berger®ifF' ™ n % 5.

164) Terri Bartelstein, Comment—Van Cleave v. United States: Repayment Agreements and
Section 1341,38 Tax Law. 239,247-50 (1984).

165) Oswaldv. Commissioner, 49 T.C. 645, 648 (1968).

166) See Charles Schneider & Co. v. Commissioner, 500 F.2d 148, 155 (8th Cir. 1974); Saia
Electric, Inc. v. Commissioner, 33 T.C.M. 1357, 1361 (1975); Castle Ford, Inc. v.
Commissioner, 37 T.C.M. 692,695 (1978).

167) Dubroff,supranote 110, at 754; FRUTKIN, supra note 158, § 1.09[6]; Tigner, supra note 161,
at509.

168) L I, E¥H (voluntary) &9 HEEE, UPIDOAREICHE W THL-OBEIZE
FTHRHEPRDOLNTE LT, MABGRICEVWTRENIRDOLNDIGEDI &%
BLTHWSEN TV E EN5b, See Lee, supra note 2, at 380. T Z THRETRE (T,
HFNTH 2 0E»OH I, S HKHEE (when-earned basis) Tl <, 4AH
HHE (when-paid basis) 12X DHEEhEZLThb. Thabb, RESEOHN
RAFNHFIRER AL ST LT, EEABORIFRERITHRG 3G
NTWBRD, USRI BGORBRIARN AMETH S L HEEI NS T
L 127 %, Barker & O’Brien,supranote45,§ 1C.03[3][a][i].
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H BPAEHSHORT T H - 2 AHABIE X, 19534 K U 19544R 12245 L
7-HUGH MM O 5 B, 1956412 FhE & 7z [mlfE IS 3§ 2 Bisai AL s 50 C
KRGEABKRTH B & DRTEE 2V, BRI S OPERICED & ARG
BHARA A OSHEABEL 72, KERICEOTUE, YLEFHOPERR
AREVE DS G & e 5 72, UEEF IS DO, MBI, FFIBCR %K
3T BRI O RE ATREME 12 DWW T 8 728 T8 A I I R O 324G i
IR IR T A B EFHO PR AR & he W E IR L 72Simon #+1F:
3 6 XM DOEF AR H AT R O 2 5 LD, ARG 5 OBEN H W
THDE LT, RFGEEOTERRTREM 2 GE L 22,

Berger |1 o\ TUEAG 50 H FEHRGE 2 PERR T REME & T 08 & h 2 IR
IZOWTHE IR TV EWE DD, SimontPHZH S ¥IX, B50OBRN
W AEN S OIAREE O — T AT O ERBE L OERED 7= 812 7%
XNBEDTHY, BEHMNFAEL V28, BEFESHERHIC [
B (necessary) | &M (LR.C. §162(a)) & IZF80 6 I FUIS Y a4ARM
MRHBENDZZLIZBAHI, ZThIZHLT, Stff#OBN» & B ¥R
JDMEA 2 B £ TOMMIZD XG5 OIE &2 HRIITH L 228541
R, BELOGHATFD, XIIHHASL L TOMN AiERT 2 7201G
LORERENREMIZD EN LA ™D X512, HEANEREL
% &9 HHERBRO T T, RBHOIERL Y 6 h 5 Rk hTn
%

169) Bergerv. Commissioner, 37 T.C. 1026 (1962).

170) United Statesv. Simon, 281 F.2d 520, 524-26 (6th Cir. 1960).
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(B3 2] PEpRBIFERE D BRI B £

Pay Calculation

12-3-2014 Wage Payment

1-2-2015 Wage Payment

Gross Pay $300.00 $300.00
Overpayment $30.00
Net Taxable Gross $330.00 $300.00

Federal Income Tax at 15%

-$49.50 ($330 x 15%)

-$45.00 ($300 x 15%)

Social Security Tax at 6.2%

-$20.46 ($330 x 6.2%)

-$18.60 ($300 x 6.2%)

Medicare Tax at 1.45%

-$4.79 ($330 x 1.45%)

-$4.35 ($300 x 1.45%)

Repayment -$30.00

Net Pay $255.25 $202.05
I BFEDEBE

1 R
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