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(FfEst&am) (¥

mog i

8. ZINIdUXLDHR

VI _FCfi#a L 72 Pakes&McGuire 7V TV X2 D2 — Fix, 73T XL DR
&I L CHEEIZT—T 1 2 73N D TH 5720, JORLRLT LD,
FHHEEEZERLZD T2 2 L2 BEBICANTRBIN TV D DIF TRV, D
e, TVIYALRYRLT, XYEMELRICHET VIS 2152 FEHM %
O— F2EETLIENEREND, TOHITIE, Pakes&McGuire 7V T R 2
FYURLZ2DOOTNVIY) A L%, a— FEFETHNT S

FTHWDICRFAT AT VT AL, WHOMEICHLTZ2LDTH S,
Pakes&McGuire 7))V T A4, FAEZ#ED L3 2 &L THEMEZ SR L, <)L a
TET Y T aEHICPURE e 2 L % HIFL T b, 8% SNz KR
D9 BT, YR SNIHENME &R O SR TR S NHEINE & o7&, FPEas
ZDOFPANIINE & W7 HIENCR M L 72 & /729, Pakes&McGuire 7V I
) AL THEOHMMEZFHEL TH ) EPOEL v e 2id, BN ZREHETE
Tdh b FOC HExHWTHIMEAFHE T 522 LT, TORASHRIIT 5 2 L 2 HifET
% (Goettler 7)) X L),

WICHET 270 T) AaE, sHEELEMLC, SHEEMELEHET 27V T
)X LNTEH D8, Bam iz 7L T ZLADOPRASRIEE N Tz LThH, 1

87) MATLABY[E A D& #fl.& LT, Parallel Computing Toolbox % FJ] L 72655523 % o
BI¥L contract 2B 2 #EERH LD —TI2OWT,
parfor w = 1: wmax

EFHTET, FEEMEOLME K CPU I 7I2H ) BT THATLIEZLT o
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JAEL 7= ) \CLE L 7 BRI 2SR C U, 2RO T % £ T KZR
W 2 229 % BIEREM D% A%, MRAMfE (125) K& 5tH 2 L ICEP S
58, FERAMMEOFE & 1F, WINIFEBLL 9 % EFREE @ O $ < TIZOWCiifE
N, EFHE LT, TN ER T 2ERE2 &b CTfMEZ L 2 & T
Hbo BEBNIWHZ DL, FEHL ) LEENEORIEHB I 2 W
EOFH AR BRI AT 5. ZNDRITOM G EIFIENLBRTH L, &
CTCTETINVEMEGHFM CHEST LI LT, RILOMWE BT L 2L 2lA b,
AR E 7OV T, IROBEEITE 2 ) 15 % FEFERME O BB T 5 DT, iy
EOFHHEEY , WO EFLDHIF T & % (Doraszelski&Judd 7 )V T1) X L),

8.1 FOC &

Pakes&McGuire 7 )V T X L%, g K UE % A iSOG (iterated best
response algorithm) 12 & V) KD T2 5, i [0 HO AR CEML S D 23 n OFEK
i x D 0%, AL OBEEAKHE (xO, x D X0 L UYL T, % e OFRE
FIBIIEMEEZ RKICT 2D THY, 0L ZERTRERGE ZoTw5

(7 50) ) T XTOMFEIZODWTHRELE FHE T 5 BEAS optimize
TdHY, xiD=0ldx & xV=newx [ZETHHETH 2, 22T, x¥=x",---,x)
&, i HHORETESHENLKERZ PV THhHb, ZOMKE FTRT L,
X0 =Fxi-NEeEKTZEDNTE b XDWORT 5 ETRELZ#EYEL, POLEL
MBIV A T5EET Y v afilie b, ZOZ s, REREKGEL S — v
J —OF AR L A DR 2175 TWd,

88) FHEREMIE, [1AREEL 72 1) (ST R RER- x 1 FAH Y472 D) OAREERO PRI LT 2 )
B TP FE B EEBFEETNVOREL(@n), @e 2 n=1,-- NThb, LIzh>
T, WHINETE 2IKEER N CHEEDSWL BB o 22 5 L, FEHTHERIK
DR BB 20 (5) R L ) ICEEEM RS ICHIRZ 389 &, 8%
BN % B S 2 EATE D,

89) PFRAMifiE & F155 9 % BASL caleval FIHEENMNTHLDT, CERTI—TA 7L,
% MEX 7 7 4 VICZEH LT MATLAB® A SITFUM§ 2 & T, a2 Eidibd s 2 &
WTED,

90) (77), (19)NTEFKSIN LM TH 5, AL OFLEAREL, REME LA OMELE LT
Hitoffifilc w8522 (1K),
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Z e LT Goettler 7V T A4 1%, FOC 12 & ) B KEZ5HE L C
Wb EEOMIZBI 2 MEEOEEMED T T N HAEEKEZ YT 5 5
F—hmEZ, TOTr—bs0Fy v ayiEeitET 5. HENT PV x ZREO
7= ORE(W, nBPEBT HHERISEEE G250, REUETRERE IS
7 — L OFEFIIHSATE ORI BN, n)| )ICEK SN D, HROEOMIZE
WO HIRFEID | BRI % RIS T 2 £ O ICHBKESBIRS N CB Y, &AL
BN R I BAEMED EN(, n) X)W 7% %o L72255>C, FOC B & o
HERRIZ L D IEKEZ RO TNE L L L TH 5,

F v ¥ a BERCE K x*1E x* = Fe¥) %729 0 C, FOC LI H L 2
Kx-Fx)=oDfFaRDLIEIIFESIND, T v 2 aBEICBTLE¥En D
BB kiR x(w,n) 2§ 5 &, BWEMEL W, n) = (o, n) - x(o, n) + FE(&, n)| x)
Lo TRESN L, GO V%, HiEORE TRHE S 2HERE oldvalue
WD, 9 LTEESINZHEMEL newvalue &9 %o newvalue &
oldvalue DD, FHFARAEDORHANICINE 2 F TRAEZ#: 1) KT o Goettler 7
VWIYVALDAA Y - =T L LT, S1HHOI— N2 Z0F FHHT LI LT
X0, FIThOIFUH SN2 BEEIIGREEET 59,

8.1.1 PB9%% contract

01 function [] = contract()

02 global wmax nfirms oldx newvalue newx foc_tol

03

04 for w = 1: wmax

05 locw = gdecode (w) ;

06

07 do = (l:nfirms)';

08 do = do(locw ~= ([-1; locw(l:nfirms-1)]) & locw>0);

91) Ba%t update MM L Ze\vre BESEIDINA T E DI REHEME 1 7oMWL LT, 207
PNV 75%48Fy ¥ a8 20 TIER L, ROPS nfirms #FEEZ %2 T
B AR T 5,
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09

10 [tmp] = newton(oldx, 'get foc', w, do);
11 oldx (w, do) = tmp';

12

13 get foc(oldx, w);

14 end

15 end

FEZEREE w lZ OV TRE LT, &4 O w Ik L T newton &% get_foc
ZIFO T newton THHHEKHESL, get_foc THHliE L ZNZNFIHET
59, N IOV TORENIEE get_foc DHFTITHN S,

0517 H @ ME¥MEwE 72— FLTHEREMENRYZ Fblocw = (locw(l), -,
locw(nfirms)) &5,

07, 084TH : [ UahEHEM A Fo a3 LW UG KR BN 5 L) JFRED ]
Kz (W 12) ). ROIHIICLTHIRMEOBRLDEEDAL Ty 7 A
FWMOHMLT, £ T v 7R X7 MVdollMT %0 locwDEFE X 1 DFIC
F5 L7227 MV(=1, locu(l), -, locw(nfirms — 1) 2 &2 %o ZDNZ ML &
locwd ERTLICHEK L CRL LA FOL &, ¥nd ©%n + 1ORFEEIR
%hoe TDEIBRA YTV 7 Ankdol KGN T %0 dolZEENLA VT v 7
AFRFOMRIEIIOVT, Za— ¥ =57V rifEx Ao COYEREKEZ RS
b0 dOWXEENZVA VT v 7 ARFEORFEOREKEIZOVWTIE, B
get_focllBWTHMEDHIFK % ZR L 2B A % S b,

1047 H : Bi¥inewtonlZ#IM fioldx(w, do)® AJJ L T, foc=get foc(x*, w)=0
bt = =57V VFEIZE)RD D, get focldoldx® AT

92) 4V VF VD Goettler 7V T XA LTI, FEKiE BHER ZAMRZLY ML
ToBURBIEAR 7 M)V x_exit_entry = (oldx, oldexit, oldentry)lZxfL CHE%
ToTwb, B# get foc T x_exit entry % T#H L T(newx, newexit, isentry)
ZEIE L7 1T, foc = (oldx,oldexit,oldentry) — (newx, newexit, isentry)®
BT isentry IR chkentry TRIMAE S, newexit 3B optimize TRIAE S L
b0 WTNOBED get foc HIFHEN S,
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bl FORBIGnews% 55 L, foc =oldx — newx¥ KT THL, L
72h55 T, get focODMERD DI L1, oldx = newxd % & KiHoldx%
KDDL ERT 59,

114TH * newtonTHR®O 7 tmp % oldx(w, do)iZ FHE T %,

13fTH : newton TRD7-MRoldx(w, do) & BHlget focll AJJ LT, HElifED
LWl Einewvalue(w, do) % 155 o [AIEE I &K HE O L v 3ERIE
newx(w, do) b EIH &N A7, THdoldx(w, do) & [ UMEIZ R » T 5,

8.1.2 E3% newton

01 function [tmp] = newton(x, objfunk, w, do)
02 global foc tol nfirms

03 p = x(w, do)"';

04 np = size(p, 1);

05 1b = zeros (nfirms, 1);

06 ub = ones (nfirms, 1) + 99999999;
07 deriv = zeros (np, np);

08 iter = 0;

09

10 while iter < 4000*np

11 iter = iter+1;

12

13 [yl = feval (objfunk, x, w);

14 z = y(do);

15

16 if max (abs(z)) < foc tol

17 break;

18 end

19

93) UL Fo)DABI R 2 kDD L LEFLETH D,
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20 for i = 1: np

21 dx = x;

22

23 if ub(do(i)) - p(i) < 0.0001

24 dp(i) = p(i) - 0.0001;

25 else

26 dp(i) = p(i) + 0.0001;

27 end

28

29 dx(w, do(i)) = dp(i);

30 [dy] = feval (objfunk, dx, w);

31 dz = dy(do);

32

33 deriv(:, 1) = (dz - z)/(dp(i) - p(i));
34 end

35

36 if rcond(deriv) < le-14

37 pnew = lb(do) + ...

38 rand(np, 1) .* (min([ub(do)'; 10%*ones (1, np)])"' - 1b(do));
39 else

40 pnew = deriv¥z;

41 end

42

43 if mod(iter, 200*np) < 5

44 pnew=p - pnew* ((0.1 + (mod (iter, 200*np))/10) *rand (1, 1)) ;
45 else

46 pnew = p - pnew;

47 end

48

49 pnew = min([ub(do)'; pnew'])';



FESETY T 098 — b (BUENSER) (%) - 163 —

50 pnew = max([lb(do)'; pnew'])';
51 P = pnew;

52 x(w, do) = p';

53 end

54

55 tmp = x(w, do)';

56 end

x(w, )= I E LT, =2 —br =97V Y EEZFWTHEE oby funk DR
EROD, 2L, do WEHENDA LT Y 7 ARFOBEHEIIOVTORREF
"%,

03, 041TH : x(w, do)DfEix p & T 5. 2F D, p(i) = x(w, do(1))TH 5%, p &
np KJERZ MUV THY, do LR LKL TH S, ZDp 2 MOMENEE LT, K
BAREYELTEH LTV,

05, 061TH : RO T 1o, LR ub 25&ET 5. I I TORKEL, LEIEEE
T, 0LDBREVIRERDLbDET S,

07, 04T H : RO REATY deriv, B X OB iter ZHHLT 5,
107 H - RIS ZE 2 SR M EUIR O WKIE np IZIBIT 20T, FRRER K
4000np &3 %o

147H @ BRI E 1 D87,

131TH : y=objfunk(x,w)& 3 %,

447H 1y OBEFEDI L, do PHELRTA 7y 7 ADERZITHY L LT 2
L%,

1617H -z O TRTCOWER D EE, 2z objfunk DRER L, 22T, RO
HEFMEEZRO L) IHET b0 z OBEEOMIED ) b, RAHEIFFERE
foc tol &N /hE VA 5IEM, REe RO 72b DL LT while V— 77 53K
9,

94) foc_tol=107 & LTV %,
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20~3447 H T obj funk OIRMTHREATHI ZFHHT %,
20/TH : p DEFH (), -, pnp) 2PV T IV —TF 5,
24TH 'p(1 - DEFHO NV — 7T dx(w,do(i — 1)) =p(i-D+ek LTz D%,
p(1)FH DV — 7 Tld dx(w, do(i — 1)) = x(w, do(i — 1)) & TTOMEIZRE T
23, 241TH 1 £=10.0001 &£ 3 % o i p(1) & LR ub(do(L)DHEEN eRMTH S & X,
p(1)% eV H L7 % dp(i) & § %%
25, 261TH p(i)& ub(L)DHEEAN LI ETH B & &, p(i) & /2R L%
dp(i) &3 %,
2917H 1 dp(i)% dx D wAT, 5 do(L)FNIRAT S, L72D55 T, dx(w, do(i)) =
(x(w, 1), -+, x(w, do(1) = 1), p(1) + & x(w, do(i) + 1), -, x(w, nfirm))& %2 5,
3047 H : dy = obj funk(dx, w)& § 5,
SUTH :dy DEFREDI B, do DHELRTA v Ty 7 AOFEZZTRY L Taz
E32%,2F D, dz = (obj funk(dx(w, do(1)), w), ---, obj funk(dx(w, do(np)), w))),
F 72, dz(i) = obj funk(x(w, 1), -, x(w, do(i) — 1), p(i) + & x(w, do(i) + 1), -,
x(w, nfirm), w)& % 5
334TH : H p()I2B T % obj funk DIRMARE DI EMEL FHE L T ((194) KB
H), deriv ®% i I T2 ((191) RZH) .
36~381TH : deriv OFMUHHOME MO T/Hh3 e &, @I FRERX
derivxpnew = z O pnew &, z OIOFREIIH L TBISENEL kb, L7
Mo, 72z z ODWDEED/NES LT, fpnew DFREIFKELRD, 20
AR O FAETIEE T RO DICE SRR 5N5 DT, f# pnew DFRFEIL S
SICIERT %0 F72, WHRT LAY FLEL 2D, 20 L) RHEAT, ELEM
TH5 deriv 2flio CAT v 725 HT 20 1T, Zofbhi[0, 11LD
— AL E TR T Y TR #ET 5%,
39, 4017H deriv PEFEMUTH L E XL, =a— M2 - AT v T—objfunk(x,
w) - (BobT funk(x, w)/ dx)" #fEHT 5,

95) T XTI EMEIFICRKRELRMEIIREL TVRLDT, TOFEARITFETSNE
96) ZZ T, RRETHROZKEDND, pnew=10xrand ¥ A7 v /&35
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Za—br ATy TERHELLZOT, (193) RIHE- T, WOHENE o = x(w,
doyx =2 —bh¥ - AT v TRETHO T, LR ENMROHERE pnew ZE & H
o 72720, PURLAWEREZ BT L7012, BES2— =97 viEEHE
KEEATT o
43~47F7H : BAEEEA200ne OfEHTHL E &, —a—F 2 - AT v IR
FRE01%2F LT, —a— by - ATy 7LD UL LAREROTAT v T
Dbo Fid AMDFBETHWME=2— M0 =57V VEEFTT L0, KT L
WREREEZ 5. TbE, r%ﬁﬁﬁﬁ%%mpfﬁotk§@%¢ rand
#[0, 1| EO—ELET 5 &, WERKEZA +rXrand)+10& &< (4417H)

DA g Tk %ﬁm:l—b/-xT77fﬁ®%M@%&E?é(%ﬁﬁ%
49~511TH : pnew AY[1b, ubIZNFE M7 5 pnew &, Z9) THW4HIE 1b,
HAHWE ub ZLDT pnew £ T 5, TDpnew x p Il EFEXLT, HE=2—
FN=F 7V ERFATT B,

52ATH  AROMEME p(i) % x DB wAT, # do(DFNRAT S,

55T H  PUR L 72RO HEBIME x(w, do) RN HE T 5,

8.1.3 FA%Y get_foc®”

01 function [foc] = get foc(x, w)
02 global nfirms newvalue newx
03 y = zeros(l, nfirms);

04 y = x(w, :);

05 locw = gdecode (w) ';

06

07 for i = 2:nfirms

08 if locw(i) == locw(i-1);
09 y(i) = y(@-1);

10 end

11 end

97) BAEHH PO ZIE B get foc % 1 MIZZUFIFONHIT S & 125 L,
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12

13 chkentry;

14 [newx (w, :), newvalue(w, :)] = optimize (w);
15

16 foc = y - newx(w, :);

17 end

B IRKHE x & PESEREIE w 2 5 BUSHLY , PEFEMIE w 2B 1T 5 x ORIEIUS newx
AT 5. ZLTC, x & newx OEXREVMHEELE T 5,
0317H vy 2L T %,
0T H © AJIS NI EEREL w BT 2 B EFEOEKIE x & v ITRAT %,
051TH @ EEEMESE w2 72— F L CREFEME T MV locw 25,
07~1UTH B fIFIC XD, [F CRIERME 2 R o R3O E % [ DRI
ET Do
1347H : Bt chkentry ZIFOH L CTEAREEE isentry X BT 5%,
447H : Bfloptimize X MFONH L, HEERELEWIC BT 5 B fiffnewvalue &35
B K news Z 5IH T 5o
161TH : x&newxDEfock 7t T 5,

8.1.4 FB% optimize

oldvalue, oldx &FEIZLC, kB SN L WIHEHIE newvalue, newx &
R 5o FARMZELE 58 Fi & W U CTdh 575, Goettler 7)V T AL TlHBEM
FERZETE L CT\Ww5b E7DS, Pakes&McGuire 7V TV AL EE 29, oF 1,

98) Pakes&McGuire 7 )V T1) A LTI, B contract O TR chkentry % 1 0721
-0 LT %75, Goettler 7))V T AL TIE, BEHME w & &I chkentry Z IO
WL CEBAMEREZTHT 5. L72A5C, 5.9 HiOBH chkentry 7°5 while w=1: wmax
DLk ZHIFRY %0

99) Pakes&McGuire 7 )V T1) AL TiE, AJJE N7z oldvalue 2k L CRIT 2 &34 g
L, BIAET LR OEERED T TOSAMRLZFAEL T, ZAOTREEZ ZEIZA
NI IFRAME > S P B K IE R FHR T Do Goettler 7V T AL TIE, BI%L get foc TH
wokdE, GRINEESE, S AMEESFEICEIR IS (1 92) 2H).
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Pakes&McGuire 7 )V T1) AL TIX, A7 T v Tl MELEKE L TH-oTw5
A, Goettler 7V TV ALTIX, A7 T v FMlifELZERERELTVwE, 22T
(&, A7 7 v Tiliftig% [d, ¢u]l EO—FEGATIHE, M THIZI5H T 5
FEKET Do BHEREIRAZ T v 71@1@@%3&1@%%9 7eBIZBI T 5 2
ERGT D ERINT Do LD Y 5y FMERBRATETHY, 20
BRCHESRA R L 7 2 0T, itk & 2 B IBOR O EITR Hjﬁﬁ+0)(%;zt FEE
& % 100), 101,

HBEAE Ve, n) e EBLL-A 2 T v Tliftigd % iR L C, FEZHET L0

BHT 202D 519, Yon<g Db EIX, A7 Ty TfEOEBRMEIED X

I RDDTH-> TCHEBEEIRTL20T, EHERITL LD, 2ok &, EH
ifiEiE A 7 7 v TEMEOHIFHEICE L <,

b+ Py
2

E(¢) = (198)

Ll boVwn) e [d, grlDE XX, A7 T v TED 9> (e, n)7e HIEEHT 5,
L 72535 TR HiAfE=R 1
M
by~
&z, BHlE O RHE X

r(ew,n) = (199)

100) FEBORIZIZ T, :BHBORR S ABOR b A5 s 7 %o B optimize 1 (oldx,
oldexit, oldentry)% (newx, newexit, isentry)ICET UG TH Y, FOCHEILZ
DG ORE) S & 55 50 MER RIS ERE R TH 205, FUSHED F 72380 &
%he LIcoT, 7T 7 —OARBEERD S, ABMOGIEDSRIE SN, T2, B
EAEFEHCTH D & &, KEIC LI LT < s (WES) 3HK),

101) EHT A2 5 v FMEIEEET L1282 5 DT, Pakes&McGuire 7 )V 1) & L HTHI
el LW BIMECE THA LD @S2 o B3 2 & &1E, b RN
T5] BWHET L,

102) EMUD LA T H0EZ p L L, vyom % (83), (84) N TEFKT 5o Goettler 7V )
AATlE, BHEZEPE LRI A A0 n) 2R T 22 L5

e, n) == x(e, n) + Bipvi + (1 = p)v2)
L9 5%, Pakes&McGuire 7V T X ATl
@, n) = r(@, n) = x(@, n) + Bipvi + (1 = p)v}
ELTWwah,
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Py +V(@,n)
2

E(@[¢>V (@,n)= (200)

&7 5109,

8.2 EmEFETET IV

821 EFIOHRTE

B n ORFEUED 0, TH S & &, BEORRIZL ) WHOFHEIEL, o = o, o0+ 1
DI LEDOENDIHRT 2, Tz, E¥ESEKT a v s BBETLE, TTOM
ZORRMED 1 DT B0 Pakes&McGuire 7V T 1) AL TIE, 1B CHEL
WEDOHEWED R ZALT RSN D 5 2 L0 6, BHORREEZIG & L
T, RN S DM OESE T O T 7 A Vo, 1 Z2VE0 BB, L7555 T
HALORZSEA PG & LC, WIMNMIEHL ) 2 EEH R 2VE D B 5, HIEEE
FIBAEMRfE 2 3RS 2 121%, INZTOBOMENLLEN DY, FHHEEIENIZ
DWW CHREBIFI IS % .

Doraszelski&Judd 7 )V 1) X LI MEFREA R TE TV AL T2, B
OO ZLE [Px v 7] LRI EICTEE, T vy 7H5ET 2 ERIT
KDLADTHD, i) HEIZL)DLEEONEUEL LRSS, i) EELE
Tav Il E ) T RCOMEOHFEUESMLT$ 5, i) BIEEAEICLIDZEEZA
Oy MAEL D, iv) BAFEIZLDZZERT Y MIBAREOMREIHE 2,
INLDOY ¥ TR CRIFICEAT L2 L3, BETLHV v 7idd
WV 1D THL, L7eh > T, RPN T L85 —VidoN+2i#) H 1
ZFNIZNT DR D EFEREE & 120 THIRHE 2 BV RS | BUEME AT ©
X210, 2D XA, FESIENIIOWTEBIICENT 20T, S¥EHHZ

103) BI%t calceval Tld, #&&EIC L 2803 BA, BE¥EEEKY 3 v 712X 2R3
Z2°C, Mkt B FREIC AN TSI IE O WIFHE 2 513 2 0 IC DWW T E DD
BT 0LV By — > ntiems @D H B) (ST EV—TRE R, TNHEH
THMERE, 208 EOMGEMEZ 2 EbE T, $XRTOBHNT =200 TENS
PR LALETHIEELZ KD L, COMFHE 5FHE T 2 HEEREEE L AORE& LR LT
H1), probmask (ZRIET S H DL LT Exprobmask %, locmask IR T2bDE L
TEXITmask # HE LT, p up Db 0 IZHEFEH oldexit 2o CEtH T %,

104) (213) X553 722% & 912, MEDOZALF IOV THIFHMEAZ B> TWB DT, Jx v 7
WEEATHEEMEDZLL 2T — A3 EZ TRV,
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%13 &, Pakes&McGuire 7 )V 1) A 4 & AR TEHEEASKIEIZH D, ZN 721X
WT 5 FETICHER SNLBHOMEMIETE B,

(B EDOEEBENaNTH DL EE, Vv IO5ET L2 8T, EEMEITX
DENIEAT S,

(@, 0a(t) (n=1,-,N) (2% n H5ERHT )
o) U o (BADFET D)
@ =< (o) +1, 0ut)) (n=1,--,N) (% n OREWH AT ) (201)
o) -i (FEELARY 3 v 7 HBETB)
L) (Vx v THFAE L)

ZZIT, (D, oI ODEFo(FEE ATy MIBEZHZ 250, i &7
TOEENLTHHENT M, a(f) U Ff \IN7 PV EFE o 22 TR
MG Z 72X PV TH DS

DY v 7, K7V V@RICHE) 7 2 5 ARERIZFEAT 519, Vv
VITEEOZNENOBERIIH LT, N - FE2ELT 5,

BN = FEIZOWT

BHT 2L XIRAT2EEYTCHT D, T, BEOEAZED N — N3
pCHM, B g% BEAERSEICIRR T 50 gld[d, gu] LO—RRGHDEH T v 5
LIZHU) B ENDHEFRERTH 5o WEAFZDFER L 72l MR 120 LT, B
HEXZTANEDIERT 5200 8L 50 % 8RN 4, $oR S 2S5kt
il & D b REFIUL, RREZFANCTEELZTCHLERT 5. REZHET
B L ZIFHEHEL AT 2. BUEOEREBEN o) Th 5 & &, ML V(a), n)
L0, EHLIZAZ Ty TMiflEehs V(al), n) < ¢k 72 % &L EFEZFTTHL TEHT
2DT, BHEOEAZENBND &) FHEOT TORBHESRIZ (199) KiZk 5.
L7223 T, BHEADO N — FEIZgr(al), n) & 72 %o

105) 2% ¥ 7T BREMASRT v VBRICHED) L &, ¢ BRI Y v ¥ THFEET SR
Fy=l1-e?b b, tBHETEI Y Y 7DREL TORVWENDT T, [4t+ AT
D v TGS D ST &R,

F'()4
1-F (1)
L), HALRERI G720 Cll o 72 50 SHEFEADINTF — FETH 5,

=4
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CBADN— FEIZDONT

ZALTHEELIT) ZOITEELIE L 2V EniF v, R, EEOHN
FEENINY — P THN, WOEiE x 23R T 50 x & [x¢, x5, ] LO—kk5 A
MBI YT LI B ENLMERERTH L. WIeE DR L 72 B litg 125t L
T, ZSAEHEEFZITANLEPESET 2220 85 502 BT 5. SAMMMEL SR
SN BRS % 51, REZTANTEEEZHA L ETEAT 5,
ZALBEICHEEE T 5 ER3ATRETH S LT 5,

HEDEFHEDP oD L &, BAMLE n PBAT L 50X, ZX ATy M
e PHFE D, BABEROEERE o) U f L 7% 5. SAMMMEIL V(a(?)
U o, n) ke ) BRS¢ DS M) U of, n)2xe ke Bl EIZB AT B LTzH o
T, BEOBGEENHND L V) &UEDO T TOB AR,

Ao(ry) = 2O f’ )= (202)

Xy =X

L), BAEEDONY— PRIl a)) L %5,

CHEBEDONY— FRIZONWT

t R ITIZ B B3 n OFLEIKIE x 13, IROEE B CTRHIZEDS an() 7> S aon(r) + 1~
EERT MR IO D RIREEAIEL LN - FRE el §5, 22T,
A IFEIRHEI T T 2 — PO TH ), —ERTH 5,

CEEERT 3 v s ONF— FEIZOWT

FESRERIZY 3y 7 DET B & &, TRTOBFEEDEMEDIT LT,
FESEMEIED DD D alt) — i ~NEBALT 2o BRI 39 7 HFET NP — F
FEhSLT Do

DEXY, HEOEEBE a)DEE, g DI ¥V THEET HNF—F
(@) ) IRDE ) 127% %,

(D, ()| 1)) = r(axt),n) (n=1,---,N) , (203)

wat) U o | b)) = 1A ax0)), (204)
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w((on(®) + 1, @-(0)) | aX0)) = {x(aX£), n)}* (n=1,---,N) , (205)
wat) —i| b)) = 6. (206)
ABRECEBERE T2 L, BEE i+ ACBWT, 2 0% EosEk)miE
V% 7T B LE RV CORET UTIORT EEBEN 0@) TH 5 L &,
[t, t + AIREEIIBIT DR n DN — FRETXTELEDEZE D% h(o(t +
M) &5, Fifll[r, t+ A TY v ¥ THRET DRI,
Pr(wn(t + 4) # wn(?) | (1)) = hn(o(t + )| @)1 + O(4%) (207)
ERBDT, £¥n LB m IV ¥ ¥ THNERIC AT BRI,
Pr(wa(t +4) # on(t) | (1)) % Pr(wn(t + 4) # on(l) | (1))
= hn(o(t + A)| () *hn(o(t + A)| o(t)*x4*
+ {h(@(t + A)| (1) + hn(e(t + 4)| &(0)}4<0(4%) + O(4*)*xO4?)
= 0% (208)
ERD, HCEREEE A I LT, TOMRIZR) 2 EaiziEol,
WIS O RBLEEY E 2 5. HI5IRT % pL 3517, E¥EHEEDN 0T
HhHEE B OBERFENLZFE 7O —3ne n)k kb, FOREERAZDW
T, vy BRIk L) IcERLTE %,

V(w,n) = Max{z(@,n) — x} A+ e “E(Max{y¢".V (o', n)} | @, x). (209)
AFFEFEE R A T T v ZMEOEIUED 355 DT, t FEHOEETIIAT T v

MME g 1 IRERAET L Do 72, BEOMAZBDVINL L EIZ, y=1L%2,
e =] —pAL B TEDL 2 L0, N U HERNIKROLHIZEZRZ SN D,

V(w,n) = Max{r(w,n)—x}A+ (- pA)E(Max{;(qﬁ', V(w,n)}| o, x). (210)

NF— FREFARTLE, 22007 % Y IAMEICEET AL LIZ VW ERD
CORIZUTOL)IZELZENTE S,

106) [dA—EEICHEHEDO Y ¥ ¥ TH5AET L 2 Lid v, RO R & TEFFEEIRS
5k, BHAEEOHEESFRICY ¥y 7352 L LALETHLNE, ZOMRITY
OTHbe T/, RO EH L BHAFBIFAETSE 2 80, BEORFET L L &
FLTHhz, SHI2, A—MEICBALBEHFEEICEET S L0,

107) HEHIH €TV OEGIRFZpE T B Lo p=-log fL 2%,
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V(w,n) = Max{z(@,n) — x}A+ (1 - pA)r(e,n) AE($ | ¢ > V (@, n))

\ )
'
Bt R H
+ XAV (0, +1,0.,),0)+ Y x AV (@, +1,@.,).n) + Y m(@.mAV (D, a.,,).n)
N J NG /
Y g N
Hit o bt o¥E MR DB H

+ P AV (@ of, 1) + SAV(w— i, n)]

ZA EFREET 2y s

N
+(1- pﬁ){l —{x“ + 3 x, "+ (@, m) + 7 Alw) + 5}41}1/(@, n). (211)
m#n m=1
N s
——
Sxr Tl

A>0ETHE
pV(w,n) = Max{z(w,n)— x}+nr(@,n){E@| ¢ >V (w,n))—V(w,n)}
+xV((an+ 1, @), n) — V(w n)}

+ 3 x5, W@, +L0.,).n)-V(@n}+ Y m@mV(D,o.,).n~V(on)}

+ @) (M@ of, n)— V(w, n)} + SV (@—i,n) - V(w, n)} (212)
LB BERDONF—FREIRTELAEDELLDE (e @& T5HE, I
DORIZKD L) IZELZENTE D,

PV (@,n) = Max{z(@,n) - x} + Y _h, (&' | @)V (&' ,n) -V (w,n)} . (213)

e LEIOMEH L, BAOBHIZHE) MEDOZEILEY ¢ = Ve 1) - M@ )b
N, n)—V(w,n) TERL TV,
BRI,
x(@,n) =argMax[-x +x“{V (v, +1,w_,),n) - V(®w,n)}] (214)
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ZdoTROLENL, L7z 5T,

x(@,n) = Max{O,a{V((a)n +Lw.).n) - V(a),n)}“”} . (215)

BRI (199) X, BAMERIL (202) ATH2ZbNb, Thb % (212) KITA
LT W@, m)lZ DR & HlifEDSE DI 5 o

8.22 TFTIIdUXL

TRTCOMEFEn=1, -, N, TRXTOEEME® e SO 1220, FIHIE VO(w, n),
e, n), e, n), A@)%&HMVEMIZE 272 1T, RERERIGEICL ) %
ko b,

i— 1 HOECTHE S NATERE -2 fi-C, we s, n=1,---,NIZD
W, DTOIEFTEH LT,

(1) FEREDOTEH

-n

x(@,n) « Max{O,a{V“”((wn +Law )n) - V“”(w,n)}llw} (216)

(2) B iR &R il o> ST

r(@,n) < Max{O, min{w 1}} (217)

B, + VD (@,n) &, + @y }} 108)  (218)
2 2

E(¢|g> V(f'l)(a), n)) < min{gﬁH,Max{ ,

(3) ZAMER LS AMfED T H

(i-1) 4 S
19 () <—Max{0,min{l, Vo evae,n-x }} (219)

e _ e
Xy =X

108) B X gy & D KRE 2D T LT
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(i-1) ¢ LOXy X
VO (@) V' (@U af ,n) Max{xz,min{V (@ u2w 1)+ X, , Xy ;LXL }} (220)

(220) A58 55 2 HITZ A B OWIFHE B x¢ < (oL o, n) TH 59,

(4) MfERIEeD> T3
VO(@,n) « !

prmr(@,n)+x"(@,n)}" +7° 2" (@) +5+ Y [ (@,m)}" +1r” (@,m)]

m#n

x [7(@, n) — x (e, n) + )@, n)E(H¢= V= Na, n))
+ (@, VD (@t 1, @), m) + P AN @V @ of, n)

+ 2 [ (@.m)y VT (o, +La,).m) + ' (@.mV T (D,0.,).m)] -

m#n

(221)
CORERITRD L H 12 2 LB TE 510,
m(@,n)-x"(o,n)+> 1" (@' | @)V " (@',n)
VO (w,n) « ' (222)

P+ i@ | @)

823 DI— KU 112
001 while ~done

002 for w = 1:wmax

109) Z AT OHIFFE xo D /M D EEdR,

G=1) (ot
110) )= ‘/ﬁﬁmi{v‘l~ww@fﬁﬁd@@t %0, HERUHE TV O
p+ Y h (0| @)
EVa—VBEYSRELh Do Lch o T, MfEhERE 7L, 1 KAL) ORI
BRI 228, WHT 2 F CILLEE§2 ERBIEER 5.

111) Doraszelski&Judd 7V T1) A LD T — N C STl s N TV 5,
112) SR L72a— Fid, ZHomiL, #FESEORE, SR RORALEZ &
AEMEEN TN 5,
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003 di = gdecode (w) ;

004

005 oldvalue = V1(w, :);

006 oldx = x1l(w, :);

007 oldy = yl(w, :);

008

009 for n = 1l:nfirms

010 j = 0;

011

012 if (n > 1) &s& (di(n) == di(n-1))
013 V(n) = V(n-1);

014 x(n) = x(n-1);

015 y(n) = y(n-1);

016 Vspec (n) = Vspec(n-1);

017 rates(n, :) = rates(n-1, :);
018 nz(n, :) = nz(n-1, :);

019

020 elseif di(n) > 0

021 if di(n) < kmax

022 dip = di;

023 dip(n) = di(n)+1;

024 [dip, pos] = sort(dip, 'descend');
025 Vup = V1 (gencode (dip), :);
026 diff = Vup(pos(n)) - V(n);
027

028 if diff > 0.0

029 x(n) = power (alpha*diff, 1.0/(1.0 - alpha));
030 end

031 end
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032

033 templ = (Phi_hi - V(n))/(Phi_hi - Phi lo);
034 y(n) = max (0, min (templ, 1));

035

036 x(n) = lambda*x(n) + (1.0 - lambda)*oldx(n);
037 y(n) = lambda*y(n) + (1.0 - lambda)*oldy(n);
038

039 templ = (Phi_hi + V(n))/2;

040 temp2 = (Phi_hi + Phi lo)/2;

041 Vspec (n) = min(Phi hi, max (templ, temp2));
042

043 if di(n) == 1

044 rates(n, 2) = power (x(n), alpha);

045 j o= j+1;

046 nz(n, j) = 2;

047

048 elseif di(n) == kmax

049 rates (n, kmax-1) = delta;

050 j o= j+1;

051 nz(n, j) = kmax-1;

052

053 else

054 rates(n, di(n)-1) = delta;

055 rates(n, di(n)+1l) = power (x(n), alpha);
056 j o= 3+1;

057 nz(n, j) = di(n)-1;

058 o= J+1;

059 nz(n, j) = di(n)+1;

060 end



061
062
063
064
065
066
067
068
069
070
071
072
073
074
075
076
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078
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080
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084
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if y(n) > 0.0
rates (n, kmax+l) = etax*y(n);
j o= 3+L;
nz(n, j) = 0;

end

j o= j+1;

nz(n, j) = kmax+l;

dip = di;
dip(n) = we0;

[dip, pos] = sort(dip, 'descend');

Vin = V1 (gencode (dip), :);

templ = (Vin(pos(n)) - x_entryl)/(x _entryh - x entryl);

y(n) = max(0, min(l, templ));

x(n) = lambda*x(n) + (l1.0-lambda)*oldx (n):;
y(n) = lambda*y(n) + (l.0-lambda)*oldy(n);
templ = (Vin(pos(n)) + x entryl)/2;

temp2 = (x_entryh + x entryl)/2;

Vspec (n) =Vin(pos(n)) -max (x_entryl, min(templ, temp2));

if y(n) > 0.0
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090 rates(n, entry k) = etae*y(n);
091 j = J+1;

092 nz(n, j)= entry k;

093 end

094

095 j o= j+1;

096 nz(n, j) = kmax+l;

097 end

098 end

099

100 SV = zeros(l, nfirms);

101 SH = zeros(l, nfirms);

102

103 for n = l:nfirms

104 for m = 1:4

105 in = nz(n, m);

106 if in < kmax+1l

107 dip = di;

108 dip(n) = in;

109 [dip, pos] = sort (dip, 'descend');
110 V = V1 (gencode (dip), :);

111

112 for k = l:nfirms

113 if di(k) > 0

114 if (n == k) && (in == 0)

115 SV (k) = SV (k) + Vspec (k) *rates (n, kmax+1) ;
116

117 elseif (n ~= k) && (in == 0)

118 SV (k) = SV (k) + V(pos(k))*rates (n, kmax+1);
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119

120 else

121 Sv(k) = sv(k) + V(pos(k))*rates(n, in);
122 end

123

124 if in ==

125 SH(k) = SH(k) + rates(n, kmax+l);
126 else

127 SH(k) = SH(k) + rates(n, in);

128 end

129 end

130 end

131

132 else

133 break;

134 end

135 end

136 end

137

138 for n = nfirms:-1:1

139 if di(n) == 0

140 SV(n) = SV(n) + Vspec(n)*rates(n, entry k);
141 SH(n) = SH(n) + rates(n, entry k);

142 else

143 break;

144 end

145 end

146

147 for n = l:nfirms
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if di(n) > 0

V(n) = (profit(w, n) —x(n) +SV(n))/(rho+ SH(n)) ;
else

V(n) = SV(n);
end

V(n) = lambda*V(n) + (1.0 - lambda)*oldvalue(n);

end
SEREZEIHET %
Vli(w, :) = V;
x1(w, ) = x;
yl(w, :) = y;
end

if SREVPHFBEREL WIS LD

done = 1;
end
if ~done

iter = iter+1;
end

end

PARZ D RS 2 & T, IfEokREE L igfifiifs, B £ O0iIcBi 522 Ak
S GRMEROREMM 2 R LitlT, ~va7ge)y v a g~ LU S &
b0 1RORETTNTOEFMEZRE L, TNENOEEREIZ LTI
TOMEEE KR L TH LWHENE 2 559 20 HiE o IR TE A7z Wi E
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EHEL T, MBEBOEPHFERELD /NS 2L &, HERHEAGEHIZPOR
L7z & L CREER T 5,

FHE S NI, WERCEKRE, B X UBEIZBI 52 AR - R lER
OHEGAMEX, vy 2Ty T F—=T v, x1, y1ICEREFNREEN D,
WHEIZBWT, TNHOHELELETLLEEE, Vv o Ty 7 - 77 VEEH
TLZLETHEEMOE T, SOV Yy 2T v 7 - T—=7NIET T
wmaxxnfirms {15 CH %, H—BETBALBRDPHBISEZ S 2 L3 RVO
T, ZAEREBEREREIFE VY 779 7 - 7—=7) y1 IZHEMNT 5,

00117 H : done #70 Td A BE ) HERMEIZPOR L TV W T, LI % il ) %,
00247 H : FEEME w IOV TIV—TF 5%,

0031TH @ EE¥EME w 2 73— FLTEEMERZ ML di %155,

005~00747 B : B[O A THEA N7 ¥R w (2B 2 gk, M
i, BIUOWEIZBT LS AME - BEMROMNEEZ VY 7T v T - T—T N
MHZBMIL T, ZN¥N oldvalue, oldx, oldy IZfCAT %,

009~0981T HIE 3 n IZBT 20— 7 Tdh 5o 020~0691T B BEAAASE 1B §
HAETH Y, gk, B, BIRHE, B X O - FEREEET S,
0104TH : Ao v ¥ 5 1F, EOEZFONY— FROMBE#HZ LT, 207
78 EOIRT.

012~01817 H : Bl D SE CHR7AERICOWT, MR (HE 12) SR)
TRTAEMEdi(n - ) & A LREORER M 2 FFOMZEn 120 T lifERI E v,
POEBIE x, AR - BIHER v, SAME - BHE6E vspec, BLUNH—
REOIERZ MM L7175 rates, nz &, 2 n - 1OZNS L [FH LKEIZT 5,
020TH : 0 &0 b REVE)RMEZFEOMEIBAFAEETH 5,

0214T B : S RIKIE DN kmax & H772 0 WARZEE, BB L ) RS EA-3
LUTREMEDSH L DT, INEDOMNEDELEKELFET S,

0221TH : dip (F/23 n OFFRMEN LA L2 L SOERMBENRS MV TH L, £
9, di & dip ICa¥—3%,
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02317H : EF L72@%¥ n O%EM di(n)+ 1% dip D% n BEIZAAT 5,
02417 H : dip #MIEIZE O 2720 D% dip ICEEET L, BIHICEOEZ 72
BICREDA Ty 7 A AL LN, TOWNDEZLLNIHEDL VT v s
A R7 MV pos £ T he RENDA VT v 7 AEpos(n)& b,

02517 H : gencode(dip)id dip 2L a— FL7=bDTh %, fiEEED L v
7T w7 T =T IVOH gencode(dipdTE S L T, EFRMIE dip IZBIT5%
DMl vup IZMCAT 5o

0261TH : &M LA L7z & EofifinZ b aiff %5157 5o

028~03047 H : lifEi DZEAL diff AIETH L L &, (216) RIHE > THMPLE K
#EFHHET 5,

033, 03417H : (217) KiZHt > TRIPFERZETH T 5,

036, O374TH K L3 5572012, FEKE L BEHHESEE HE (dampen)
Tho DFED, HOHENME & H L WHENE 2 S Lo E, S TR L wigll
OHERME & F %0 RN & o THRMEDS K E SEIL T 2 EPTRAEL 25 DT,
A & D HEMMEOZ L Z 32 2 L TR LR § 5%,
039~04117H : (218) Rt > TRILME E(d 4> V@, n) X 5THET 5o

043~0691T H CEEEREDNY — FEEZEHET L, Vv v 7 LEor=ts
nz I, ZDOT v v THREET LN — FEE rates T FNFIUEN
Bo RENICHTLINSOMEIE, 2O0DFFHOE n ITITHEMT 50 ZhRME o~
X T TAENYT = REPIETHALEHIE, ZONT— FEZ rates fTHDOFEw
FIHEAN T B0 SONF—=FRRERM LT 28 5 %1208 L, W%
% nz IO 5 FIHENT 5. IOT X v T2 EZ T, ZONF— FEHPFET
HBHEOIENY VY E1OHR L CHBEOEEZIT). 2OXHICLT, I
53 RIEONF = FEEFEO T ¥y VT O 1 DIZHIEEE 5,
043~0464T B : IEAKEDO KM 1 #FEOMFE 0 12OV, FREIEIN L DK
WKEEIZTHET A2 137, R 21IC AT 2720 ThH b, L >T, 3
R 2NDT X Y THHET Y — FRIZIETH D720, LA ONY—
FE(205) X% rates THIDE 25NN T B0 AT 25 53 % 1 DWERL LT, nz
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FTHNIDEE 5 FNCHY =M 2 24T 50

048~0514T H : IEKEDRNHEM: kmax FFOMFE n 12OV, ®RMEIEI N
D EVKEEZ ERAET, 3R kmax - LS THET 2723 TH b, LEA->T, 3
Y kmax — 1INV v ¥ TOEAET LN — FEIZIETH 5720, EETHED
N — REs% rates fTHIDE kmax — VNN T ST v 8 3 % 1 DL
T, nz ATHIDH 5 FHIEDHENE knax - 1EA&T 50

053~0604TH : &3 n OFEMEAT LD b KEL kmax KiiTh s & &, WM
DA - THLEBIRIN I ZDOT, FNOHONY— FEIFIEERY, rates T
FIOH di(n) + 1515 LU di(n) — NI ZEN TN — FEREMEMNT 5, T
Y% 3 & 1OFTOWMRL LT, nz THIOFE 5 FNIRIEME di(n) + 138 X OB
di(n) - 1% ZFNEIEMNT %,

062~06617H : BHIERPIETH 5 & TBHELEDONF— FRJIELE 2L 05,
rates fTHNI N — FE203) &M T 2 1B L7 EORFEMHIzEEZ ATy
FOTHDHA, MATLABYSE ) THL LI, ODA VT v 7 AHFIEL %\
Ty T3 VEHEOYGE, rates fTHID kmax + 1FNINH— FERZ IS
LTI, vy 5% 1O LT, nz fTHIO% 5 FNCRIEMEO %
T %o

068, 0691TH : BEfF{~2E n 12OV, EDEZFFONY— FEKIZTXT rates
THNAEI L 72DT, v 5% 1D LT, nz fFHDO% § 52 F L kmax +
1%BET 50 nz TTHIOE 5 + WFILBEOTIOZEFILTRT kmax + 1TdH 513,

071~0974T HIZ B AT AU TH 1), HEKIE, S AR, S AAMI1HE,
BLONY— FEELEET 5,
0721TH : ZAEZROTEKIEZI YO TH S,
074~0761TH : ZAMLE n ORI entry k TH D, dip D n BRI
entry k ALz ECHIEICIENFRZ 2 2 LT, ZARAEGOERERE dip
BEL, F72, BREBERZONBEDAL VT I A XY Mpos #BE, BA

113) nz fTHIOMPMLTEFE L X C kmax + 1 12 L TH <,
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WEDAL Ty 7 AL pos(n) & b

07817 H : E¥MEE dip # T 22— FL T gencode(dip)&Z 5. LT, Vv
77w T T =T VD gqencode(dipfT 2 ZH L T, S ARITHERT 2 WREE]
FIBREME L vin (KA T %,

079, 08017 H : (219) KiZlt> T AMFRLETHT 5,

082, 0831TH : ZAMFEDFEKME L S AMERZIHIEL T L WIENEE 52,
085~0874TH : (220) X12ft-> CE A% FHHRT %0

089~0931TH : ZAMEENIETH 5 % BIXBATEDONY = FELIEL R LD
rates fTAIDE entry k FNINY— FEF(204) K2 &MHL, 7oy 3 %21>
R L7729 2T, nz 7HID% 5 FNIREM entry k 2T 50

095, 0964TH : ZAME n 122V, EEDEZFFONF— FEILT T rates
FHNHERA L 72T, By v 8% 1 OHR LC, nz fTHIO% 5 FICHF L kmax+1
ZHIET B

BB L OB AREOHEMiHZFHE T 50 RFEEDS D v T 50%En
KT ANV—T%E2TC, ZOREDOTT I nEk 12T T, ZREho
B HIKIET BIEDON — FEE rates [THI0 0, T v v TROREEE
nz {52 HIEKILY 3 &, D v v THREBROEERE e L Z DN — FEHH
HT 5, 2NEDfEE W TREKIZOWT SV =2h(o| @) (&, n) & SH=h(d|
)% FHE LT, s (222) UIHE > TR x OWHEMEE FH5E 3 5,

100, 10147H : sv & su 2 #H LT %,

103, 1044TH : 8NV v v T2 8E n 1220, nFHOY Y v T2 % 2
%o

10577H nz WD n 17, Enbl% in &35 nFHOT ¥ FIIHEn O
BIRMEAT in 12V Y T T B LD TH D,

10647 H © in 2% kmax + DRIEOMETH 2 % 512, WM in ~DO Y v ¥ 7
FET DN — FRIZIEE % 5,

107~10917H : dip D% n THRICFHHEME in AL T, BIEICIEOEZ 7200
VXY TREBOEEREL LT, SO Tdip &5, BOBKZONIBED
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ATy 7 AR Mu& pos &35, BHDOA 7y 7 XL pos(k)& % bo
110/TH 1 dip # > 3—F§ 5% & gencode(dip)k % bo Wy 7T v 7T - F—
TNV DE qencode(dip)fTESM LT, Vv ¥ 7EHROBAIEOMGMEZ v
AT %o

11217H  BHEDOA 7y 72 A3k TH Ao k IZDWTIV—TF 5,
113~11517H : BB E¥ETH Y, BB L 20 sv 255HT %,
EHGE L vspee TH Y, BHELED N — FEIT rates THIDH kmax + 1
FNZHEM SN T B,

117, 11817 H : it 25BH§ 5 & & sv #FMET 5, BHEOEEHKEI qip
DLy, AOA 57y 7 Ald pos(k) & 7B DT, MEAMIEIX v(pos(k)) & 7
%

120, 12147H : EORELEHLAVEED sv 271ET 5, 8$ETLHY v 7
1, %0 ORFRED in 12 EHTDh, EEEET 3 v 212X ) 8% n ORE
PEAS in KT T 55, HAVIEMEE N OBAICLDZEZ ATy MIRIFENY in
PHF L0, OVWINOTHbS,

124~1281TH : sH %5t T %o rates FTHI B/ — FERERY L TINZ T
W BHANE T 2 & SO — FEIZE kmax + IFNISHEM S LT 5 (124,
12547 H) o ZNPHNDONF— FRIZ, Vv v 7T 5% in LR LEFOHE
FIBMI w5 (126, 12717H),

132, 1331TH @ in A" kmax + L& UfHEIC 7 5 & Zid, [EONY— FERE R
OVX VTEITRTHEF LA L2 ERTHDT, 7708 mDOV—T 5K
e,

138, 13917 H : ZAMEIZDOWT sv & sH R 5. FEEMERY N VIIwE
PEDBENEZ RSN TNE DT, nfirms 22OJEICA ¥ 7Y 7 An 25 LT
&, L ORI AP0 TH L0 E) PHDL, 045130 %En TR AR
¥EThHb

140, M4MTH  BAREICRET LV Y v 7id, 2& 20y MIWEM entry
PHFE LYY T2 ThHD, LIz > T, rates fTHIDE n 17, & entry k
FIr 5N — FEpUo)Z WY B LT su 12Nz 4 (14147H). F72, sv I
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V(o< @)% iz % (14047H) .

142, 14347H ¥ n OFEBUEN O TRV E X, ZRLD/NEVS YTy 7 A%
oI I _CTHEREL LT, nOV—THh 5T ¥,

147~155 47 H © (222) RiHt> ¢, B EEOWEMELEHE S 2 (149 17H).
% 722 AR O EME XS AR OB L 35 DT, ZAFED NF— 3
bEBIZANT VoxrMos 5 (15317H). £ LT, Bz My 5
(15517H)o

159~1611TH : 2 9 L TEME S N7cESER S w (2 817 5 i fifif, i gk,
Y BIT BBAMER - BHERE, Vo 2Ty T - F—7N VL, x1, y1OH
wATICZENEIEINT %0

164~1664TH @ WHHELE T 5, PR LI E /L Z21E, done 121 %8
AT %o

168~1701TH : done 250 CTH 5 & SIFPCE L T2 WwWDT, ERIKE 1 Ok
LLT, HOREEIT)

824 HYZR=HAFILiL

CNaATEET Y VAR RO b 2 Lk, WEESLTT), (78), (79), (96),
(100) X CTEFEND V@ n), x(wn), V(o). o) (@e 2 n=1,--,N) OIF
PRI, AR A R 2 & LEfETH A1, Pakes&McGuire 7))V 1) X AlE,
TA=Y AP L) IFREEL TR NT D, H T A=Y I T,
i— 1B HORETHNE A Yo n)(@e Qn=1,-,N) 2T XTEHE L7281,
iBHOKET, 2O HH L TH L WHEEHE A (@, n) (e 2 n=1, -, N)
ZEMET Ao Z1UIH LT, Doraszelski&Judd 7V TV ALk, Ao A=A F
JVECIREIEN TR E T b6 encode(a) < encode(@)D & &, of DI
HMEIL oD ERIME L D QRICEHE SN D, Ay A=H A FVEkTid, i BHOME
ToDHEIME R T2 & X212, o OWREALEN 2 5 % 51X, R OHERIfE

114) FRROHDPWARTH LD TS 2 ENTE R\, 22T, EIZHERXZ /M
TIZFEILTh S, pE Sl AR R ] 2 12 <o
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AN @, )2 RS 519,

CEWBTCIERA VIBEDIFHTEDLDT, B A=A FVEPARLEET
FITEIN L. v, %, v BEHIOLEHT FLAZIETRA 5, F72, vi, x1,
y1IIEN Y 2Ty T T =T IVORET FLAERIRTRA V72D, Ve VI, x
—xl, yeyl ERA Y FRAE-FTLIET, v, x, y&Vl, x1, y1LIZ7F
LAZRIAFL, Lo TRUEEZZRT 2591045, 29FT52 LT, vV, x,
y DEPEHFINDE, Vv s T v T - 7—=TIVORNES FRFICHEG S 1510,
L7232 C, oD AN @, Z5tHT2L XS, VoI T T - T—T
LA DEEZHT 5 &, 3 LWL A(@f, ))yAYLY) B S,

9. ¥ & &

—BOWZE / — N TlE, YV I T REEEFFOFET IV (Ericson&Pakes
ETN), BILUOEMERHET IV (Pakes&McGuire 7 )V T1) A L) 12D\ THEL
L C&7zc Ericson&Pakes €7 )VIILIRTREMEASE <, — Ml & i 2 72 ESE B~
ETFNVELTEHSNTE 2, L L, HfEEEYIKRD 2 2 LTI HE
THhoHOT, FEHBSEMEE, £7oMR0MA%2E2REbL, T A=FI2
BAKH 2 E ) M T2 T, g ¥a— 2B L BEREIC L ) &k
DAHEV) FEPRSNG, BUEFIEDTE % £ 912 Ericson&Pakes €7 )V % T
LYY LT, ekl 7 VT XL zii# L7z D7) Pakes&McGuire 7 )V 1)
ALTHbDo ZOWMBNZ TN T) XL  ZUESNZ SN, STEOREHRL
RLRYALDIK 53720 Pakes&McGuire 7V T A4 (=7 by 7)) 3L
eI, CPU (== Fyx7) PHEASTEERICR Y, BiEEHE L%
T 5 MEROFAMAKE B LA, Z2OfR, SHEBEIREEMIC LA L, &

115) —#B9C, A7 A=Y aCELIY LTI A=HF AL FVEOHFHPIEST 5 A ¥ — FAHE,
116) 159~161 fTH D I — FIIREIZ R 50

117) 5HBOBLL LT, V7 MNETE, #SE7IVITY XLCHEMEE 7V T) XL %
BFETNNCHT S 2 LT, BEROFELE mELSfEE NS, £/, N—FET
i, BrarEa—y UL - EHLT A 2 LT, FHEEEoBERILEFEI A MO
BIE L S LS,
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RIZAMPRIEIEKT L7z 29 LTHIETIE, BEORE Z&E{LMETH 5
FEEFFETNIIONT, /S—=VF )b - ¥ a—% T LEERR T
FHHTEZ LI kot TOXI RiENDH D, EFRMEGHOHERIIEIZB
Th, BMERIHEICL 0PI ABAIC L DDEFHRINL I,

RIS, BEFHEIC X 2B ERII OV TER L T—HEDO%E / — t &
U %o mEEMMEGIC B DERIED L i, HESOH (deductive analysis) 2
IR E ML CTHmICESL L V) THPPWON T L, bbb, HEESh
TETNVEBEE ZC, EEOGEHL W) IETMEEL72 ), REBEE S 7% &
DEFEFEZMEY R L) $25 LT, FFEFANRMEZEE T, FIZREFOTE
B E &L, —IRET VRN (analytically tractable) T2
FALL 72 LCTOMTT 5 2 L H% . 2L, EEMMBGR CIb N 2B E TV,
ZTOLELS B 2HMTETVEREL, BHEREFEEEELHE - %

(linear-quadratic) T CIHFEAL L THOM L T b ET NV E 2D L 5 128EILT 5
I, BEBERNISKRODLZENTELZDRLTHD, ETIVIEIMIZHFE4 2T
THREATEZICHEDLL T, BITFEMNICHne T vwE ) —llm2Zg T, #
- ZRA2HMET NV E V)RR EY Y TV ERA L COIML TS0 TH %,
WU, B - TRE2HIMETVIE, —MRETNVEREILL 2R A Y
YTNVOHRDLIOIZHEY, LTS RETVOREZEEICEKIHT L L)
TRENT TN THLDITTE R 2O L0, # - B2 HMET
VR RIS 5 & & TEPNIREGAD, —IKE TN & R T 5 AR
M CThdEFRT LI LITTE R,

BRI M (computational analysis) &, FHERAEZR 7 — ZZHIBRE B D
D, 2HEEOFRMHEE 7 VRLEBEHEE TV THITT LI EDTEL L,
B4 % B O TR B IR0, & 5 I3k 4 2IEREORFERMBES T
ETNVERELTHMTHI LB TEL, S5, /37 A= &l 2t

118) FflFH5 % v 72 BESEALRR AR O JEBRAY 72 BEEGIF9E & L C, Quirmbash (1993) 25%51F 5
N5,

119) Pakes&McGuire 7V T XA A TIL, #5 - B0 (WE 62) ) ZHits LTw»
BDT, NV LT UG =) =S Vo R — ADRER, T T4 TR
HEND,
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SHLEZLET, FLEDOEFIVICOWTHRIAY Vil §56 2 L3 TE 5,
BRI, BEEtESIT O B, —ET VA REEL L -2 HEH TR %
YTV OWTHEHEE RO T, TNOHD/ELHEOY — 2 AT &
IR E o BUERHE TR & TR RS~ 7 et LT L ¢
WEHET, —HETVDIZ TV B e L7z, X0 — ey CmEiEZfim %

BEHS O FEICR %,

HARHT CEAPN D FERILEVERN R D OIFRETH B4, BIERIE ST OREF
ZERNTH Y, BEPEENLREMEE LTHIENE, 202 enb, Emh
BHIEEAHT THOE 2T A EDPTELWVII AR EZ EAL T, flziL, ¥
TR /X5 — VR IRT 72012, SR B O e L L CRIIR T
ERWIEND Do EWIIT, ARAHE T D 239 2 Bl L TRk 3 % i)
W2, —METUNFREOREN A ER T2 L1202 ) kv, T
Wb L CERAITClE, SR THM IR 2 o2 b LTIRA A 2
ENTE D, T2, EENLAERIE, HEOK T - LLEAEDEH LT,
ZTORBMEEHEFTT L LB TE 5,

(#)
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