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Appendex1: Current Investor CAM Use (Among Investors Who Have Seen CAMs)

Used CAMs to: Proportion Reporting “Sometimes” or “Often”
Analyze or compare companies to make investment
.. 24%
decisions (N=29)
Better understand disclosures made by company 599
0

management (N=29)

Better understand the work of the auditor, such as
the areas where they highlighted auditing issues to 55%
company management (N=29)

Develop questions for earnings calls to discuss
with management (analysts only) (N= 5)

Make proxy voting decisions, including ratification
of the audit committee's choice of external auditor 20%
(analysts only) (N= 5)

80%

Hi# : Gurbutt et all (2020)

Appendex2: Dynamic Materiality

____________________________________________________

To various users with various
objectives who want to understand
the enterprise’s positive and

|

E Reporting on matters that reflect the

i organisation’s significant impacts on the
i

L

economy, environment and people

Dynamic negative contributions to
materiality: sustainable development
sustainability .

topics can Specifically to the sub-set of those
move — either users whose primary objective is to
gradually or improve economic decisions

very quickly

Reporting that is
already reflected in the
financial accounts™

"Including assumptions and cashflow projections

4t : CDP, CDSB, IIPC and SASB  (2020)

Appendex3: Unilever Annual Report and Account 2020: Independent Auditor’s Report

3: Our application of materiality and an overview of the scope of our audit

Materiality

Materiality for the Consolidated Financial Statements as a whole was set at €380 million (2019: €380 million),
determined with reference to a benchmark of Group profit before taxation, of which it represents 4.8% (2019:
4.6%). Materiality for the Company Accounts as a whole was set at £298 million (2019: £61 million), determined
with reference to a benchmark of Company Net Assets, of which it represents 0.4% (2019: 0.8%).

In line with our audit methodology, our procedures on individual account balances and disclosures were per-
formed to a lower threshold, performance materiality, so as to reduce to an acceptable level the risk that individu-
ally immaterial misstatements in individual account balances add up to a material amount across the financial
statements as a whole.

Performance materiality for the Consolidated Financial Statements and the Company Accounts set at 75% (2019:
75%) of materiality for the financial statements as a whole, which equates to €285 million for the Group (2019: €285
million) and £224 million (2019: £46 million) for the Company. We applied this percentage in our determination of
performance materiality because we did not identify any factors indicating an elevated level of risk.

We agreed with the Audit Committee that any corrected or uncorrected identified misstatements exceeding
€20 million (2019: €20 million) and £15 million (2019: £5 million) which are identified during the audit of the
Consolidated Financial Statements and Company Accounts respectively, would be reported to them, as well as
smaller misstatements that in our view must be reported on qualitative grounds.

PIT AR ()

HHl : Unilever (2021)
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Appendex4: BEEEIE LRE L/IBHRICEE NS [Materiality] - [Material] D&%

a) Include Materiality/ | b) Not Include
CAM . L . % of a) Total
Material Materiality/Material

No CAM 0 3 0% 3
Accruals and Reserves 23 128 15% 151
Allowance for Loan Losses 6 95 6% 101
Asset Retirement and Environmental 3 28 10% 31
Business Combinations 3 162 2% 165
Commitments and Contingencies 11 42 21% 53
Consolidation 1 9 10% 10
Cost of Sales 1 6 14% 7
Debt 0 8 0% 8
Derivatives and Hedging 2 24 8% 26
Discontinued Operations 2 12 14% 14
Equity 0 3 0% 3
Equity Method 1 25 4% 26
Foreign Currency Matters 2 1 67% 3
Going Concern 2 4 33% 6
Goodwill 11 244 4% 255
Goodwill and Other Intangible Assets 2 39 5% 41
Inventory 9 31 23% 40
Investments 3 46 6% 49
Leases 5 60 8% 65
Level 3 Assets and Liabilities 0 20 0% 20
Material Weakness in ICFR 4 0 100% 4
Minority Interest 1 2 33% 3
Other Assets and Deferred Costs 10 66 13% 76
Other Expenses 0 5 0% 5
Other Intangible Assets 4 68 6% 72
Other Liabilities 4 47 8% 51
Other Long-Lived Assets 1 17 6% 18
Property, Plant, and Equipment 10 103 9% 113
Real Estate 8 108 7% 116
Receivables 1 21 5% 22
Related Party Disclosure 2 3 40%

Research and Development Costs 0 1 0% 1
Retirement Benefits 2 34 6% 36
Revenue Recognition 48 149 24% 197
Significant Unusual transactions 0 1 0% 1
Stock Compensation 0 2 0% 2
Taxes - Deferred Income Taxes 15 76 16% 91
Taxes - Other Income Taxes 4 15 21% 19
Taxes - Uncertain Tax Position 6 85 7% 91
TOTAL 207 1,793 10% 2,000

i : PCAOB (2021) X ) &EEZH#EF





