AT B B 2 B IR E & LD
PONERRE TE D25

I [

I OKEREOHEZ

it

A BEAR IEREPE SR O

A BRAR) 1E AP E 0 D JURY )55 FH 855 1
[AE IR ] BEEOE®R

B IR AR OO F i B

VR & Wi 2 B & DZEFHO PS5 ik
I HAZRDOEER

WA KB BEPE O IR AR
ONE i S DRVIE

WA BRI B & RPN fH 7 HE e & o B fR1E
WA KETfEE DO FEIE & HiPH

VR & Wi 2 & & DZEFHO I 1k
|\ e

D O R~ W N =

O =~ W N =

I MERE

FrRERE (TRl K CHEARD) 12k WT, FifSOBRPEKRESEL L
T, WAIZKT 3RO E (FBi365c13E) Zw LGSO FEE (FEBi22
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Zar) NEREINBZ 83, MARGRORVWEZIATHAH Y, Thizxt
LT, WAZOULIREDOEE (LU, T [IA#] L) OffEE,
IS OBBOERE L L TNEDSITONEINETH A D H. abBlEk Bk
&L CONAEEREE (DUF, [INAZEMEEEML] L)) OEEEZH< -
T, ZLY20ROES LinmrfdEEh LS.

1 OmmAE, WAFEREE AW 5 BRI, 58 »r N2 7 Th
%, 92 O, WA EEES WD 5 ERJREAL TR, £
Wk BEEEES 6L BN TH S, #3 Dimmiid, WAKZHRM E B
DR O AABUE R IR U E £ E (A E TR AW LEBER) Lurk
ZRBIEEZAEL TS TH S, H4 Ofamiid, IAKERMEE EEO A
WOENBE720I2, EOMEOMENRKRDOLNINENLTHD. THIZH
HLUT, WAFEEOHMELMEE 2%, $abb, MMiFEO iz %
SEADHERE LT B G N 2 i fdit LARY 2 REnER, %
DFRENZ D EGHDMEE LT < T &I 2 i f3ak L2588 2 X & »
BrNEEE %55, H5 Omsd, WA RAD 2 X 5 Ea"
RS S NZBE AT S B AR & I 2 e 4 & o 2EEE & 3R
WIS REDNTH B,

Fam IR &b K 50T, IAHEE BN 9 < 5 B aERER,
FOMBGEIRIE RO AL S 3, BT EFIRORIESEIZEBEb S EHEHE
SMHRMMETHE S L VWAS, THCELDET, Lil&Hr s Rl
IZERTAMRERZICEIh T AN, 22T, ARz, A
AR TN 5 < B BRSO W T, KRERE L O FiER R 5 ik
R B R ERAZY, DT, Li&imslcBd 2 KELEOMGR % Z5 L
(M) , 2226/ E-E2SHOMEELE LDODY, KEEE OWLH

(1) &7 MBiE G190 ) (BASCE, 2014 ) 270 H, 310-311 H,

(2) ARWFZEICBHES 2k & LT, Frfgss o mUUREEIZ & 5 & FGA Fh % AR 2 22
LW =EEDO TS5 % Ko 2 RREAERERFE K (nonaccrual-experience method) (2B
T ki b b, AFERBE LRI 2 WM & RO HH% AR IE kI BT
Dakimic oW, fiFE DREREFSAT SR B 2 AR T2 O & IEFH—r
FOG LR 51 B IR REME OB E—] FEET 355 5 1 H (2012 1) 2,
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BEOENEIE 272 T, HAREORIBIRDIL AP L, A E B0
B HIZONWTELET S (D) .

I KEEOZEZE

1 il

MHAHAl (Treasury Regulations) @ T T, ¥4 +#% (accrual
method) ZHRMHT2MBIHEIC K DRE SN2 51E, Ha%ifs 2 2
T AWM AMEE T D EHRNAC, 2D Y%HE OS5 A A P 1E
(reasonable accuracy) % & - CIRE XN D B BAEE 12 W) TRBLEIR
&7 % (Treas. Reg. §§ 1.446-1(c)(1)(i) and 1.451-1(a)) ¥, Thabb, &
HQFLUE (all-events test) (&, A 2 MR OMEE F5 & OVA B LT
Y& % S EAOMEE 2 SRBOEIRENT & 3 2 9 chE4E (two-pronged test)
ERRHLTWS, 205 b5%EFEOEN (LY,  [HHWIEMEEEME] Ln
J) IZBIL T, AR, SERICEMAFSEOIE E TR Tk
WZENL, IfGHEOBHNRMD Z2FFEL T2 8 0nA 5, ki, kR
HH (BHB KO ORAEICEL T, HEWET (llability) O4EEIC
DT, SRR S 2 HEEL KD 5Ty %  (Treas. Reg. § 1.446-1(c)
M) “e

ZZTHBEELZDR, Mzl > THRMNERMD LA 25, T4b
HIHBEAMANCG S [HEAIEMEE] MEoR&TH» 2%, LTTE, &
HEIEMEEEAOMY (1 2) X CMBNEHSEN (13) 2L 72

(3) &HLHMIZH T 5 [HEFIREE | BESORBIC DOV TIE, Hifs DREREFAT AR
B B SOBOEIR I — S E R I C I 1 B THERIREE] B mR—] Bk
564 %5 21 B (2010 /) &,

(4) &2HPIUEDOT T, HEREHIE, BENHEORELZHEETIEFLIEL, 20
SRR AP IEMEYE R & > TIRET B Z LN TE, 2O YHEMNEITICE L TRIEN
17 (economic performance) #3E U 728RBLAEIZEF EXh b (LR.C. § 446(h); Treas.
Reg.§1.446-1(c)(1) (i)
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e, [ABRIERENE] BSOS (T 4) , AR IEREMESE: O E
i (II5) ¥k O RREARE A& OEFHONE S (16) I2DWTH
Hy 5,

ks, ARROMEIRR 72 2 O R A 6 0 5 A BRI EREMEEZBY
TAHEAIGIORNE, PERREH ORBAEIZ 51 5 AN IEREEEAICRE T 5
BHEIZ L ThEnwEvbhTnwa®, 2o ks adiEicma, kR
HOFRAERENZ B3 2 RSO P e D, P8RRI 5 4
HPIEOT L2 MW I LI LIV 3D, Zh o 0dflz ik
A, ARV, FifSORAWmIC BT 5 AN IEREEEFIZBEd 5
FAHENCRR S 9, e H O R AR I 5 A PR IEMEE SR IC B4 5 &
FIG G AR BB Z 12359,

2 AEWIEMEEE ORE
AP EREVE B ORFIC DO W TS 52, 2 2 TR RHRIEED
R & X N B 1926%F- D Anderson S FE iR @ H IO £ Tl > T,
BRI IEMEEEGORE AR S 2 212§ 5, AndersonF 1250 TIE,
P A RS 2 MR E BV ET M OIRTE A 5 1916 12 R L 22 R 120
LT ENAHER P (munition tax) O ZHMH A TRE L 7= MBS
(reserves for taxes) (Z2WT, FREBHES X N721916F-DFfS (gross

(5) ABERYIEREVEEAHIC B9 2 et & LT, AR [HHg o MMRIE IS B9 5 Mk
WigE—rh, >k, H=BEOHIEIZOWT—] Bliky 194 529 H (1967 4) 14-16 H,
IS [ ZEERBUC Jo 1 2 BRBUIT 1S 508 ORI RS (3) ] 221 2 MERE 100 & 5 5
943-945 L (1983 %), AHSFH [2HR 5 X Mibiy 2 [AEM LR S] Bfo
FR] 2E 160 % 55 728 H (2001 4F) Aid B,

(6) GEORGE L. WHITE, ACCOUNTING METHOD—GENERAL PRINCIPLES, 570 BNA Tax Mgmt. Portfolio,
at A-102 (3rd ed. & Current Through2014).

(7) See Capital Investments of Hawaii, Inc. v. Commissioner, 43 T.C.M. 572, 1.9 (1982); Schneer
v. Commissioner, 97 T.C. 643,650 (1991).

(8) AN IEMEMEEIZBI$ % DU F Ofmb i iE, John W. Hawekotte, Jr., Comments,
Accrual and Unusual Punishment—The Reasonable Accuracy Requirement of the All
Events Test, 25 UCLAL. REv. 70 (1977 IZARHLL T W 5,

(9) United Statesv. Anderson, 269 U.S. 422 (1926).
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income) 2 HERRTNE A, Thi YFKETRRMBLOSIAWMH BFKS 5
91T DR G2 S PER R E 23 Frbh 7z,

WEFmIC D%, HIR SN, [EMAICER A ERIZ N T
fifeE & h, WMABR2AEDRT 2 E THBLIRELZVE@RLE OS2 L
Nz, Lx L, MBOEE (assessment”) Rz, FHBLOAE % MEE L,
o, mﬁ%MH¢5Mﬁ%®&%§ﬁ%m%T5i$%(wumwmw
WECBEAENSH L E-HETH S| "WEHRLZ LT, wm$
JE ORBER TS B O TYZERERMEC T2 8 LT, MikatBisEgic
wTMM@ﬁ&#%%Tmfﬁotm,&%m??fwéobﬁbﬁﬁu
E, MEEBUE RSSOV, ERNROSH AR T 5 2ERIE
AT Toann, mE€%6, 1916F5OEFMBIO R OIEE L 74 5 5
RIS OFIL, UEBEERERIC A S AMYICkDiESh, &6

IZ191TAEEE OB S %ICE T 2 HAMD 2R TSI A T 2256 Th
%09,

Die Ly, 191THRIC 1) 2 IRGEMIAS B O -IRGE IR, 1916545 D HEF
ﬁ®@%£%:ﬁ%¢5t CEAAREHERTH2ETTHEY, Th
e b o, BIREENTNE, 19162k 2 2HERORE LY
TWb, TIh oMY 512, AndersonBE RS HHIFFHIPIZ W T
i, FEMICIEREEOEEAEEE TSRO LA T AL -2 DEE
Bahs, $abb, ZOBRMICHEWNTE, FEREOABNREED 2314
ﬁé%Lﬁ@méh%bfnt‘aEiéoﬁﬁﬁ%@ﬁﬁcﬁﬁé%%
DARAL S B EEN) 22 & 7 5 7=D1%, 19304 D American Code Co. %

(10) AE DI DN, BT DRENEFBFEEITBUZ 51 5 [HE (assessment) |
DEFR (1) ~ 6 5) ] FIFREEGERAEEACE B ML 61 5 1 H (2005 4F),
6245 1 H (2006 1F), 6345 25 EH (2007 1) IZFF LWy,

(11) Anderson,269U.S.at441.

(12) Id.at442.

(13) Robert H. Gray, The Supreme Court, Accounting, and the Tax Accrual of “True”
Income, 48 WasH. & LEe L. Rev. 1,51 (1971).

(14) 1d.at51-52.

(15) Id.at52.
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R BT RO TH 5,

AFERIZENT, RETRERAT 224 TH 2MBIEE, 1919F 12
JE U 72U E AR O L LR (B ARTT) & B & 2 HEEE S
KAFEA & AR ISPl & M7z, RIFIBEE X, 19234FDOHIPIZ K 0 RIS
g U, W22 bh 7 #E5021,019 N L O HRERGE S % 1919457 O KL
HFroREE UTHRT 2 ZL2REL T 2E LT, 1919457 O NE
HOBRMFEER (claim for refund"”) ZWNERAREEICH L TIr>72, 4
R ERPNER AR REIC K > THEBE SN 72720, FIREEKRD TE
HIBEE IS K DI SN2 DPRFETH B,

WIED1918- M Ak (Revenue Act of 1918"%) 13, FAFH#H AT
BABEE OB RIZB T, & 2B E I - 7212 (losses
sustained) % UFLEBUERE ISR T A Z L 2RO T (§234(@) DY) &
Lok d, Rk, HIPERIEHOFEEREEICONTIEIM SR L Tk
Motz ZORIZDE, MIREHEANE, [ GER) ik, #EB
L 72F)5 (realized gains) & [kkIZ, FZILL 724H2k (realized losses) D&
AUWHET 5] (BHFFEINNEEMHTE, DTFICEC) @LHRL, HIPEkk
RO RN FE HEHE L U CHEBIERS R Y TEI L AR L TS, £0
— 4T, WAL, [HEEPEEICFERT L0, H5REDORIICE
W, ZO¥EBRAEEYSLL S 2IF 80 (BEN) FEEEETH, G5
PHEE A REARIZONT, Zofis e e hs ] “PEimt T s,
Tubb, HEERIZBET2EBEEROGINPRFRIZE YT E220EL

(16) Lucasv. American Code Co.,280U.S. 445 (1930).

(17) WFAME (overpayments) DFEFFFEKZ (LR.C.§6511) 1ZDWTIE, K - Hif§E
(10) [REEFBBEREETEUZ I % [#HE (assessment) ] DEFE (2) ] 35 HLT,

I=FE- 7MYy (RMIAEE2R) [7 20 A BBFRE] (KM 52,

2013 4F) 115-120 H (HMI{Z) AL &2 Enizn,

(18) Pub.L.No.65-254,40 Stat. 1057 (1919).

(19) J.S. SEIDMAN, SEIDMAN'S LEGISLATIVE HISTORY OF FEDERAL INCOME TaAX Laws 1938-1861 at 913
(The Law Book Exchange, Ltd. 2003).

(20) American Code Co.,280U.S. at449.

(21) 1d.
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&, ENEEORAEEEME B & U2 OSEADffEE W R O i s 5 Bl
INBZELITHBP,

ok, EmEEAANE, B (obiter dictum) (ZHWT,  [¥ER
BUE O IEHE 5 SHEH 1IN IRAMICHEE L T o728 WI His 58
FE, BICKIDN 2 EHAEYREFEOHLE U TERTSZ L5200k
W] P Lo BERAERLTWS, LT, —MEme LT3, B
IB B HIAERO BN L U CTRHBEHNC & D IOR S h 28D [HfEE
ARV ] X, IERER SRS K AR EAMEAEKL AW L2k b, 277
L, FFHEF2RT LS, KRRV, ZO— A ZY L a0y
R, TabbEERELGEZD <> TR E I Tnd &) FHER
THEL T 2™, 2O &9 R FIZ VT LB S YT 5 5 T2
DWW, [AFEHINE, BT ORAE RN K U O-SEHOMEE W RETE
OMBE» 6, RO XS LHW 17> T 5,

Thbb— T, BNEEORETRMEICD &, FEATE, HSHBEARE
TOFER K OFREOIEZ T Clk, ZhhBSFHEEOREICRETSZ
EETIHIEL AW Z EAIERML T3P, 5T, HRAETAOAEE A
BRSO &, WAL, HEEREGCRIFR2N O ERERT & THRIE &
h-fEEEE A2, [HREEEFZ, ¥or b 2100 XK, BRI THIKEE
T@oto%m%&&%i¢5$¥ﬁ%%$5ﬁ®$§ ZECEERVA,
& LIEMEBAGAET 25 61F, HBEIh N2 GFETTRICBT 2 HO
mbﬁ%_kh_ﬁﬁéhé_t_&éj%kﬁmbfmaoﬁﬁﬁ#e
FIEHATIE, RELBisb 2 ARRERIIR S L sn el L <, EHEITEOFLE
I X CBEFITIC & O mARICHERE U 72 19234 ISR 2 s S B X
XBREHROT TS,

(22) Comments, Accrual: The Uncertain Concept of Certainty—A History of the All Events
Test, 293 U. Chr. L. REV. 293,301 (1954).

(23) American Code Co.,280U.S. at 450.

(24) Id.

(25) Id.

(26) Id. at451.
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PIEDMY, American Code Co. FfFIZEBWWTIX, fim& L TIXENE
EDEH D FTEARITHEE T 2 HIRAEE R X D & FHOHIAEERIIFED 5 g »
o7z, RO n, ZoiEE, HEEEFITOAEZ D < 202 Hi
éﬂ“(b‘f:kh\5$$%‘f#ﬁ®$‘|*%ﬂ’kiif:é@“(“%6c‘:h\z_é P

BTN N T XS, MReENIT, —Mawe LT, &%
B@E{f%ﬁ@%/ﬁﬁﬁﬁﬁif“ RO T, -8, REHAIL, &%
WEAEDOFAN & OFE & THEE ShTOHIZZE D 32220 T —UE K
LT AEnE, Ledo T, PRI oW TR B IEREMEEF 236 7 < h

IZF 5 72 & OFHIlNEEY) Tid e <, AP RS ONIFEARZ T 5
halcelxs,

AP RV 2 E: ERES, $ A I2 R A DI, 19324 D Continental
Tie & Lumber Co. BB EH BRIz W TTH 5, A, ¥
Yeid, %EfEé%%’o’\‘%Fﬁfﬁ"ﬁﬁﬁftﬁﬁ JHEE L T ARWE 00, AR R
DAHHERIGAIZDWT, FifFORAEE2 Y0 CRRD 2 EHINHHE LTE
IA=Rol f%h“(“ém [FIFROBEL, ROED Th 5,

PB R EAEIBEIFOE I P IZE» N T 25— (kﬁi??jtﬁﬁﬂ BT,
PE LA HEOWBE L, REANOFEHIEORE L TNEET T 5729
121920812 flE & 7= vk (Transportation Act) _ﬁO%, 1923412
T AINEEERZEE S (Interstate Commerce Commission) @ﬁi’&f@é“(, [l
PRSI S A 2L 2297, NERARREIE, 19204 E ko fl e
12K DRI 2 R il L7228 LT, 19204FDfifs & L TH
HEEINBIRETHLHEFR LA, TSR LT, KEEWBIHEIE, Eiwko

(27) Hawekotte, supranote 8, at 80.

(28) Continental Tie & Lumber Co.v. Commissioner, 286 U.S.290 (1932).

(29) Alfred E. Holland, Accrual Problemsin Tax Accounting, 48 Mich. L. REv. 149, 166 (1949).

(30) F—UAHFRUBINZ I 1 2 KE O BRI DOWTE, NSRS [k R
METOT AN T B EEEEREOIRER & 1920 FHEEOR T | FRHE &R
20% 15 131 B (1989 ), [l [1920 FARD 7 x V) & $hiFE12 30 1) 2 MR 22 (D
—1920 LEFEFE DR & 1920 LEOFEEAE 1 — [R5 & 48F 39 % 1 %5 17 H (2008 4F)
T EIZREL WY,
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HIEIZ & 5 TEPAEAE S 4 ZHT MM BHEET 2D TiEdn<, &
ZOEHOGHN LR EWHETH 2256, KELLOCLIB B S
19235 DfifF L L TR E NS RETH D RO EIT - 72,

W FARISK UC, R BRI, DS 1 5o d 2 e 3 ik
DORIEIZK DHEE L, ZOGEHZMEE X2 2 INEEMER 2 OBE X H
LATEEHBEHUT EO T (mere administrative procedure) 123 &\ &
LT, KRB O TR 2B T3P [T A3 IS il 18 4 00 782
WREH 2 FE 3 B BRI E B L 2230, [MBE2HIEEIc ko koohn
TWBEITHEZIT, 2 OAPEI A #PHA  (within reasonable limits) (231
THOEHAMEEL S 2 WME NS B SORE LS KOMEICAEL TWh 5
Gl Tk o, REWMBIE T, MESERER I &0 RE Sh i
IHREWIEZ 2 Tl D, ZOMEICES ZPQRSHEE 4 [A PR EMET:

(reasonable accuracy) | & & - THETE L A72& L TP, ANl A
E1923FOFHIFHATL LA BEENDTH 5,

Yk Z &L, Continental Tie & Lumber Co. Fefh- 3 F i w2 i e
12k, BRMARANIC S W TIS8 % - 72 L Cifsoat La 1T
ST MBI LFREND e b7, ZTHIZKD, FIfSENTEAEICE
LB O 8BRS Tl <, SEMIEHMELS & - CTirfEE %
MEEL S 2 &Lk rDET % HBFE ISR ORELZEHT 50
PR IEREVE B AR iz v A 5, i, [RPEIR & Rl 4R IS F Wi
SN 7zUncasville Mfg. Co. FfF55 2 XM DK R BB AT 12 & - T,
PERRIHH OFRERNIZOWT S, HENEEHO GBI R D 125D < REHR
RMOONBIZR 7,

Uncasville Mfg. Co. ffFiZnWTid, BEFHRARHTIMBEICX -

(31) ButseeHolland, supranote 29,at 171. T BB & 2 KGR & 72133 & i R AkuE L
DOBIRIEIZDOTR, HAE - #ifEE: (3)54 HULT2M,

(32) Continental Tie & Lumber Co., 286 U.S. at 295.

(33) Id.at296.

(34) Id.at297.

(35) Uncasville Manufacturing Co. v. Commissioner, 55 F.2d 893 (2nd Cir. 1930).
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T N2 19185E 7 OMBEEFE I LT, WEIERARREIZ X 2 REBiEH

(deficiency) DEED TNz, MFEAEIZ K D IRBUIFO S HE S
Niz7z, HIFESBORBINS R 72 2 rfddi s St s L Cat e hs 3+
?4ﬂvbM®%%ﬁ%L%Lfﬁﬁéh5%%t&oto$$%@%ﬁ
(3, BEEH S N 721918F Sy OINFH B D &, GO IERE & 2o 5 8 F TS BL

126 2 BT 03 B AT X 72 19184 %&i&%# Zhé & IMFRRio
R RIS U 72 19264 12 PEBR T RE DT H - 7o,

WEFHIZD &, Learned Hand#WEZ, [AIHOREE L2560 5
FIE, 1918HF-ORMERNCHEE XN TWDE, - (MEXFEIC B 5 24t
DFfFEEED]) GHEIEAMEITH 57208, TOMBIAETH 72, Tk
bbh, RO, 1918F12H3IHBEIZE W TRAITIE S - 724, Hl
DABRVEDTE AP 572, | "EHIRL, 1918FITMFT B FE L 7
DL LTHERTRETH D, L@ T3, Thabb, HEBREHED
FAENGED 5N B -0I2IE, BRI R I W TEM BT O FHA
EINBVEE NG OD, AEICHEE ITRET & UL a5 0107,

I 5 — OB % KR TREIE LK S W= SRR EREVEBFIE, 1957
ﬁ'%LéhtW%%ﬁwm BV, iS04 & PEREH OB O
FIZDWT, SHRHUEIT T 5 AN EMIEEMFE LKL NS
iotoéoaé,wmﬁﬁ%éﬁw_bnf,Fé@mﬁﬁﬁjw@_
WS BERNPEIND I LG, Eit—#HOKEHFNZHNTE, Ar
B E 72 IR O AP R 0 IO BAE LR 2l Ak X 7= g
OO, EOFEIEM AR RO 5N 212DV S M S hkay»

572 rhwz, GHNEMERERLEENTOE2ENIIDONT
—HUZHEZITS 201213, BRI LPEEdE $abb [H IR

(36) Id. at 895.

(37) Willard R. Powell, New Developments of Accruals, N.Y.U. 19 INsT. oN FED. Tax. 1337, 1341
(1961).

(38) T.D.6282,1958-1C.B.215 (1957).

(39) Hawekotte, supranote8,at 81.
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M| BEaDEHRSHS M I N T IUL S S K,

3 BRI ERE B o SR FH

[BEIEMENE ] ME20RE#2 0 < Sikim (1 4) ICBH1IC, 2O
FAATAET 8RB, T4bb AN IEMEEFO R ENFEE 2D S
B HABPPSEIZ OV THHRE L T ZENHETH A5, 7 OMAEL ik
ELT, BEZ2O0BmAME NS, B 1 O%MHA, MMiEEA TR
HEORNR L L >TOBR5ETH 5, F20%mA», G 4HHE-ICE
WA % 3 < B EFAEC TWBIBETH 590, 53 DIBmEAH, i
BOGHEBEZIZET L TCOAWGHTH 2, DT, Zhbo&Bmic
BOTHBEIEMEEEO T ESRD 5N BENEnHE1IZONT, R
OBy AT 5,

(1) RHMAROD H 5% 1 32

AP IEHEEEFORENMEE 2D S5 3F 1O mE LT, WY
FHEMOILIZ W TOHMIFES FROHBE L K> TV BHAH 5, £
DEENFHIO 1 DL LT, MMEAOMHARHP M ARA TN TN D
i d 5. UekHmMic s 2 OREEENBE L &5 72FHE L LT,
19344 DNibley-Mimnaugh Lumber Co. FlF "9 % 3,

19234, ARPFWBEE L, Hfkibae & ORAEE 5 - HITEET 220
ARG U 7z ESIZHE, e EEO A EPED G R IZBIE T
b, FEISOWTHI24F ISR TFRIC L - THhbh 7z, &k, [FZ

(40) WHITE, supra note 6, at A-103; Boris I. BITTKER & LAWRENCE LOKKEN, FEDERAL TAXATION OF
INcoME, Estates aND Girrs 11 105.5 (Current Through 2014); STEPHEN F. GERTZMAN, FEDERAL
TAX AccountiNG 114.03[1][b] (Current Through2014).

(41) Id. See also MARVIN A. CHIRELSTEIN & LAWRENCE A. ZELENAK, FEDERAL INCOME TAXATION 326
(12th ed. 2012); MosHE SHEKEL, THE TIMING OF INCOME RECOGNITION IN TAX LAW AND THE TIME
VaLue oF MoNEY 162 (Routledge-Cavendish 2009).

(42) BITTKER & LOKKEN, Id.
(43) Helvering v. Nibley-Mimnaugh Lumber Co., 70 F.2d 843 (D.C. Cir. 1934).
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MICEWTE, FIRETRENMLAMRPRIAROREICAEL S - 7258 7%
EEDELAIZIONWT, RRNEOWMEARD 5Tz, 19241, 4
GAENEC /2L LT, BEREDOWMEE,ED 5Nz, KFEIZENTIT,
AW KD BT R c DN T, ZRIMEFOIEITIC K 0 T s Bix
SNZ19234RITET LT R &E A, The iREREE E R TFEOT 29 LIS
K ORAG 2358 T U 7219244125 Ed RE 1 Frbhiz,

ABEREOFEERE? 51X, ROABIE LG YIFICE W TR L Tk
SR EIIH S T o7z, 22T, 3w v e 7RI E AR
BHPTE, RS PB4 24,37 (cash receipts and disbursements
method) ZFHMH L TWHE L RETREERHL T 228502 ehic
DWW, FifdE it BT REFEEAMETL TV 5, 205 bRETHRIEN
ENTOEEAIZ DT, FHEMINE, RERER 2L T TORMEED
HELAES>TOREVNS HENMEL TV IZE 2 2rb 6T, UPIDFEH
RBED AR 2 HUG Y 355 OMER F 513 19234E D EEREIZ o TR SR
FIRBIZ® 572 & LT, FrAfesE Bin L 721923F 12 5e B ik 23 52k
LT LHES T Tnw 5,

WA, HIEAD S %N 2R D LIEZERO R & k> T 556
BT A ORFEEENMEE ko> -HEE LT, 19534%EDHarmon®
0 %5, FAETRARAT 2 RKWBE L, AETEOERGHEATN
A HETR (Federal Public Housing Authority) & #ififl L 72, 2i%22
b, REEBEE SRR EHE L TH A, BRI ZORREEZT 5L L
ST, ERAMMO BN LI EZIT B e > Tz, BB S 5
30% MY 2 EEOINE, EEYORAEBRERISHEIZ L ST 558
HH 5 OZEFMREOFEIC K > TR 2 3 B H O IEMEVE KGR E B
FTHRENDZ LI > Tz, RFRIIBWTER LHAET LzD
F19438ETH D, ZOFEIZZFMREOFELSTE T L, KIFWWEE 2 K5
2T 12 BEO—EIZOWTREAZR NS, BB ORI G, 5 A

(44) Id.at845.
(45) United Statesv. Harmon, 205F.2d 919 (10th Cir. 1953).
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TRGREA % PERR U 7= SR AR (2 S b 7z,

ARBERIZEWTE, 1944F F TP ER S T 7 @5 O £ 45%
EICRB SO REFE NS R L 5572, YEFRIZONT, FH10KM X
HSPERACHIT L, (1943 ORAERFRIIC W T, EEHRMO 5 /R &
N7 FItR D (REBLE D) R, - W) MR (set-offs) &
O PEBR (deductions) DXRE % > Tz, WEESHOWREEELT 5K
ZLOEMDB, RDREIhFETh-72] "“EHRLE BT, 2FHEHE
DFAEATE T % 19444 F TRAAHM O W IRE 77 126k 2 S BUEH5 1358 E
LEVERRD T T3,

s C, SHAEAEZN 2 HLRBEORRLE L > THREEICET 50
BOREARENIEL ko 2FEE LT, 1971-DGar Wood Industries,
Inc. B0 5 5, FAETRERHAT 2 KB IE, 19514 & 1952412
2L —=v g Nk EOEGEICEY 2 E KOS & PEFE TR (Corps of
Engineers) &fifG L7z, ZAFNIZHB WL, RSO HRWELE (price
redetermination clause) A'#%1} 5T\ 7z, S4SEOMEH % WL ¢,
B T RepkiE, [EEBEONEBICEED &, LRCmiF 8 IS AR B 122305
REREO—FIZOOWTHERR L 72, Tha2T T, KIEAR#H I,
MIEEFE DB S IZ 50T, M REAZ BROM L 2208 2 REE O G &
LTt kL7, k¥, 19525 ISRt S NS0 vkiE, H4E
BT D BN DOk 572729, BASIICHE R AIRFE I (Armed
Services Board of Contract Appeals) DWEIZERA LN, 195641232594
AWEET S Z L THE L 72,

ARERIZEBWTUR, MEEICERBUTE 2 5 Bt S 7= IRES S5 T
HETHIHFEEDOHHFE LTEH LEhaRN&EH», Zhé Ml aEH
PHEE L 7219565F D3 & L CEt L e N&»hFbhlz, Higdic
D, 6 KM KEMBPERER AT, ZHREOBHRUWNBGE I TH S

(46) Id.at921.
(47) I1d
(48) GarWood Industries, Inc. v. United States, 437 F.2d 558 (6th Cir. 1971).
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FRIARF RN L > THIE LI ESRE I NS T, WMIREAIC
RAMHBH LB HHFEMI BT —H L THEbhTERL LT, WMRE%E
ZAHY 2 MEAIE TR AR D & M RERE - C & 2 19564712 9)3 THERE§ %
BT T 5,

ING = DDOHEEEIKRL TAS &, MliFHAZTHII B\ THELNFEE
DR LES>TVBEE, BT LERMRORENRKD LN TS DI TIE
Y, —J7C, Nibley-Mimnaugh Lumber Co. {FIZB W TIE, MRl O
T %GR B IR BT AMED B R A U 72 SR BLAR RS i IS 30 T, il
BAOWEHRHEDPRE SN DIMENAEL T 5722 &0, FiffDRE
DHEINLEKE EhTW L5 IZ#Hbh b, AT, HFOREST
5E & N 7zHarmon il 5 K O'Gar Wood Industries, Inc. FfFIZB W\ TIE,
FIEEFEZIZ BV TERIREDO 2O TSR I E 5 E, il
FADO BRI 2 TN FRHEO R H»AC 5 Z LA YHEFH T TR
Nz, ZOEEZRE 2L, IEORENRD 515 720 OISRk
fFL LT, e &2 d 2 MM OEE L7212\ T, WHli&iD $ii% 1
FEAEBET 2 FENBUCREL TR LERH 5, LRI hb, 8B4
A, BEHTRFEPTEENTOUEIEETH > T3, MFHORMD G
PRRYIEREME A2 L T3 28013, H@EEE s 2 &icnss (I14) .

(2) xHiliE % 8 < %5

AR IEREIE RO AR L 2D 5 25 2 OGME LT, W54 5H
FHHNZ B W OMIiE 2 O < 28 FHAAEC T2 50AH 5, 21205
&2 8 < BHFICIE, WIEHZ D DED S HHFICE EE 5T, Wl
HORESTERLHRIEELZ D D a L e aag I 2™, iz o <
LA EC 2GRS BN TIROREDVRD 5N &G, SHED
FREBRISAEG NV, B2, HliEEZ O & O HG Y FHE THD

(49) Id.at561.
(50) WHITE, supranote 6, at A-103.
(51) Id
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Nz LTy, mifiContinental Tie & Lumber Co. FfhdD X 5 1%l
KOS IUE IR 5 B RAFAET 5 72 O S5O A BN RS © 23 v BET
b BLGAITE, IIEOREPRDONBE Z L2850, BEE R, A
O FEHAEIZBI§ 2 B RAAE L L 0Wa, s REE, HAMIZIE
X ER O AL IR & & 72 5 TRk E THROEXS NS Z &IZk A
9,

5T, RHMERDFE J7 P FE FLUESAMEIZE D 5 TV W IGEIS
BT, FifGOREIRD SN ZrErABEE %5, 20K 5BGMHIC
BB RARHARE & 2 > 72 HE L LT, 195350 Globe Corp. FiF
BB, WBEE & UTREAEIRL, RAETRE RS 2 K0P
3, REBEFBEURT & DRI F6 1 T2 R %8 O 3% iE 12 B3 5 2289 & itk
U7z, MEZERNIC VTR, EHENREDOGERICAR ST ZWIckn
T, AE»OHEAMMiEAAZRET 5 Z & & Ih Tz, YEHFEEKRO
¢, FBENFT (Tax Court) &, [MHFRMEGEOHUEL UTHEL
5 24K, HEEL@REOHBRIIEAFEL Thar 7] VLR L
7= b, SHMEIZ 1946512 E T § % £ THEIRIEMENYE %2 & - THEE
LABD-7=2, LHEIT T35,

Globe Corp. FFLRFEOERE LT, 19544FDHenry Hess Co. H 1
CONd B, AP L UTEFEAERL, BETRE AT 2 RO
X, B KRR T B 2 19424, WIFARANE BE)S  (War Shipping
Administration) 12 & 3% (requisition) %%2F, 1#A T 2 AMIOKEE %
R L 72, Z OFE, SO E 2T E S hba F F AL FEE S iz 7
W, AMFBIE 2 2R E G S OFIX 1942511 R 2R LT »
S 72e RIFADOFEERIZ K DA U 2 FIFORERBIZ DN T, 5 9 KIml[X

(52) Id. See also CHIRELSTEIN & ZELENAK, supra note 41, at 326; Continental Tie & Lumber Co.,
286U.S.at 295-96. But see GERTZMAN, supranote 40, 14.03[1][b].

(53) Globe Corp.v. Commissioner, 20 T.C. 299 (1953).

(54) Id.at304.

(55) Id.

(56) Commissionerv. Henry Hess Co. et.al., 210 F.2d 553 (9th Cir. 1954).
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ISR ECHIT L, ARG, SKEREIRANE BES F & O 2t ERibL & O
SN B O TR O Al & Yo 3 % 72 O ) 2 B SEHE R 9 < 5
THFOPELC T W) FEOZHEH L7z BT, 19424 I Hiff 5O AP
MIREEIZATRET & 2 720, AIFMBIE 2 194212 RO R E 2K 5
% Z &3 WEHIR U = FBECH T OBl & i L2,

PLED X512, dHligaz b < 20 E T T2 54, A BRI EfEE%E
TEN T XN B 720 DORTHRSEMEE U, xHliEE o 5 5 %0 5 g Fe Ut »
BHCREINTVWB Z RSN TS, LR hs, mipvg,
44 FHRMIZEHET 2SOV TIRAEEIN TN DD, FOHE
HERREHAEIZOVW TR ERL I Tnar 572728, WG TR
BUASOREEATELLHREIHEL S %, & -&3, ZORiEEMEF
BESTOIGAETH 72 LTS, AR INREF LR EMUEICH
DL HEO R0 NEB EMEME2 A L T3 25501, FLEMGEE S h
28125 (14) . &k, 728 ZxMBEEOSE S ERHEHRUEN A
ICEKDHEIZED SN T e LT, ZOREFESHERUED 7Y
BHEOOHR L > TOB 54, RN IEMEEGOREITRD 5hkn
ZEIZEABHWO,

(3) BHHEOXTET

AR EREME RO R P E 2D 5 25 3 DML LT, W50
JEAT M58 T U 728 BRI IS B W OHMIBBHD TR AR 258 T L Tk ng
M2 b5, MMIFEDFHEAKTE T Th 2LEEITHWTHG 2 5 ET 375
DREVRD ENDZRNENTB 2B FbNIAIHOREE LT, 1933F-0
Schoellkopf Aniline & Chemical Works, Inc. FfF 2 % 3,

B & LT 230, RETZRERHAT I ARSI, &%

(57)
(58) HenryHess Co.et.al.,v. Commissioner, 16 T.C. 1363 (1951).
(59) HenryHess Co.et.al.,210F.2d at 555.
(60) WHITE, supranote 6, at A=103.

(61) Schoellkopf Aniline & Chemical Works, Inc. v. United States, 3 F.Supp. 417 (Ct. Cl. 1933).
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PEd K OB A RINENITEIET 2 2 219174 HISHiRS L, [RIE7H
AT L7z, HEENICEWTE, RIFMBIE P S LG L 2RMICE
7% Ll ¥l KO RFREOMIE (value) % & - TREEXMliE L, €D
I DV TEIHMER B2 IET 5 2 & & Sh vz, B5IEKIZ1917
FHIZET LTV D0, FHliZRE 21 K 2 Ya%flif o FE & [H4F i
SET9 52813, ZOBFITHTTHICE- T,

ARREREOF UL, AFEEIC K0 ET ZHG 2 BET /2T 721917
HITHETRE D, Zhe S FEEENRAIICHER L 7219184 ICHE 3
ENTHolz, BGFHIZONT, HMIHEREHI (Court of Claims) {3,
B GEHRARRTH 22 DD, GHROBENRLE TH 356 12I13E
RO IZHED S HER2RY 5N 5 BN L Z20i8 Uncasville Mfg. Co. 5
PR58 2 3 0] DOE PR Rk 2 5 LoD, HUZIERE A SHIAEE L
TWEWET TRIMEREDHRIENIIED Sk e LT, BEIMN%ET L
72191 T4V IE 25 TS R AL T b % Bfa O T @,

iy, AR D G R EER D — GRS AMETE 2 51 I 4 B TR SR A
MREE 7o 5 72 HE L LT, 19424 DFrost Lumber Industries, Inc. S
Vb B, 1935F-8H, BAETLREEMT I AMFWMBEL X, BCORETS
Tiha 1 - —4720626 FATIHATEZ L DTELZBERMEZ RIEAE
REICHEG L, YBERMEAZ T2 508MERT 72, &k, KF5eH
RN BT, BERME, T—7 —ROWMRE X OCHFREESE T LT
VDT, RBFEDOLPIBEEN BT L k> Tz, KRERITEHE O THEHR
FAENEFRIZFG N2 DIZ1935E12H THITH D, WEMIZT T L7
DIF1936FETHTH 57z, T A, Ml FEIC B e T — 7 — K,
1936412 35 1) 2 MEIH AL 5E T & THEE L 82 5 72,

AREROF UL, TRHENOBEIT A5 T L1936 E &S T L
721936 F-DNTNOFE 2 IS REFE LT D00 RYTHL2TH -
7zo WREHIHIZDE, AEABIE L, 19352 B W TARFIBEOSEITT

(62) Id.at422.
(63) Frost Lumber Industries, Inc. v. Commissioner, 128 F.2d 693 (5th Cir. 1942).
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TICHERRRE T H 2 HFIRL 2, ZHTH LT, NEEARERIE, 1936
HFAZB T BMEROMBENTTT5FT, T— KB HMliZHL T L Ak
WHE TR L 72, MERICH LT, 85 &mPEMBEFAR T, [1x—
B —4720625 FLaHEAEL LT, SHRFEIALETHD, »D, T—7
—BOFI L »ORES CHliEID) REDMIMIZELZ 76 Lhkne
W R, YHETRE XD AMEESREBIZESEEZ2LB38<ENWTHAH
5| LR U 72 BT, HitBSchoellkopf Aniline & Chemical Works, Inc.
FOEFRFRAH R 25 H LoD, WiBiEOTREREL T3,

R & AR O R RRIE, NEDR AT A3 738 U 72 198 145 35 4 fif M

(Rev. Rul. 81-176') IZH W CEIEH SN T 5, AEEICIEFREh T
FNZFNT, BETREZFHT2MBIEL, AREZREKIHEE (Medicaid
Program) (ZHED < #ihiEa% & E A, SINORESE (Departments of Health)
& DTN D EEFEY — E ZADRMHI D Z@IEEH (reasonable cost) D
2RI 2EMEA L T, BRIV TR, 12 H I LISER
T HE RO TINE 2T, RS — © 2R 0590 H DL 2
MEHEOTF 5N TR MEFICHED E R L2 EEH O & DZERAE RS
He¥pZbelhoT0ie, Thbb, #EIEBRHOEI RENICHEE T 250D
&, Y — 2R S B BRI O BERE L 5 5, GakEHlicOn
T, WEEAITIE, MYakibi# 2R 2 0 EEH ORI B E L HIEO T
TURERY — 2 OFEE L ORFERFRIC W T TICHEE L Tz & L
T, WEHIZEZROREZRD TN D,

e X5z, MiZEOFEAHIZTE T L Tnhane ) BIEE, irfs
DORFE AR THFEE THROERZER L LTIMED T 5 THAN
O, IHBFADE RN RTE T BHETH > TEMHORENKRD LA TS
DI, WEIMRTET U 7z 3RBLAE I O RGREIF U $ ) TIERE 2o e i BHIZ AR H1C
3H 2% E DD, IHMEEDFE T AR FE SEHE I AR R 5 AL T H

(64) Id.at696.
(65) Rev.Rul.81-176,1981-2C.B.112 (1981).
(66) BITTKER & LOKKEN, supranote 40, 1105.5.
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27-0TH2, 270, MBZHOGEEHFEREERENRETH S &0
O HE, SEMIEMERMEA L SN S 20 ORHERMFISBE 20, &
PR IEREVE B O R A FRD 5N B 7201213, UakuifE SO B2 I 2
T, RMTiEAD FE AR S SR I D < TR EEO "R D 284 PRI (EREVE
EHLTWSZ RO EoNS (T14) .

4 [HRREEMEYE] BEoES%

BUTHB AR O T T, B2 & 2 iS40 R D 2 A BRI IEREE %
B2 E»EHET 27-0121F, ZOHEIAEL 55 [T ]
WMaoEHERIMP chsFhEassn, o8, IEBOREEFE L
TAPRMEREE A 2 (HIN U 72 A d8 195 74 B 5 & HLRI A E X B i D 3
HIFNZ B TUE, R Continental Tie & Lumber Co. Bl i w3 HIir
Pz BT [AHEERN] MErHuweh w800, YEgMeEo
BERIOLOFEEMNIIEIMEE Shs Zeu<, ME S > THHEI R
D EFRZ B MR ST\,

BHAPEOHEIREICH T 2O RE > 72 FRE LT, 1951
EDHarrold SO b 2, FHEMFICHWTRE LR AT 2 MBiHE 1,
WE» SO D B HERIEO EMHEN 2 FhEE T, EERKORIMIZHE
FLTOW, Gk, RIFNBELIET ST T2 3= = 7 INOBEFIC
BTy, Tz EHIL2Z2E IS LT, YR ToMR L 2 8% D0 v
720 1945%F, APEABLE 1L, 31.09=— 7 —otAHEEIL, ZoHE LI
W B E I £31,090 FL & Bfi- 72 BT, FEEOF M4 4 SR ICHRE
T2LLdI, MBHEICEWTHEE LOMRE L U TR L 720 AOHHEL
FIZ K AMEMEFEIZ19465F- 1252 T L, HIREME L T25210 FL 2L 7=,
INEZTTC, RIFWBIE L, 194588 125F LU 72 BB B O & 4 WA 3
BEIEHE 21947275 720 AFEOF T, KRB OGP TH

572,

(67) WHITE, supranote 6,at A-103.
(68) Harroldv. Commissioner, 192 F.2d 1002 (4th Cir. 1951).
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BREF RSO E, FBEHITE, HEREORMD % [k ZORMD
(fair estimate) (2 X Zeuy] & Wr U 7219444F-DSpencer, White & Prentis,

Inc. FF55 2 3K 0] DR HERAR AT ROV R, PERRER O IEHE 7 fEE % K
7219484E-D Capital Warehouse Co. S5 8 XK 0] X 3 F[5 % Fr 25 4] jr fa] pe 70
BEXRGIALT, RFEREH O 194561 T IEMEICHEE LTk o
72 LT, RFREREEREZSELZT, §o8 8, MBIRHITAS
i, W AR S PERRIEE ORI D FSHO RS EE KD 5h
ZOMCONTRERL T, TORWEED S ZHEHERE LT,
PRARTE 2 02 U 7258 4 KB DOEFRPEFRBCH T E, BUR IS RHTY Z2 A O
WA % & 72 5 FERIC K BT 2 WEG§ 2 FREFEP (annual
accounting principle™) %22, ZOEWKT S & Z A1, FEAGO
AL SRR A R X & 5 72912, it K OYERREE O & R iy 7%
SHAMEEIRE THRO MRS Z 23, FRSEFRHIIR T30 kE LT
MEDTohd, EWnWHIZETHAI,

WG O IE YIS DT, 5 4 K MIKGE BRI,  [EEx
TERAMHEE U 7= & 2T Y) 230 4T 9 2 IRBUR I I2 R84 2 S H O %
FEIC K 234, SRBHEICKDETATETH S LB3EA O EVL,
F 723G L AR TEIR I, »OMBIIRE ST udcs %
WEWIFEE ~BLanwkidEiohan] ™WEHRL, AN R
DIZK B R LFEREFEMEA ML 5 2 Z &2 4ERL T 5, i
LT, RFEBNE, AEORRD IS PEREHORES [HEofHk

(true facts) | 1SVER AL 72U AL TH 5 LEHEI L 72 BT, ARk
Rz IEM{EL T35,

(69) Spencer, White & Prentis, Inc. v. Commissioner, 144 F.2d 45,47 (2nd Cir. 1944).
(70) Capital Warehouse Co. v. Commissioner, 171 F.2d 395,398 (8th Cir. 1948).

(71) Harroldv. Commissioner, 16 T.C. 134,139 (1951).

(72) Burnetv.Sanford Brooks Co.,282U.S. 359,365 (1931).

(73) Harrold, 192 F.2d at 1003.

(74) Id.at1004.

(75) Id.at1006.
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FIFEHFE, BREHORENDZDOENIZNENEPOHEHEREL L
T, MBFHICK DR [HORE] IZHEDNTO DI 08 L) HiE
ERRLTWS, T4bb, ZMBlED [{EREOREH] (arbitrary rule of
thumb) | 12D < B IEZ Y TEL™, WBiHHS O L O R & 1
FAOO FEFICHL A RO ENEZ L1255 ™, 512, [
FHHEA [AIE AR (good business practice) & FFI9 3 BLFEHY 2 4L
B 22U REEE AT, »o [BMEICXSRMY 2758 %
HWrOPREMER LA TS Z L2 53T3UR, [HofgE| 12kE5<
RO Th22E»OHEIZHNT, REEAROIEMER AR B0 AR
PREEH I TOD LA LS, ZFICHWTE, AHEWBIE 16
WMHCE D BRIEE HRAEREISE R L TE 20 ) FEMGELS, KO
BHOPHEDR KRR ORBECEY S 2 DM SR THE®,

R EO AP % HedE & 3 5 BB, Harrold S F & AR
DO FFPRE AT 5 1953F- D Patsch F - #5 & U'19544F-D Gregory Run Coal
Co. ffHCBWTE A I TS, FlZIE, Patsch B fHIZI W CRAETE
FERMT BB I X AMEBHO R IZ, [ > S EREORERH]
— PRI NAARL Y H720D108 Y P EVSISBEE—ICHEDIL D TH B,
------ —EDOFEBIZEHD —ED bV BEEAWS Z &2 hEKRY, REO#H

(76) Id

(77) W48 Capital Warehouse Co. FFIZI W\ T, MBLE DRI IZHRIT T 2 RGM DRI
P ZE MO RBEIL, MWRERAORETIE AL, HEHFRIHEIEHA I
DT H -7z, Capital Warehouse Co., 171 F.2d at 396-97. BER D 1), 45 8 3] [X L F 47
ARECHIT S, PERRAGED 5N B 2= IC I RS SHOMEE NV ETH 5 & LT, Kff
PERAEREL TS, ZOZehb, bdimald, MBIEICX 2 RED H LSRR
DELTROOEND 72D, MBIEARANDRBRICEDSHETH L ZLKkD 5N
DT 0A, EHEEL T3, Hawekotte, supranote8,at 83n.45.

78) Commissionerv. Gregory Run Coal Co.,212F.2d 52,57 (4th Cir. 1954).

79) Harrold, 192 F.2dat 1006.

80) Id.at1004.

1) Hawekotte,supranote 8,at 84.

82) Harrold, 192 F.2d at 1003.

83) Hawekotte,supranote8,at84.

84) Seealso Pacific Grape Products Co.v. Commissioner, 219 F.2d 862, 868-69 (9th Cir. 1955).

oo

(
(79)
(80)
(81)
(82)
(83)
(84)
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BUFEEIZ B O TRAE LR BTICE T 2 EBEOFFEICEDE TRED %
T BN REDPRB I ERL TS ] P LiHlich T\ %, [H
U<, Gregory Run Coal. Co. FfHIZ B W TRAEFRAHM T 5MBiIHEIZ &
SZHREHO R X, [HRESh2HROSEHEHRE L OLHHE OB%
PECBd 2L, F3GEADBEDOREICK D /RIS PRI EH
B 2RI k> TEMT 6 hTokgn] LT, MR
oo S 2L, WFEFICHNTE, [HOoHFE] ITEIEH
O THbN T 2ENICDONT, MBHEICK D BRA SN2/ ED
AHE RS L Ll s ST s,

L2 Lans, REAEORMESEHR IS Z Eicxhid, REREE
DIEHEME AR E NS Z e G Eh b, Fad—HEOENIBI & FkkIZHRE
EHHORFE D O LMWL G & - 721959%-DDenise Coal Co. FfFiZk
T, B3 RMGEAESRA N, [RE)2ZERELGEDTHD, F
ZIEBKRTHBEZENPHHLZE LTS, BHABOPEBNIZE SN
B3RO ONINETH S| DLHIRL TS, FEEE, FHEHN,
RN G L I L T100% A E2 @K TH 572128 b 63,
AR AEOAFMAZEHL T, AR OZY 2RO T3,
Z O &5 IZ RRHRSRO EMEME 6 U T RATED AP & Bk S 3
Fr DEEK,  ATHE 195 T F A I O 858 1 b 72 19724-D Chicago,
Burlington & Quincy Railroad FfF I\ T B X iz,

RIS B TR E TR AT 2MBIE X, [EER 1955 ICHIG L
T HRGIRIBIZ DWW T, 1956512 J@1T 233K 8 6 1 5 KM T4 S FAME 75 D %A
ZMEOFERICHS LTRM- 72 1T, 2O RBEA 195558 IR L 72,
ZORRITEE WX, 1955F-ORAI D104 HIZHKENZ b 72 AT 1%

) Patschv. Commissioner, 208 F.2d 532, 535 (3rd Cir. 1953).
) Gregory Run Coal Co., 212 F.2d at 58.
) Denise Coal Co.v. Commissioner, 271 F.2d 930, 936 (3rd Cir. 1959).
88) Denise Coal Co. v. Commissioner, 29'T.C.528,539-40 (1957).
) Denise Coal Co.,271 F.2d at 936.
) Chicago, Burlington & Quincy Railroad v. United States, 455 F.2d 993 (Ct. Cl. 1972).
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Fe4 Gy DIRIRF- Y D EE1 & 19544E-D 5% D 220 HIZFEERIS S b I R4S
A5 DIRIET- B D20 % ISH Y T 2 GHHE OAFHEHE & > T1956FE 53D
REEHE T2 HETH -7z, ket B RICH D&, KFWMBI#E L, 1956
TS E N B IRIR T D44 & 95,233,625 KL & Rfili-> 72, 2L
T, FEEUZ19565F 12 S NIRRT O GEIE, 4,926,897 FLTH - 7=,
WERE LT, AMERADIE, WA B LT, 306,728 FLmlEKA R
RO Emo7, YEEEBERERE Z T, AMFWBIE L, WHEE 1%
EDFFRFEE 4% T HNEBAITORRABELET S Z & 248 L 72
BT, RHEBRBES BRSO Z A A 4 % (EREICIZHN5.3%) HE#E L 72108
Y, KRR IIAEEEZAE L TCOWBIFIRL &,

MRS LT, @IEREHITE,  [AFMEMEEE S > TRED
N EhsFhuda o xne vy BUTHHEEBIIO) BE, FIHTEE
LiFHEDIEER (the best available information) 125D & RN 234 i
AL EL, LW ZEEREKL TS| LD 4 R L 72k
T, 19555 A FERIC L b N7 Wi HE FEAE 5y DIRIRTF Y DG EHB AR IS
BPOWTHHTRELZREDERTH S & LT, 1955E0&b D D 2 » AL
DELFEEREFHL COEWAFRMTEOGHEELZBEL TS, &
SAZHET T, ML, [TW2rh2BEAIC80WTE, 4%0—0iE, Fl
MR A B O MU OERICHE D E BRI S S N FEFHEZ E4LT 5
EOIZHOS AL W] PEHIRL, REOHRSHV S NL D 5 A
FIZBIT54 %0 — LOuEHWEEEATREL T,

MHEEOLE 25 S 2% K 512, Denis Coal Co. FHHIZEH T
13, 100% L EOMAKREDIZE 25 b 5 THERPRD 5N zDIZH LT,
Chicago, Burlington & Quincy Railroad FfHIZ 5\ T, E25.3% Dk
R TH 7228 22 b o THERPRO SN o7z, LD WRBR R
ELTWD, ZD&S B RMFEOGENEZ HEH U 22l Al L,

(91) Id.at1019

(265)
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LA BB D & 4T 5 72 WBiE & FREFAHTISS U TRMTEOGHM %
T EZ LT L 22t E & DBICB W TAR %28 725632 L2
HEha®, X6121%, REAFEOAMEAGIHL £ &5 - 7238548, SR
ELUTRBEMBENIEMEEZA L T E LTE, Fiffan LEERIEH 0%
EIFEE SN, B TEFRITHED < Frfd v UERRIE H O Rk 5] X
NBZEicksd™, 22T, FHICHOTUE, REEEEE MEEiH e o iz
0 RRASROZ YA B L CAMNEMEEFO LR EHE L, i
FTAREXBFWPEAEL ZVIEAICIRY, RO ICBE L ORI o RE 7 i3t 2 1%
WA SN & S UCH BN EMEEFORZE 2 e T 57
BERHTARETH B, LOREN B I TS,

5 AP IEREMEEALT O E HAL

TABEE 22T N E MBI DO W CABN EMEEEEO LR 2 HET 5
By, RHliARAR AR A HE AT & § & H, Zhé HliZED 5 5 KHEE
HOAEHERMN ETREPDBEE 25, 5T, HlEER A% 6 5
& LiGa, RHiEHO R0 12D X A IEREME 24 Lk un &l h
S, SHUEARRORE S SHMEER E THRDERSNS Z LiZk b, i
JiC, xHEID 5 B AKMEE EB G D A& PIE AL & U 7z8fy, ek
SOREDIZOWTOAGHIIERENE 24 L s v &l S g, S
EFT DO TR ORED R 6 h, SERNMEE Y O3S
ERFE THODERSGNSE T L1lh %, TD&IIZ, HEHAL O E /IS
0, FISOREHHE KUORE I REFFEHENRES BEL Z LI
50, ZAUSEE) L TAY 5 R E IS RERORE L ZTIL 5 5,

Eoh5MEE LT, MBEXZROEMEAT 2561260 2681
EMEMEER OV B 5. MBENZROEREET 2581280 T
b, RIEMECD Z BB IEREVE R O T 2 (ER IS IE T 5 Z LA R

(94) Hawekotte, supranote8,at87.
(95) Id.at92-93.
(96) Id.at87and93.

(266)



FIRARRBLC 3 1) 2 RBEE IR & U T OB R O 2%

Thr5. boLd, ZROMEHELHET 54, 4 OERIZO AN
EMEHEEFORE 2N 2 2 &1k, SBFH L, EMAEETH S L0
2%, ZZT, KON ETFEE LT, EHEFREKIC DO TA B IEAE
HEHOTREEHE TSI L 2RO INENEPDVaNE RS, TS, %
EME D Z QPR IEMEM B O R E RO bhand 00, B0 E
DAEERNZ D EEHEER IR OGP A0 2SR Th 5512k, i
SN EBRN BB O E 2RO 5 Z ENFFR I N NENE 1AM
BLibd, 2O BEHICOVTE, HEENOZEmzLy, ifs
DFEER I KFOFRAE S NEFRHICERPEC DL I LITA D,

(1) PBOEMEEAT 2561250 5@ HAL

ARG DR OENEEH T 255, H4 OFEMEIZ DWW T L TEHR
EHEHEFOREEZHET S Z &, BRNIZESTHA5., ZDLI K&
LA IZ 0T, MMl R A R AL L TRED, The iz 5 5
KHEEE DAL PR EFREPDPMEE LD, ZOHIZOE, 5
W, W BARRLI G L Vel 0 OO %, Ml kA A FL
IEEMER & > THREL A WIRD, iSO EIIRD Sk WEGHC Tw
29, il 7, BEEBBAE S U, RAEERAZ AT 2 WMBH 20144
12H 2 641 & THEZBOCTHFICRB AL, T XTORELTE
TULZ2BICHMOBE/RE XN E Z I > T ET 5, ZOIRMEEH
IZBWT, MM & B AT & U 2IBA, WIBEE 232014414t L 72
BB IZODONTH A 2T 2 A4 H L Tzl LTE, 2014F IR0
BAEERD S nWZ LIz 5™,

U2 LIRS, [AlEe 03, g0 @83 1220 Tihbh s 2 &
WFETHY, ZOBEETOANRBEE %> THWBLGAITDONTIE, Hi%
EER T DBEEZONWTEIIEORENRD 6N EZRETH B, L

(97) GERrTZMAN, supranote 40, 14.03[1][b].
(98) Id.
(99) Id
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CTwWb, ZOFEZIHEAR, RSN OT, MBiE 2 1 R
720100 F L OMMMERIZINZ T, RIBFREETE THRISIE S N 5B IE A 25
T2 Z Ltk T0gE, 2014412 H rh O BB ERIEREEIZ 100 F L 4
UCHEM U ZMMEEIC DWW TIE, 20144 DA e L TRETREZ LIS
BN, MROZ EANG, BEEIZEO T, FEE OBt R
12100 F L 2 3f U TR U 7= SIMHAR & SO R I 2 12 TRE S =B IR & O
AL, FEEOREE LTRETREZ LICE S, ZRE O
HiE, HEOHKHBI- BV TERAEIh T3,

Bl Z20F, AMEAS FRAFABROLGR L L > T 54 (13(1))
BV TR ORAE A2 EE L 2zaiEHarmon $ 1t 5 & CHifEGar Wood
Industries, Inc. HMHIZHEWTIE, ZIBHRINZELFITONTOA, &
B EMEEEFORESRMEE ShTnd, HEREE, ZHREDEA
A IZONTE, AHNIEMEEES AR ShThwd Z LAt 55T
W 20K A B I HEYE R 01 BT & SRR E 0 (S BRE S
IERUE, AR EE L 728855 2 & NER AT O 784 % Bah 4 2 ir s OB
RS RAE (piecemeal accrual) ZHFEL TWA Z & #EIKT 5,

Lok, FIEOBRMBNRAELZRD S Z L2, iSO RA 280
MEAR D GEIDYGE %A — 1) 2 BRI ]I 5 97, IS 1Y g o | Sl
BB EiZmp Ry, $ab5, WHEFcnTix, Thehddh
DRI NS GBIV TEERMIZED bh, £ HFYHREICK
DRESINTNDS, FHRFHBEONR L & 2 IR IRE O RE D AL 7
SEAMEERF E THRODIENREN S Z &AL ThUE, FIfROREEBED T
N2BEHE, BEIYEFIZLK D ZABERE N SRR D, 2212,
FIRAEFCD ZHG Y FEOBBIEAEL AT 2 RS HFET S, Th
WA, A BRE EREVE B O Y8 B A SEAACHEE Sy I BE 4 2 AT,
MEkib & KO AP A TEICKOIRET 2 720 OEELEEIRKD 51
LERETCHDHENVALD,

(100) Id.
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(2) ZROMEMEEAT 2561250 2 & HAL

WBE R L BOENEE AT 251060 5 E -2 I, ERARAE
FIEHALE U TR EMEEIFO R R 2RO ZNENENTH D, &,
ZOMEIL, NROEZBOMEHE 22 1R E T 5 2 & < ER#E RIS
DWTHHENIEMEEFOREEZRD LT ENRYTH I EIEMD B
DTEH B, UGB ARG 512720, MBIHEISROENEEAFT
555802 351 %A B IEREVEEAE O RIE MALIZ OV TR O ERAZ L
Weo, MBENSROEHE A > TOAEAICE T 2 AN IEMEEE
DHEHAL 2 8 < 2 B 2 i O T 0 & U TG4 %,

TR L B OEH & A > TS558, Iil4 O PR EEYE %
Lo THIELABWIRYD, PEBREEOREZHAMICITFED ML VnE X
h 30, PERREE ORBAE L U TRENEITOREN RO SN TS
&2 A, 9 RAERETS % 72 XA EAT BT 6R 2 #255 AJE AT O J8 AR e 10
Z BAEAMEF 10T 2 A A & 72 IR FEREH O AR R E T 5 5 OBE

(LR.C. § 461(h)(2)(c)) 73, 1984F-HABGR7HIWki% (Deficit Reduction Act
of 1984%) 9151ZHED E NEMAINIEBIM & iz, MBIENE 2 5 4
WENDB KH1Z, WERAEIZ, MEBEEEE 23685 k% A L
T 5PEREH ORI RA (overall accrual) #iBTH 64, {4 OfEMHE
Z L ICHBMIEMEEEFOYE 2RO T 5, s h b,

TR LT, OB, MR UK 2 FE B
e UTHBIR IEMEMEEO R E 2 HiE T 5 Z L il T\ %, T DK
HIEHIBIC & % 19314FE-D Ocean Accident & Guarantee Corp. FE "2
W, RAETRERHT 2 HHRBEE TS 2B, BEEL->Tn
5 BB O T HIZEWT, KilkBFEEICBWTRAE LA, KLk
%5 T 5 ZRORBEESEZIMEF ORI Z Wit - 72 1T, [RIEHOHEINER

(101) 2 MERTENS LAW OF FEDERAL INCOME TAXATION § 12A:100 (Current Through 2014) [hereinafter
MERTENS].

(102) Hawekotte, supranote 8, at 88.

(103) Pub.L.No.98-369,98th Cong.,2d Sess., 98 Stat. 494 (1984).

(104) Ocean Accident & Guarantee Corp. v. Commissioner, 47 F.2d 582 (2nd Cir. 1931).
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BT o7z, RFEEOF UL, [HERPHEIMTIE, 50 EH2 < LEK
BEROKENAMEETH D, $72TUTELNLDTHIIZE»PDET,
BRI WTHRE S 5 N7 KRR EORIK A RA U =Bk e L
TRALNS 20 Eh] D ThH o7,

BREFRUCODZ, 8 2 K\ DGR BT E,  [&E5E, HIATA
WS, PP BEIN20EPRHEDICAMHEETHD, »DOZOEEHE H
FDICAMEPTH LD 6, Wo7BIRE U THERETH S, L5k
WETEHEWTHAS] &mLoD8, [REELWSDIF, BAERTIEEE
LAY, $7PHLALWERORKEZ, EMICIHRETETHD, -7
HAREZ D& LTRSS 2N TEB LW T L AEhifEE LT
Wb, e AEFIZBWT, RELALBRIEZHLO TEMIZPHT 5 Z &
EETH O, HEOBEFEIIMI L Thbh 2 KHEIIFPET 2 AN EHR
EHEHS 201+ HEAALTWS ] ML HIRL T, MBiHICXk BHH
KOBROHELEBTRL TS,

AHRROFEHIL, REEEIC 31T 2 58O WA IC B9 2 Rk & Sl
LT, ZRORREZIMEIBHRIKE A L U TRz L3252 & &0
DTWBRUCD D, ME,IS, RIFEZHOARIMBEIZE > T, RIREX
IEHOREAEBEDORBICTED X » 2T IEMEICRAES Z LIIWHETH
2078 LN, LarLkhkhs, REEIMETSOMRE % LI WA 5
ZLEWARETH D LS Zenb, HEAORKNWELEL2BFRITNETHS
& OFFRA G RINT BN 5 b TldZen, Makiban 5 < 2201013,
ZoHittE LT, FHEILORERIRAE %280 5 N MERIRILVREh 5
NEEZA, ARBEHIEGEHER IR Z /R L Tk,

)y, 19604EDMilwaukee & Suburban Transportation Co. FiF "2k
W, EBOAGED S 2HFLREL TOIHHEICE T, HEREH
DR BENRD ENERENELBFDbIz, BRI THREE

(105) Id. at584.
(106) Id.
(107) Milwaukee & Suburban Transportation Co.v. Commissioner, 283 F.2d 279 (7th Cir. 1960).
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FARMT 2MB#E, BBEE 5> TOBEMBEE (195345 L 01954
) 1I2B0T, AHNZOETEFICEEL T, 2RO ES Xk
ZLTWz, &k, AFWBEZ, 100 FIL RO EFEREEGEHIZBE L T
HRMRMHE (self-insurer) & U THEZEONIGIZN =D, BEERIZEBW
TAMBROIFRHEG RICHR 2 RE A W - 72 1T, MiBiHREICH N TY
R4 AR A LB . U THERR L T,

EFEORE ks E 2N RHEMTHANCREL T ZeAEch
BOVHEERERBIC OO TR, MEEBOMAEE2 D <> THFSEL TH
350, TOEHEEABMIIRAMS Z i3 - RCHETH 225, Kkik

SIEAEREREEREIED NGV EIZEAS (13(2)) . LaL,
557 3] DOH PR HCH T 1, SRR OGS RAD AT H S

2, BISHIS Y HEHOERR N RS 5N B R b 5 T L EIRE
LT3, ZORMUIOWT, FEHINE, [GEROEH» S LT, kI

“&W%Eﬁff¢é7k‘&6&w5:kd%®ﬁ#6%%6#f%&
WTNDFERICOOWTEFIENEESEC S Z L1128 200 HHE—0 M
%T%éogh&ﬁ#@ﬁ@@ﬁ%ﬁ,&%ﬁ&@ﬁﬁﬁ%%KEﬁéﬂ
L0 EBITHLTEYTUTE S, & LIENEEARAERICTHlE N
5 5% 613, UKENBEEARE OF R EBEICAE D <3 hrkunsn
IFFITHLT, Wk RELHMAT 2T 50] WERL TS,

Thbb, LROBEFERMEEERD S b —EOGERIZ DWW THEFR TS
DRENTFIME N 250, BEREPERONR L& 2 ENTEEOFHIA N
NOGERIZERD L DTH 30 EFET 2 REMEIAEET, ke LTE
BHHAGHMNICAMA ZenTE BN 52 LICh %, ZOmIZED
&, KL, AR D OB EMEYEZ GE U722 FE OB T
AEZ VA LB LT, [ZORMIE, SaiRIZHAETIZEMEST 2
ZEMEDLOTHRIETH 5 L DFEFITHEINTED, HfR D K GEK

(108) Id. at287.
(109) Milwaukee & Suburban Transportation Co.v. Commissioner, 18 T.C.M. 1039, 1959 Tax Ct.
Memo LEXIS 31, 70-72 (1959).
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ke UTIEARINEMIEEZ S > 72 R0 AHEETH % L) HIL 4 M
HLTna ] MOLBEEL T B, FEEE, RIEWBLEIC & - THE SRR
REARI, BIFZICRE L - HEBEAEE L, E22.9% DMKRED T
bHo7MY, ZOHEFERE A, FEHANE, RIS L0 REED A
FEpOHEEBEIZAE SO, BENEEOTAOFRAZZWEHEN A RMED Th

S0 LI L TV B,

ZTOH%E, LROIFWHITH U TH S KBRS S AMMEHR SEE
SAAMEFY, RS ECHIEE 12D < RO FEIRTEEE IS L TE S A
IR 2 & OHEMIIEAT (group liability) 122W T, ERRIEH D4
WREZEEHT 2HABIPER SNz, THICH LT, BBEEFIC B

T, #EREHOERNFEE TR Sh Ty, B, NERATIE
19764 1A FGEE (Rev. Rul. 76-345"17) 12361 C, Léﬂ*ﬂéé}ﬁﬂfé% Z
1% % MERRE D RN % 5L 7= Hi§ Washington Post Co. *E{- 85
FAHFT PRI D W2 EEHS LT b, BHEAFORRSHEHIEIZ I h
X, PERRIEH OO R 72 2 ffiEE BRI ORI, 1% 5 O IRk
FEEN S DR R EIZL T, MATENLIZEDTHH7%, TDLSD
GENEHEMOZEB R 2RI e UT, NERERATIE, RS L26%5
XA FAEFEICE O THEL Tk LT, HREHOEKRE
P4 A ARWEE AP e PR A T AMY, MBI O Ic kR, Mk

(110) Milwaukee & Suburban Transportation Co., 283 F.2d at 287.

(111) I

(112) Id. at288.

(113) Lukens Steel Co.v. Commissioner, 442 F.2d 1131,1135 (3rd Cir. 1971).

(114) Crescent Wharf & Warehouse Co. v. Commissioner, 518 F.2d 772 (9th Cir. 1975). A %%
BT, KM EIRERR A T, SR FEMES I EH ORI & L TORED
NEBWIEMEEZA L T3 2B OB FIF T H BRI BN TRL
NTnBNE LT, YR B ICE LR Lz, Id. at 775. € DEREFIZ BV
T, RATD OB IERMENE 2 R 3R S M TO B BUREIZ DWW T DA, KE4
AR D OB EREYEDFRD 57z & B, Hawekotte, supranote8,at91.

(115) Washington Post Co. v. United States, 405 F.2d 1279, 1283-84 (Ct. CL. 1969).

(116) Rev.Rul.76-34,1976-2C.B. 134 (1976).

(117) Id.

(272)



FIRARRBLC 3 1) 2 RBEE IR & U T OB R O 2%

ARFCEEOHNE L, EEEEMOBKENZT¢4, 4 OENES
EINTVWBAEAITZ RN, LR h3,

6 GUREAR & M EE & OSEEHO B

BHRPILUED F T, AR E 2 IS PEREHO AR R 0 123D < B4
DRDH 5N TS 720, AL MEFHE OBICHENECS %2, 22T
WL 2 2 DA, VRHA L MEEEE & O Z Bl L2 I N & 1T
H BNV, HIRIIZIE, RAEE L HEE S ORICHZENMEC BAITR VT,
RO A% SN BREOMBAEE IS5 2B S a5 42 W - TRIET %
Hig (DUF, [WEEBIE] &) ICkaN&», The b Ykedis i
A & 72 I PEBREA D A M IS W U 72 BRI 12 36 1 B BB 3 3t 3IC R
MexE 2 (DT, [BUHEEHE] L) 2k REZ2»aMbhs 2
Ltk 3,

WP LD 5 5, BUTHMISARANE, #%EOLBGEICTHL Tn
%, bbb, FifGat LEEE2 AT 2 NER A B I451 501239 2 W
ARBANE, [ OSFESAEN s A0 IS 2@EylicgExh, %
DIEME RSP MBICRE S NI HE, S LAETIOTHIUL, Yk
RIS YBREDR L SN ZHPFEEIZHAT LD LT 5] (Treas. Reg. §
1.451-1(a)) &E®, BUEEFAEARRHAL T2, FERIC, PERTE 2R
H9 2 NEREAEI461RICBT 2 MBE RN E £ 72, [ LIENETES
BHIEREIEE & > CTh EN2FEICHES SHICB W CHUNIZEA S
WS BT O IE M 2 S 4R A 2 DB I B W CHEBRIICIE X -
B, 8 LEET 20 Thiud, miSFAMIC B 2 22803, Ykfltko#
BUFICHAT 28D LT 5] (Treas. Reg. § 1.461-1(a)(3)) &E®, Bl
FREHREARRHL T 5,

BRI, XSICHTOEHEEIH2E 00, 2HRPIEUENIMHA
FRANCHLAGA 72195742 S ki L THRH SN TV 2 UB T H

(118) See GeErTzMAN, supra note 40, 14.03[1][b]; 33A AMERICAN JURISPRUDENCE ] 6204 (2nd ed.
& Current Through 2014).
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. ThwZ, HifE19574MBEBHIOFERIZ B % 19894 D Kollsman
Instruments Corp. FEMP2B W TE, —ARMALE 5k & U CHBIA
N RY T B I ENERIN TS, KHRLICIW T LT AU

(percentage—of—completlon method™”) Z RIS 2MBEE A, [ MMk 22
B 202 RISRBHEAREL T\ 2 A, TEOREE,N —
i) Bht1966$¢ 196 TS IRASIICHERE 3 5 Z & 1275 % BLHVREH
ERIZZENTERD 57280, YYD EMASIZED & RE @D
ARG ONMRE LT, SBAMSEAEK L & 57z, BRBUAMSEIOME K
BWAED (overestimates) #f2IET % 7291966512 > THEIEM: 4 KD
7ML IS LT, 88 2 IR DGR FRPERRACHI T X, ERC O BUT RS & I
128 M U7z BT, IEREZASSRREA D HEE § % 19674 23 U] 25 F8 S 12 i IKE 1]
THBP, LR IT T35,

Lok, RIB19BTAEMF A MHIFEE T OBFIGNI I\ T, BIAFRE IR
DA OB DA EE SN T E b Tid v, iSO 2
RS DA RUSATAE T 2B MD AL 53, URZFEEARRICHD
THRIHFTTRE & 72 2 18U & TIRIF L T 2581018, W RIBIEIC X 2 008
LR OENTELEINZY, HlZE, RMEEMEHE OEFIZO X
W NAEFIC K BAEER GRS & 7=l & LT, 19404 D Honokaa Sugar
Co. FF"* 0% 5,

JEF 2 BRBAE S & U, RBAETRERHT 2 KBS X, RS
th & DFERHEDIRFEZAICHE D &, T35 H i ORI #5112 FEHED
SEY T AMAS (average market price) DT5% MY 2 EESD LI %E 2T
BREICOWTE O REIEZ T2 2 L &> Tz, KIFEABIE L

(119) Kollsman Instruments Corp. v. Commissioner, 870 F.2d 89 (2nd Cir. 1989).

(120) LHGHEFFHEHEI S0 1 2 UIAKHO R 0 ICBI§ 2 RIS w i, dinlidii [
HEFTREHEIC K A FTS ORI 51 2 LHPGHREHO [RED ] IC$ 2 - B%—F 1 —
S— - BT A ) FAERAITREOHRE L E LT—] BIOFREII% 25 5
213 H (2014 ) B,

(121) Kollsman Instruments Corp.,870F.2dat91.

(122) Holland, supranote 29,at 170.

(123) Honokaa Sugar Co.v. Commissioner, 43 B.T.A. 151 (1940).
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19374F12 H S22 1 HL - 72 EE 2 1937 OIS AT 5 & & & 12,
1938412 H30 H DA IC IEME s B RHOMEE § 25ROV T 8, &% W
o7z ECRFEO-FIHIEALZ, §-o& 8, AMERREIZ, 19384
WCEBBCSZHA DN 2 SEE D 8K TH > 720 Uk HEBKROT, AHE
IZBWTE, 19374 F6 1 5 KL S o AT 2 19384 I HifE7E U 7= IR AfE 7«
IRFEEIZ IS 2 2 E AR O NI NEDNELDRFRE 572,

MHEF IO E, AWBIE X, 19374F 12561 3 REBEED F ke
ZMWMLT, FFEEOMBIRFEDORE LM > TEBIETNETh I HTIRL .
Zhus LT, NEEARIE, KBS 2 R KD & D nlae e
2L 72 &0 D FIFZ193 TR E OMBL & A B IE T RERW L 134D
A, 1EHE & IRFE S AR ER U 72 19384EE OB I o W T4 N &
THhAHEIFIERLZ, MRS LT, HBEREET (Broad of Tax Appeals)
13, 1937 EEIC IR & A7z SRR (2 £ 2 S5 B R RI4EFE 12 Js F B il5e i
WEABXEOENBERETH S L LT, RHEEIZH ks BRE4E
M)A GHICEZMA ZNETHBHPY, LHEROIT WS,

ST 25 WS Ak &k 512, HBEREITIE, 2R EE
Td 5 EMIBEHEO | 2R e UT, Bl IZ X 28 MEBIEE28 T
WM LA, BRSO O FEHI A AR & 3 5 8RB EORFRIZD
WL, FREEHFRE L BRHPEE RO I & O BB OB A 6 B
PID . AIED K 5 IR RERE BRI 3o W CORMIBEE O F 1% 1 8% 4 4 5
ZENHIL T2 LTE, RikBUFE 258 por U 2= 3HRIR & £
A B FREEHHI A B A U 2 KEIBHAH VI 50T, BHIGSHIGO
JRANZ AR Ul RIBIE 28D 5 Z ENREZ L TR Y TH B2 E»H R

(124) Id.at156-57.

(125) Holland, supranote29,at171.

(126) Sanford Brooks Co., 282 U.S. at 365. %&£ %5, FRAFHRIIIET L, & 5 iEBiF
B W THA SN LBRII O 2R RIENLE SN TV E2ENE, YskRBiFE
WIZBWTHIS 72 5%, & 2 VISP RIS W TEIMIZAD 5 5 %
ICHDEHW SN ERETH Y, YRUAPBEE O T % TIPS RTH - 72 F92%
RGBT REAR I SIS I W CABINICRID 2 BVWFEFITERICANSZNE Tl a0
E N5, MerTENS,supranote 101, § 12A:92.
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BEhAS, TTTRICERIGSIBOFRHIZEEI N, LT, 5
AP IZ R A U 2R H & YRR ISR S e [ (BRI ICHE
B LIZk D) WMIEAEHOME] & OIS TE & HHIEERIEO
HIAEEE L T B2 ENIZONTIE, REtORHAH A5,

Tk, WRBIEORBEMIZOWTIE, T TIZHiEContinental Tie &
Lumber Co. FF#EFBRBAFIFTHRIC BV TERIN TS, §-L 8,
[FIZEENE, mitEHonokaa Sugar Co. BFFHBIFREET Mk & 13 a D, R
FEA L e e O BRI RICB LT, | UNBSERRESIC K 5
I HEITHEE L) wEEIhs WBiED) MBLZBET 20 kb
Y, BIEHE (amended return™®) |, BEfTESR E 23BN LA EIC
KoTERENI 2T THS] WEHRL, WMREBIELBFEEHREED
BIREWMBIEISRD T Y, Thabb, BIEHE B X UEABIEED R}
AR AL D BRBEAE 12 35 1 2 BB G312 8 > TRIET % Z & % il
LTk Td 2 DIR LT, BIMMAER, IR 2SR EE L 72
BRI W T RS R L OZERHE JRE T 2 W kIR E D
bENBEDTH B,

WA IE & BB i & OB EEME I DV TiE, NEIEAITIZ L D%
i XN 2003 LA EFGERE  (Rev. Rul. 2003-10"") Ik W TEHIR S
T3, Lidni, FEHEEICRSOTE, REE I RRTEE & e g L o2

(127) H&E ERE B L ONREIS BT 2 MBH 23050 2 BUE ISR ALINZ
RIS THEST, BIEHEE [TXF (should) ] FEED 2 MBEEMAINFLT S
12 F 5 (Treas.Reg. § §1.451-1(a)and 1.461-1(a)(3)) » See, e.g., Kenneth L. Harris,
On Requiring the Correction of Evror under the Federal Tax Law, 42 Tax Law. 515
(1989); Sheldon D. Pollack, What Obligations Do Taxpayers and Preparers Have to
Correct Errors on Returns?, 72 J. TaxN 90 (1990); Judson L. Temple, Rethinking
Imposition of a Legal Duty to Correct Material Tax Return Errors, 29 NEv. L. REv. 223
(1997). KE DB IEFEHIEIZOWTE, HPE [7 2 ) 712k T 2 WBERE O E T
ot (1-2)] BlEY 476 %5 14-24 E - 4775 1-4 EH (1990 4F), ¥R - midgiE (10) [k
[EIBHEE TR B % [#E (assessment) ] DR (1) 12-14 HEMH,

(128) Continental Tie & Lumber Co., 286 U.S. at 298-99.

(129) GErTZMAN, supranote 40, 14.03[1][b].

(130) Rev.Rul.2003-10,2003-1C.B. 288 (2003).
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OB ETIE <, FHLHE EDOFEE (clerical error) 1ZFEFE L TilAIS
Gt L XN REO R ESESMEE &> Tnd, [AEEOREICZH 5 H
Bilix, kOMD ThH 5PV, FEFRERHAT 2MBIH I, NEEENOH
mOIRTeE KL L T4, 20024-12H, MBi#IE, 77— 2 ANOBRZIZ&L
D 5% EREEBRITNEEGISHRL T 2720, 20024 OMBLH S I
BOOHKICHSZ5 L4 2128 572, 2003%E1H, /NEEHIL, FHKREED
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